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Forward-Looking Statements

This Presentation contains forward-looking statements and information based on management's current expectations as of the date of this
presentation. Statements that are not histerical facts, including statements about our beliefs or expectations and statements that assume or
are dependent upon future events, are ferward-looking statements. Forward-looking stalements are subject to risks, uncertainties,
assumptions and other factors that may cause actual resulls to be materially different from those reflected in such forward-looking statements.
These factors include, among others, the occurrence of any event, change or other circumstances that could give rise to our ability to cost-
effectively refinance asset-backed financing facilities due April 2010, (collectively, the “2008 Asszet-Backed Financing Facilities”), including any
patential foreclosure on the student loans under these facilities following their termination; increased financing costs; limited Nguidity; any
adverse outcomes in any significant litigation to which we are a party; our derivative counterparties terminating their positions with the
Company if permitted by their contracts and the Company substantially incurring additional costs to replace any terminated positions; changes
in the terms of student loans and the educational eredit marketplace (including changes resulting from new laws, such as any laws enacted to
implement the Administratien's 2010 budget proposals as they relate to the Federal Family Education Loan Program ("FFELP") and
regulations and from the implementatien of applicable laws and regulations) which, among other things, may change the volume, average term
and yields on student loans under the FFELP, may result in loans being originated or refinanced under nen-FFELP programs, or may affect the
terms upon which banks and others agree to sell FFELP loans to the Company. The Company could be affected by: various liquidity programs
being implemented by the federal government: changes in the demand for educational financing or in financing preferences of lenders,
educational instituions, students and their families; incorect estimates or assumptions by management in connection with the preparation of
our censolidated financial statements; changes in the compositien of our Managed FFELP and Private Education Lean portfolies; changes in
the general interest rate environment, including the rate relationships among relevant money-market instruments, and in the securitization
markets for education loans, which may increase the costs or limit the availability of financings necessary to initiate, purchase or camy
edugation loans; changes in projections of losses from loan defaults; changes in general economic conditions; changes in prepayment rates
and credit spreads; and changes in the demand for debt management services and new laws or changes in existing laws that govern debt
management services. All forward-looking statements contained in this Presentation are qualified by these cautionary statements and are
made only as of the date of this Presentation. The Company does not undertake any obligation to update or revise these forward-looking
statements ko conform the statement to actual results or changes in the Company’s expectations.
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SLM Corporation Overview
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SLM Corporation

Dream. Invest. Succeed’

+ #1 originator of student loans in the U.S. education lending market

» #1 servicer and collector of student loans in the U.S. currently servicing $185 billion in
assets including $8 billion for third parties

* Fully independent private sector company with scale and a broad franchise, traded on
the NYSE

» $188 billion managed student loan portfolio, 82% of which is U.S. government
guaranteed'!

* At quarter end, 93% of managed student loans were funded with term liabilities,
- B82% funded for the life of the loan

- 11% funded with fixed spread liabilities with an average life of 4.3 years

[1hAs of June 30, 2008

s II. M |
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Life-stage Customer Strategy

= Sallie Mae offers an unmatched, integrated suite of saving, planning, and paying
for college products and services

Early awareness and School selection, Complete 1-2-3 Life-of-loan guidance and
saving understanding ways to financing solutions for products to encourage
pay with Education schoals and families responsible rapayment

Investment Planner

Traditional SLM
loan products

Business Office Solutions

upromise
INVESTMENTS
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SLM Corporation Update

+ Managed student loans outstanding increased to 3188 billion in Q2

— Originated $3.7 billion in federal student loans, a 53% increase over prior year period

— Launched new private education loan product and originated $387 million private
education loans in Q2

*  “Core Earnings” net income was $170 million prior to preferred dividends, impacted by gains on
debt repurchases, increased provisions for private credit losses and a reduction in net interest
income as a result of the CP/LIBOR dislocation

+ Student Ioan legislation, ECASLA, passed by Congress in May 2008
— DOE Loan Purchase Commitment Program
« At 6/30/08, $17.2 billion of loans funded under this program
— DOE Conduit — Straight A Funding launched May 11, 2009
= Funding $11 bilion at 6/30/09
+ Completed $5.1 billion FFELP ABS and $6.8 billion Private Credit ABS YTD*
* QOperating expenses declined 10% to $305 million in Q2 from prior year

+ Upromise manages 319 billion in 529 college savings plans with 10 million members enrclled in
the member rewards programs

H #
* Activity through August 13, 2008 salllﬂmaa
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A Brief Corporate History

Congress creates the Guaranteed Student Loan
Program 1!

- 5

5LM Corporate Debt Ratings

, . Congress establishes, as a GSE, the Student Loan
soocdys SAC - EMch 1972 Marketing Association or “Sallie Mae"
Lang-Term Ba1 BBEB- BEB
Short-Term  NotPr  A-3 F3 Privatization of Sallie Mae approved by Congress,
Outlook Meg  Watch  Watch SLM Corporation holding company created

Date as of 07/27/09

Managed Loan Portfolio 2004 GSE dissolved... SLM Corporation becomes a fully
- independent, private sector corporation
Loan Type $B Y
FFELP Loans WS a2k 2007 SLM Corporation proposed transaction with J.C.
Private Education 345 18% Flowers
Total Portfolio $1881  100% I

Challenging economy; Government support of FFELP
Date as of 06/30/08 2008 aina y StPP

N

2009 Obama Administration seeks to restructure Student
Lending Programs

11y Currgmtly knigwn as the Federal Famdy Educaticn Loan Pragram (FFELF)
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What Makes SLM Corporation Unique

Credit Risk
¥ 82% of managed student loans carry an explicit U.S. government guarantee of at least 97%

¥ Managed student loan losses were 0.66% for the six months ending Q2 2009

Interest Rate and Economic Cycles
* Interest rate sensitivities of floating rate assets closely matched with floating rate liabilities

* Pending Legislation contains CP-LIBOR fix
* FFELP and Private Credit student loans are non-dischargeable in bankruptcy

Risk-Adjusted Capitalization

* Tangible equity covered loan losses by 3.1x for 1H2009
¥ Average allowance was 1.7x Private Credit charge-offs for Q2 2009

2009 Funding Activity *
¥ |ssued $5.1 billion in term FFELP ABS
¥ lssued $4.1 billion in term Private Credit ABS

¥ Funded $17.2 billion in ED Participation Program

* Increased brokered deposits at Sallie Mae Bank to $6.1 billion to finance new Private Credit

lending = .
adllieMae

*
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Q209 “Core Earnings” Summary

($ millions), except per share amounts Q209 Q109 Q208
EPS (Reported) $0.31 ($0.03) $0.27
Economic Floor Income EPS not reported in "Core Earnings" $017 $0.17 $0.05
Net Income $170 $14 $156
Net Interest Income $457 $429 $587
Net Interest Margin 0.91% 0.89% 1.28%
Loan Loss Provision $402 $349 $192
Fee Income - Excluding Debt Repurchase Gains $201 $175 $221
Debt Repurchase Gains $325 $64 $21
Operating Expenses $305 $292 $333
Tangible Capital Ratio 1.7% 1.8% 2.1%
Average Managed Student Loans $188,490 $185,239 §$171,923
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Q209 “Core Earnings” Summary

EPS Breakdown
Reported "Core Earnings”
Impacted by:
Restructuring Charges
Purchased Paper Business
CP-LIBOR Impact
Participation Program Interest Rate Lag
Gains on Debt Repurchases

Economic Floor Income not included in "Core Earnings™

Q209
$0.31

($0.01)
($0.03)
($0.13)
($0.02)

$0.44

($0.17)

Q109
($0.03)

($0.01)
($0.10)
($0.19)
($0.05)
$0.09

($0.17)

Q208
$0.27

{$0.08)

($0.05)

$0.03

{$0.05)
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CP Yield - 3M LIBOR

0.70 - 0.66
063
-0.60
-0.52
-0.50 .46
-0.40 -0.37
0.30 -0.28
-0.20 £.1%
-010 | l
0.00 : : : :
o Iy - & ) & =
& »&d} @éﬁ v «° F ¥
i &

* CP-LIBOR - still volatile but reverting to long-term mean

Note: As of July 31, 2005
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CP - LIBOR Offsets

In low interest rate environments Floor Income earned, but excluded from “Core

Earnings”, is a natural offset to CP-LIBOR dislocation earnings drag

During second quarter, economic floor income was earned on $10.4 billion of annual

reset rate loans and $23.6 billion of fixed rate loans *

Total Economic Floor Income not included in
"Core Earnings” ($ in millions)

1Q09 2Q09 2009 YTD

Variable $67.1 $71.1 $138.2
Fixed $58.8 $70.1 $128.9
Total $125.9  $141.2 $267.1

Annual reset rate loans reset an July 1, 2009 eliminating vanahble floor income in Q308

12
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Fee Income & Other Income

2009 1H
$831 Million*

Contingency
Fea $148

Other $437*

Collections -
Mon-
Mortgage $67

Guarantor
Servicing
Feas $58

Upromise
$51

Late Feas
£69

* Do#s not include net losses from Collections-Mortgage of 367 million
** Other includes gairs fram debt repurchases of 3389 million

Contingency Inventory of $10.3
Billion

Collecting on behalf of the Dept of
Education for close to ten years

Upromise — largest private source
of 529 plans

Guarantor Servicing for student
loans

APG is re-focused on student loan
contingency and collections

13
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Lending Segment Earnings Detail

{$ millions)

FFELP Originations
Private Originations
Total Originations

Net Student Loan Spread'”

Student Loan Margin including Economic Floor Income not
included in "Core Earnings”

Operating Expenses'
OpEx Annualized as a % Average Managed Student Loans
FFELP Third-Party Serviced Loans Originated

(1) “Core Earnings” basis before 2008 Assel-Backed Financing Facilities Fees
{2)  Before re-organization-related asset impalrments

Q209 Q208 % Change
$3,706 $2,426 53%
$387 $891 57%
$4,093 $3,317 23%
1.17% 1.65% -
1.47% 1.73% c
$14 $161 %
0.30% 0.35% -
$264 $476 45%

14
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Dept. of Education / Government Programs

+  Kennedy-Miller Legislation — Signed by President 05/07/08
+ ECASLA - Broad authority to purchase loans from 10/01/03 — 07/01/09
+ ECASLA Extension — Signed by President 10/07/08
+  Extended purchase authority for 2009 — 2010 Academic Year

«  Loan Purchase Commitment Program - 5/21/08
« Eligible collateral — certain 2008 - 2009 FFELP loans
+ Funded at CP +50 bps
*  Par put + $75/per loan fee and origination fee rebate
* Program replicated to cover 2009 — 2010 originations 11/08/08

« ED Additional Loan Furchase Actions -11/20/08
+  Program term 12/08 — 1/09, eligible collateral - certain 2007 — 2008 FFELP loans
+  Purchase price of 97 - servicing released - program total of $6.5 B

« Straight A Conduit Program Launched - Announced 11/08/08, Structured 1/19/09, Launched 5/11/09
«  Collateral originated 10/03 — 9/09 eligible
+ Program term — 5 yrs
+  Liguidity provided by the Federal Financing Bank (a division of Treasury)

+ TALF = NY Fed and Treasury to provide consumer ABS support
* Eligible collateral — AAA rated Card, Auto, Small Business and Student Loan securities
* Includes Consolidation and Private Credit student loans originated post 5/1/07
= Fed to provide funding, rates and haircuts to be determined
= Program Term — Initially 1 year {(extended to 3/31/10 for Student Loans)
with 3 = 5 yrs of financing
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Federal Student Loan Policy Alternatives

President’s Budget Proposal
« Convert all federal student loans to federal funding by July 2010
= Use savings to substantially increase Pell Grants
+ Use private sector firms to service

Industry/Community Proposed Modifications = President’s Proposal “Plus”
* Convert all federal student loans to federal funding by July 2010
= Use savings to substantially increase Pell Grants
+ Use private sector firms to service

PLUS

+ Choice and competition on campus for loan originations systems and service

«Lenders compete to originate loans, along with current DL system

«Schools choose among lenders and servicers, including non-profits

*Originating lenders have opportunity to service loans under federal pricing standards

*All loans have same terms and conditions

«Use ECASLA mechanism to move privately-criginated loans onto federal balance sheet
*Ensures continuation of borrower assistance and advocacy on all loans through Guarantors
*Powerful incentives for default aversion via risk share

*All servicers retain 3% risk sharing

*SLM performance superior versus program performance
= Low implementation risk

«Avoids transition of 4,500 schools to DL system over a short period of time

6 SallieMae
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Federal Student Loan Market

Outstanding Government Student Loan Top 10 Holders of FFELP Loans
Market Distribution 2/28/09 FFYE 9/30/08
$ Outstanding Ranking
(in Billions)
FDLP - Direct Lending Sallie Mas 5141 1
Citibank /Student Loan Corp | 2
NELMET 28 3
$117 Billion Wells Fargo 14 4
Brazos Group 14 5
Wachovia 12 B
$432 PA Higher Ed Asst Auth 12 7
Billion [(FHEAA)
JPMorgan Chase Bank 12 B
Student Loan Xpress 11 7]
FFEL Fru-,gram College Loan Corp 10 10

Source: US Department of Education
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Office of the Chief Executive Officer

Mark Heleen, EVP & Joe DePaulo, EVP & Jack Hewes, Sr. EVP & Jack R““‘“"'f- Vice Chair
General Counsel Chief Marketing Officer Chief Lending Officer Chief Financial Officer

David West, SVP & Jim Truitt, SVP & Kara West, VP Risk
Chief Credit Officer Chief Compliance Officer Aszessment
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The U.S. Student Loan Market
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Favorable Student Loan Market Trends

Enroliment Growth + Rising Tuitions + Education Value = Increasing Loan Demand

Higher Education Enrellment (millions)

Annual Cost of Education (§ thousands)
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College Grads Experience Lower Levels of Unemployment

10.0

2.0 If
i /
60 L\ N /
s‘un W H H . j

4.0 Mf‘_// W f/
1y

FSIE LS EEFL PSS EESES

—Total Unemployment Rate
—Unemployment Rate with a Bachelor's Degree or Higher

Source: U.5. Department of Labor, Bureau of Labor Statistics
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The Federal Family Education Loan Program or “FFELP”

« Provides lenders an explicit U.S. government guarantee of at least 97% and a fixed
yield on student loans made pursuant to the FFELP program

* Loan pricing, terms and maximum borrowing limits set by Congress
* Available to undergraduate students, graduate students and their parents

* Fixed rate loans, with 10 to 30+ year maturities and payments typically deferred until
after graduation

+ Borrower outstanding balances typically range from $5,000 to $25,000, although
balances exceed $100,000 for graduate students

+ Pending legislation in Congress could substantially alter this program

22 Dream. Invest, Succeed.




Growth in Federal Student Loan Originations

Stable, Long-Term Growth — Growth in Federal Education Loan
Originations FY 2001 - 2009E (1)

+  |n 2008, more borrowers took out $80.0 -

more FFELP loans with higher loan
balances than ever before $70.0 -
$60.0 -

* Total federal student loan
originations, including both FFELP =5$50.0
and FDLP loans, increased by 9% in E $40.0 1

2008, following a 15% increase in =

2007 () @ $30.0 -
+  The U.S. Department of Education is $20.0

projecting 5% average annual $10.0 -

growth in federal student loan

volume through 2009 $0.0

BT F T TS
Fedaral Student Loan Originations ( Actual }

m Fedaral Student Loan Originatons
(Projected)

(1) Sourze: LS. Daparimant of Educsatian. Based on nef commitmanits, fscal year anded Saptembar 30, Includes both FFELP and FOLP nans

23 SallieMae
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FFELP Student Loan Market Share

FFELP Loan Originations (Gress Commitments) § in Billions

Mkt Share 2008
Rank Lender 2008

1 Sallie Mae* 5196 31%
2 Wells Fargo $9.1 14%
3 Citibank 6.2 10%
4 Bank of America $4.3 7%
5 JP Morgan Chase $3.4 5%
3] US Bank $2.3 4%
7 PNC Bank 2.2 3%
8 EdAmerica $1.6 3%
9 Suntrust Bank $1.1 2%
10 Access Group $1.1 2%

Top 10 Totals $50.8 80%

Total Market $63.2 100%

*Notes: Sallie Mae includes all Preferred Channel volume, Wells Fargo includes Wachovia volumes, Bank of America includes
Fleet and LaSalle Bank volumas, JP Morgan Chase includes Bank One volumes, PNC Bank includes National City Bank volumes

Source: hittpiiwww . fpoed.gov
adllieMae
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FFELP Loan Originations — Academic Year

§$10.0 -
$8.0 -
$6.0 -

$4.0 4

($ in billions)

$2.0 -

$0.0 -

& o3 G o¥

m 0708 AY m0BI03 AY

*  Originated Nearly $20 Billion of loans in the 08/09 Academic Year

+  Estimated Federal Origination Market Share of 24%

+  Originated $2.7 Billion of loans for third-party servicing clients in the quarter
+  Expect to put all loans in the third or fourth quarter and retain servicing
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Private Loan Originations - Academic Year

{$ in billions)

$3.0 4

$2.5

$2.0 4

$1.5 -

$1.0 -

$0.5 4

$0.0 -

2 c o¥
07/08 AY u 08/09 AY

Originated Mearly $5 Billion of loans in the 08/09 Academic Year
Applications from higher credit borrowers up 5%
SMART Option Loans introduced for disbursement beginning July 1
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The Private Education Loan Market

Private Education Loans

-

Consumer loans made to students and parents specifically to fund the cost of
undergraduate, graduate and other forms of post-secondary education

Typically used to bridge the funding gap between grants, aid and FFELP loans, and
the increasing cost of higher education

Supplement U.S. Government guaranteed student loans, but not guaranteed by the
U.S. Government

Typically offered with floating interest rates, with loan margins set based on the credit
quality of the borrower and/or cosigner

Generally 5 to 15 years in maturity, with terms similar to those offered under the
guaranteed student loan program
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SLM’s Private Education Loan Portfolio

Private Education Loan Portfolio Characteristics(")

«  $34.5 billion of managed outstandings at Q2 2009

« 18% of SLM’s managed student loan portfolio

* Risk-based pricing

= Approximately 55% of portfolio has a cosigner, typically a parent
« Higher education loans typically non-dischargeable in bankruptcy

* Integrated underwriting, servicing and collections

(1) All figures as of June 30, 2009,
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SLM’s New Private Education Loan Product

Smart Option Product

Launched 3/23/09

Eliminates negative amortization during the school and grace period while reducing the
average life from 9.5 years to 5.5 years

Strategies to achieve a 90% cosigned rate have been deployed

Repayment term is driven by cumulative amount borrowed and grade level

Requires interest only payment on new loans with open option to pay P&l

Eliminates capitalization of interest effect which significantly reduces total interest paid
Full communication with borrower during in school period

Full collection activities employed at both the student and cosigner level

Develops habit and responsibility of payment

Limits propensity to accumulate additional debt given in-school payment requirement
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Private Education Loan Market Demand

« Private education loans help bridge the gap between funding available through government-
sponsored programs and the rapidly increasing cost of education

Cost of College AY 1998-1999 Cost of College AY 2008-2009
Based on a Four-Year Term Based on a Four-Year Term
§136,528
i
$110,320
Cost of
attendance
Cost of gap <
attendance
gap $57,332
$41,884 {
[ \
FFELP Lirmit FFELP Limit
517,125 17,125
Full-Time Private School Full-Time Public School Full-Time Private School Full-Time Public School

Bowce: College Board, Trends in College Pricing, 2008,
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Private Credit Originations

SLM vs. Industry Originations*
$20.0
$18.0
$16.0

$14.0
$12.0
$10.0
8.0
£6.0
4.0
$2.0
$0.0

2003 2004 2005 2006 2007 2008 1HO2

SLM  m Total Market
“Source: Colege Board, Trends in Higher Education Series (2007), 2008 industry data estimated by SLM. 2009 indusiry data not yet avalable

31 Dream. Invest, Succeed.




Credit Quality
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Loan Losses

Total Charge-Offs (")

Charge-Offs !
=0.07% )

Charge-Offs 1
=3.13% )
+ . —
—
Private Education
Loans
18%
(1) ANdata a5 of June 30, 2005 Managed FFELP charge-oifs as a fage of average god FFELP assels. Managed Private Ecucation Loan charge-oifs Bs a percentage of
average managed Private Education Loan assets. Total charge-offs as a percentage of average managed FFELP and Privafe Education Loan assels, Managed Private Education
Loan charge-olfs rep 5.4% of ged Private Loans in repay for the six months ended June 30, 2009, anrualized .
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FFELP Education Loan Portfolio

1.8%
1.6%
1.4%
1.2%
1.0%
0.8%
0.6%
0.4%
0.2%

0.0%

"Core Earnings” FFELP Loan Spread vs. Charge-0Offs

1.59%

1.39%
1.25%
0.96%
0.83%
0.38%
Ll 0.00% 0.01% 0.03% 0.06% 0.07% l
2004

2005 2006 2007 2008 1HOS

Charge-Offs  mFFELP Education Loan Spread

(1) "Core Eamings” FFELP Loan spread, bafore provisson. Annualized charge-offs 88 a perconiage of average Managed FFELF Loans

34 Dream. Invest. Succeed:




Private Education Loan Portfolio

"Core Earnings" Private Education Loan Spread vs. Charge-Offsit

6.0%
5.13% 5.12% 5.00% 5.40%
4.62%
5.0%
4.58%
4.22%
4.0%
0% | 285%
2.46%
2.0% - -
1.52% 1.60% 1.44%
1.0% - | - -
0.0% | | | i
2004 2005 2006 2007 2008 1HD9

O Charge-Offs m Private Education Loan Spread

(1) "Core Earnings” Private Education Loan sproad, bafere provision, Annualized charge-ofts as a porcentage of average Managed Private Education Loans in repayment

35 Dream. Invest, Succeed:




SLM Private Credit Default Emergence Profile — Payments Made

Loss Emergence Timing
Sallie Mae Signature Standard Loans

10,00
9.0%
8.0%
7.0%
6.0% -+
5.0% -
4.0%
3.0%
2.0%
1.0%
0.0% -+

Percent of Original Loan Balance

_Fl_rl.ﬂ_m_ﬁ._m_m_m_ -

012 13.24 25.36 37-48 49-60 61.72 73-84 85.96 97-108 109- 121- 133- 145-
Payments Made 120 132 144 156

OTraditional Loan Defaults (% of Oniginal Loan Balance)
u MNontraditional Loan Defaults (% of Original Loan Balance)
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Charge-off Trends — Mix of Traditional vs. Non-Traditional

Charge-offs § Charge-off Rate as a % of Avg Repay Balance

300 30.0%

2850 250%

200 20.0%
1]
E 150 4 15.0%
E

100 | 10.0%

*1 . r—l V—I
} 0.0% . . . .
2006 2007 2008 Q12000 Q2 2000 2006 2007 2008 1 2004 Q2 20049

OTrad mNon-Trad OTrad ®NMNon-Trad

* Charge-offs driven by Non-Traditional loans
= MNon-Traditional loans represent less than 13% of the Private Education Loan portfolio

+ Higher quality loans entering repayment in 2009 and 2010

7 adllieMae
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Private Education Loan Portfolio Performance

Q203 Q109 Q408 Q308 Q208
39% 22% 17% 14% 14%

Charge-offs - Traditional Portfolio "

Chargn-nﬂl-ﬂun-Tndlﬂunaanrlfﬂllu"} 24.0% 145% 12.3% 100% 11.5%

90+ Day Deling as a % of Repay - Traditional Portfolio 48% 43% 26% 23% 16%
50+ Day Deling as a % of Repay - Non-Traditional Portfolio 206% 191% 12.7% 11.9% 9.8%
Forb as a % of Forb & Repay - Traditional Portfolio 61% 63% 67T% 110% 120%
Forb as a % of Forb & Repay - Non-Traditional Portfolio B9% B85% 90% 144% 185%
Allowance as a % of Loans in Repay - Traditional Portfolio 51% 54% 48% 47% 40%
Allowance as a % of Loans in Repay - Non-Traditional Portfolio 32.7% 322% 31.8% 350% 38.0%

(1) Charge-offs as a percentage of average loans in repayment annualized for the quarters presented
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Private Education Loan Portfolio Performance

Traditional Loans with a Cosigner Q209 Q109 Q408 Q308 Q208
Outstanding Balance as a % of Total 52% 5% 51% 50% 49%
90+ Delinguency as a % of Repayment 3.8% 3.7% 1.9% 1.7% 1.1%
Forbearance as a % of Repayment & Forbearance 5.8% B.0% G 10.6% 1M1.7%
Charge-Offs as a % of Repayment ' 2.5% 1.5% 1.1% 1.0% 1.0%
Average FICO at Ongination 738 734 738 738 738
Traditional Loans without a Cosigner Q209 Q109 G408 Q308 Q208
Outstanding Balance as a % of Total 5% 5% 35% 6% 6%
90+ Delinguency as a % of Repaymaent 6.1% 5.6% 33% 9% 20%
Forbearance as a % of Repayment & Forbearance B.4% B.6% 6.9% 11.5% 12.3%
Charge-0Offs as a % of Repayment ! 5.71% 3.4% 2E% 2.4% 24%
Awarage FICO at Origination 700 T o1 TM 700
Non-Traditional Loans with a Cosigner Q209 109 Q408 Q308 G208
Cutstanding Balance as a % of Total 4% 4% 4% 4% 4%
90+ Delinquency as a % of Repayment 15.9% 13.8% 1% T.9% 5.3%
Forbearance as a % of Repayment & Forbearance 10.0% 83.9% 10.0% 15.1% 18.7%
Charge-Offs as a % of Repayment 14.0% 7.8% 6.5% 6.1% 6.3%
Average FICO at Ongination 633 ] 633 Gad 633
MNon-Traditional Loans without a Cosigner Q209 Q109 Q408 Q308 G208
Outstanding Balance as a % of Total % 10% 10% 1% 1%
90+ Delinguency as a % of Repayment 22.4% 20.8% 137% 13.1% 11.0%
Forbearance as a % of Repayment & Forbearance B8.5% 8.00% 5% 14.1% 18.6%
Charge-Offs as a % of Repayment a7 4% 16.3% 13.8% 11.2% 13.3%
Awarage FICO at Orgimation H18 &8 618 618 B17

{1) Charge-offs as a parcentage of average loans in repayment annualized for the quarters prasented

s II. M |
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Improving Portfolio Quality

Characteristics of Loans Entering Repayment

Year Entering Avg FICO Score
Repayment % Traditional % Cosigned at Origination
2006 84% 51% 710
2007 85% 54% 712
2008 86% 55% 72
2009 88% 57% 715
2010 90% 61% 77
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Portfolio Quality Improving

$1.000 1
800 1
$800 1
$400 -
$200

§0 +

Hon-Traditional Loans Entering Repayment ($in Mon-cosigned Loans Entering Repayment
millions) {$ in millions)

54000
$3.000 -
$2,000
$1.000

2004 2005 2006 2007 2008 20090 2010 2011 2012 2004 2005 2006 2007 2008 2008 2010 2011 2012

=hlon-Traditional 5 =—=Hhon-cosigned §

Amounts shown above represent the dollar amount of loans that will enter repayment

MNon-Traditional charge-off rate is 7x greater than Traditional

— Amount of non-traditional loans entering repayment is declining
76% of Q209 loan originations had cosigners, up from 62% in Q208,

— The aggregate portfolio is migrating to a higher cosigner percentage
MNon-cosigned loans charge off at more than twice the rate of cosigned loans

— Amount of non-cosigned loans entering repayment is declining
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Private Education Loan Portfolio Performance

+ Tightening of forbearance policies and the economic downturn have adversely
impacted the performance of our managed private credit portfolio

* Early stage delinquency trends have recently shown signs of improvement, as the
impact of forbearance tightening passes through the system

18%
16%

14%
12%
10%

8%
BY%
4%
2%
0%

(S L~ - R I -~ R~ U -
@’,@ I e o T R P
I FORBEARANCE AS A % OF REPAY & FORBEARANCE
— LOANS 31 - 60 DAYS DELINGLIENT AS A% OF REPAY

" LOANS 61 - 90 DAYS DELINQUENT AS A% OF REPAY
===L0AMNS5 OVER 20 DAYS DELINQUENT AS A% OF REPAY
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Servicing: A Competitive Advantage
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Servicing

Over 2 million serviced accounts after ECASLA loans put to ED in 2009

Contract expected to begin in the second half of August 2009 and span five years with
one, five-year renewal option

Servicing on new Direct Loans expected to begin in August 2010

Continue to service loans put under ECASLA that are on our systems today
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SLM’s Competitive Advantage

+ SLM has a distinct competitive advantage in all facets of the education loan market.

Economies of Scale

5185B of Loans Serviced
10 million

ChT Best in Class

State-of-the-Art Vertically Integrated
Loan Delivery Platform

Origination/

Servicing/Collections

Singular Focus
&
Scale
Strongest National
Brand in
Education
with Consumers

and Schools

Largest & Most
Experienced
Sales Team

Breadth of
Products & Services

Mote: Figures as June 30, 2008,
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Operations Locations

* Corporate Headquarters
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Funding Diversity and Liquidity
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Capital Markets Developments

= Completed $5.1 billion FFELP ABS in April
= Non-DOE conduit eligible collateral
» Non-TALF eligible collateral

» Reduced and extended ABCP program
= Term Extension of 1 year for $22 billion FFELP facility
= Terminated and paid in full Private Credit facility
» Extended $1.5 billion FFELP facility for 60 days

* Completed $5.3 billion Private Credit ABS May — Aug 2009
= TALF Eligible transactions
= Unigue callable structures
= Broad investors distribution

= DOE Straight A Funding conduit launched
= Program Launched on May 11, 2009
+  SLM funding $11 billion as of 6/30/09
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Recent ABS Transactions

Transaction: SLT 2008-1 SLT 20091 SLT 2009-2
FFELP Consolidation

Issuance Size: $1.027 B $2.179B $1.845B
Registration Type: 1444 Public Public
Indicative Pricing: L + 280 L+225 L+ 225
Transaction: May 2009-B July 2009-C August 2009-D
Private Credit
Issuance Size: $2.593B $1.027B $1.680B
Registration Type: 144A 144A 144A
Indicative Pricing: L + 600 Prime + 125 Prime + 25

L+366to30mocall Prime—71to30mocall Prime-55to 48 mo call
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Liquidity Position Update

(% in billions) 6/30/2009 3/31/2009 6/30/2008

Sources of Pr| uidity:

ED Purchase and Participation Program Unlimited Unlimited -

Unrestricted Cash & Liquid Investments (1) $7.3 $3.7 $7.6

Unused Commercial Paper and Bank Lines of Credit 36 5.2 6.5

FFELP ABCP Facilities 23 01 4.5

Private ABCP Facilities 0.0 0.0 0.9
Total Sources of Primary Liquidity 121 9.0 19.5

Stand-by Ligquidity:

Unencumbered FFELP Loans 21 5.0 141
Total Primary and Stand-by Liquidity $16.2 $14.0 $33.86

{1) Includes cash held at Sallie Mae Bank

Mote: SLM has $3.5 B in avallable unsecured revolving credit facilities. The Company has never drawn on these facliities. $1.9 blllion matures
in October 2010 and $1.6 billion matures in Octobar 2011
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High Percentage of Student Loans Funded to Term

$188 Bllllon Managed Student Loan Portfolle as of
June 30, 2009

Fheed Spread
Liabliities with
verage Lite of

A PFundedto
4. 3years, 11% Term*, 81%

ABCP

$188 Bllllon Managed Student Loan Portfolle as of
March 31, 2008

Flxed Spread
LinbIlTies vt
AverngeLife af
dAyears. 11%

Fundedto
Tem". T2%

ABCP
Condult. 17%

Employ conservative long-term funding model

* Funded to Term includes 15% or 323.4 billion and 79 or $13.6 billion of advances outstanding under the ED Purchase and
Participation Program and Straight A Funding Facility as of June 30, 2008 and March 31, 2009 respectively

51
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Funding Distribution

At June 30, 2009, total managed debt borrowings was $205 billion.

Unsecured
Debt, $32.7

Bank ABCP Conduit
.$12.5

DOE
Participation, $17.2

Term ABS, $124.4 Cther, $1.0

Straight-A, $11.1

Term Bank
Deposits, $6.1
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SLM Corporate Debt and ABS Issuance

SLM has issued $140 billion of long-term, corporate debt and asset-backed
securities since 2005, across a broad range of maturities

MNew Issuance Volume 2005 2006
Corporate Debt Issuance S10B 512B
Term ABS Issuance (1) $27B  $34B

Total Term Debt Issuance 3378  $45B

DOE Participation Program

Straight — A Funding

ABS Tranches 75 89
Range of Maturities in Years 1-30 1-30
Ave Life to Call in Years 6.5 7.2

Ave Cost of Funds vs, US$ LIBOR® +18bp +19bp

{1y Excludes short-term ssuance under SLM's assel-backad commarcial paper programs
12} Includes SLM carporale debt and ferm assal-backed securnties,
Marte: Tosals may not sdd dua o rounding

2007
31.6B
$26B
$28B

57
1-30
7.2
+21bp

2008
$2.5B
$198
$21B

$7.4

40
1-30
5.1

+155hbp

Q109 Q209
$0.08 30.0B
$1.58 $7.7B

51.58 37.7B

36.1 3.7
$11.1

4 4
1-13 1-8
7.5 5.7

+575bp  +295bp
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SLM ABS Issuance Volume

SLM ABS Term Issuance Volume ($ billions) (1)

2005 2006

Non-Consolidation FFELP ABS 56.6 $5.1
Consolidation FFELP ABS 17.1 229
Private Credit ABS 3.4 5.7

Total ABS Issuance

2007

$9.1
15.0
2.2

2008

$18.5
0.0
0.0

Q109

$0.0
0.0
1.5

Q209

$0.0
5.1
26

(1) Excludes outstandings under SLM's asset-backed commercial paper program. Totals may not add due to rounding.

o4
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SLM Corporate Debt Issuance Volume

SLM Corporate Term Debt Issuance Volume ($ billions)

Issuance Type 2005 2006 2007 2008 Q109 Q209

USS Global & Medium Term Notes $4.5 $5.8 %14 %25 $0.0 $0.0

Foreign Currency Denominated(" 4.0 3.9 0.2 0.0 0.0 0.0
1.0 1.5 0.0 0.0 0.0 0.0

Extendible Notes
0.5 0.0 0.0 0.0 0.0

Retail Note Program 0.8

$11.7 $1.6 $25

Total Corporate Debt Issuance  $10.3

(1 WSS equivalent at the time of Esuance

Q2 2009 Debt Repurchase Overview
«Repurchased $1.1 billion face value of debt generating $325 million in accounting gains

Dream, Invest, Succeed.
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Unsecured Debt Maturities

As of June 30, 2008
(par value, § in billions)

15.0
11.5
10.0 -
7.0 66
5.0
21 2.2 2.8
m - m B
0.0 T — - : - :
P D > ¥ N &
& o"& 0 P L +® &
&
4:(‘

Repurchased $1.1 billion of debt in Q209
* Remaining unsecured debt maturities in 2009 total $2.6 billion

Mote: Does notinclude SLM Bank or Subsidiary funding
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Unencumbered Assets / Unsecured Debt

YEO8 Q109 Q209

12/31/08 3/31/09 6/30/09

FFELP Stafford and Plus Loans a7 45 27
FFELP Consolidation Loans 1.5 0.6 0.5
Private Education Loans 17.2 154 17.4
Other Loans 0.7 07 0.5
Available Cash & Investments 5.1 37 74
Retained Interests 22 19 18
Other Assets 74 6.6 6.5
Total Unencumberad Tangible Assets 378 333 36.8
Unsecured Debt Outstanding 40.2 38.2 39.0

Tangible Unencumbered Assets/Unsecured Debt
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Free Cash Flow

($ in billions) July - Dec Total
2009 2010 2011 July "09 - Dec "11

Beginning Cash 7.3 7.3 4.2 7.3
Sources

Distributions from ABS Trusts 1.0 23 21 53

Loan Repayments 1.1 1.5 15 41

Other Cash Flow 0.8 0.0 0.4 1.2

Net New Financing Activity 33 - - 33
Total Sources of Free Cash Flow 6.2 3B 4.0 13.9
Uses

Bank Cash (3.5) - - (3.5)

Debt Maturities {2.7) (6.9) (6.5) (16.2)
Ending Cash and Investments 73 4.2 1.6 1.6

* Net New Financing activity includes 2009-C and 2008-D ABS transactions executed in July & Aug respectively and
anticipated improved advance rate on assets to be funded in Straight A conduit,

* Sallie Mae Bank Cash is deducted in this analysis as it is generally not available to service SLM unsecured debt obligations.

* Future/planned funding activity is excluded from this analysis, as a result, the analysis is not intended as a forecast of

period ending cash balances. i
] L
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Sallie Mae Bank

+ Bank charter

— Utah based ILC regulated by FDIC and Utah Department of Financial
Institutions (UDFI)

— Charter granted October 2005

*  Current bank activity
— Originates Sallie Mae’s private education loans
— Funded through affiliate and brokered deposits
— 26.9% Total Risk-based Capital at June 30, 2009

« Deposit taking activities
— Total deposits increased by 83% in Q209
— Deposits totaled $6.8 billion at 6/30/09
+ § 6.4 billion Brokered Deposits
» $420 million Affiliate Deposits
— Brokered Deposit portfolio has a weighted average maturity of 32.5 months
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Sallie Mae Bank Brokered Deposits

§7.000 36

Brokered Deposits (in mllons)

siguolu ) sy Bupupmuey sieieny’

Jan-0B Mar08  May-08 Jul08 Sep-08 Nev-0B Jan-08 Mar-08 Way-08

== Brokersd CDs == Broksred MMDAs  ——Avg Rem Lite*

*Average ramaining ife includes the brokared COs only

s II. M |
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Sallie Mae Bank — Deposits

Bank Deposits

1% millione)

Dec 07 Dec 08

Brokered CDs £254 £2,256
Brokered MMDAs NIA NIA
Other Deposits* 431 $458

Total Deposits $685 $2,714

Mar 09

$3,281

MNIA

§433

53,714

Jun 08

$6,100

$264

5420

$6,784

*primarily affiliate demand deposit accounts with no statad maturities
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Sallie Mae Bank — Capital

Regulatory Capital Ratios

Ratio Dec OT
Tier 1 Leverage 23.2%
Tier 1
24.4
Risk Based &
Total
Risk Based St

Dec 08

40.7%

45.9%

46.3%

Mar 09

24.5%

29.6%

30.2%

Jun 09

17.9%

26.2%

26.9%
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Risk-Adjusted Capitalization
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Capitalization

SLM Corp

2006 2007 2008 2009 H1
Tangible Equity/Managed 1.8% 2.0% 1.8% 1.7%
Assetsl
Tangible Equity/Charge-Offs'2! 18x oax Tx 3x

(1) GAAP tangible stockholders’ equity as a percentage of total managed assets.
12) Average GAAP tangible equity including preferred stock to charge-offs. SLM charge-cffs based on lotal managed lcans, annualized
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Capital Allocation

SLM allocates capital internally based on the risk of the assets it supports

Assets

Capital
Allocation

{

Government
Guaranteed
Loan Assets .
Private
Education
Loans
T71% of
Total Managed 16% of
Assets Total Managed
Assets

0.50% 8.00%

Cash,
Investments,
Other Assets &
Intangibles

13% of
Total Managed
Assets

Based on Risk

As of June 30, 2009
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FFELP Appendix
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SLM FFELP ABS Issue Characteristics

Typical SLM FFELP ABS Transaction Features

Historical issue size of $1.0B to $5.0(+)B
Tranches denominated in US$ or Euros

‘AaalAAAIAAA rated senior tranches make
up 97% of issue structure

Floating rate tied to 3 mo. LIBOR, with
occasional fixed rate issuance

Amortizing tranches, with 1 to 15(+) year
average lives

Serviced by Sallie Mae, Inc.

Unique Characteristics of FFELP Loan ABS

Explicit U.S. government guarantee of
underlying collateral insulates bondholders
from virtually any loss of principal ("

Formerly a 20% risk-weighted asset, now a
<10% risk-weighted under Basel lI's IRB
methodology

Offer significantly higher spreads than
government agency securities with
comparable risk profiles

Short (1-3 yrs), intermediate (3-7 yrs), long
(7-10 yrs) and very long (10-15+ years) term
tranches available at new issue and in
secondary

(1) Principal and accrued interest on underlying FFELP loan collateral carry a guarantee of either 8985 or 87%. Guarantee is dependent on

meeting the servicing requirements of the U 5. Depariment of Education.
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SLM Stafford/PLUS ABS Trusts

Prepayment Analysis

* Annualized CPRs for SLM Stafford/PLUS ABS Trusts have decreased significantly as incentives for
borrowers to consolidate have declined

Historical SLM Stafford/PLUS ABS CPRs

__1-—1:!#
A

N

-
-
L]
=
-
-
-

f mar Bincs Incap i

— 2002 Touze: 2003 Trysts 2004 Trusty 05 Truzs

ML Trysts —— W07 Treme — 2008 Tuze

* Awarage CPR ia ha simpla (non-walghted) meraga of four Quarary CPR celculations for years anded Juna 30, 2008
Quarterly CPR assurmes Schaol and Grace laans ame nal scheduled ko make payments. Deferment, Farbearance ard Repayment laans ane

sehedulad e make payTenls.
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SLM Consolidation ABS Trusts

Prepayment Analysis

Avarage CPR'

Avarags CPR'

CPRs for SLM Consolidation ABS Trusts have declined significantly following legislation that prevented
in-school and re-consolidation of borrowers' loans

Historical Consolidation ABS CPRs
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" Awerage GFR I3 e simpla (non-saighted) averaps of four Quanerly PR calculations for years ended June 30, 2005
Quarerty CPR assumes Schod ard Grace loans sme nol scheduled to make payments. Deferment, Farbearanse ard Repayment bans are

schedulad o make paymenls.
aallieMae
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Private Credit Appendix

SLM Corporation

Dream. Invest. Succeed:




Managed Private Loan Performance
Traditional vs. Non-Traditional

+ Reserve coverage of annualized charge-offs totaled 1.4x for both Traditional and Non-
Traditional loans for Q2 2009

+ Non-traditional loans represent only 13% of the Private Education loan portfolio but account for

50% of charge-offs
6/30/2009 3/31/2009 12/31/2008 9/30/2008 6/30/2008 3/31/2008

Traditional (QTD) (QTD) (QTD) (QTD) (QTD) (QTD)
Loans Outstanding $32326 532137 §31,101 830177 528452 527576
Loans in Repay $18,980 $17.765 §17.7156 514606 514433 512683
% with a Cosigner 59, 7% 59.4% 59.0% 58.6% 57.7% 57 6%
20 Days Deling as a % of Repay 4.8% 4,3% 2.6% 2.3% 1.6% 1.8%
Forb as a % of Repay & Forb 6.1% 6.3% 6.7% 11.0% 12.0% 15.5%
Annualized C/O's as a % of Repay 3.9% 2.2% 1.7% 1.4% 1.4% 1.1%
6/30/2009 3/31/2009 42/31/2008 9/30/2008 6/30/2008 3/31/2008
Non-Traditional {QTD) (@TD) QT (QTD) (QTD) (aTD)
Loans Qutstanding 54,978 35,086 35,107 55,082 54,987 54,913
Loans in Repay $2.980 32991 52,997 52,641 52,451 52,187
% with a Cosigner 26.8% 26.4% 26.4% 268.2% 26.3% 258%
290 Days Deling as a % of Repay 20.6% 19.1% 12.7% 11.9% 2.8% 10.7%
Forb as a % of Repay & Forb 8.9% 8.5% 9.0% 14.4% 18.5% 21.4%
Annualized C/0's as a % of Repay 24 0% 14 5% 12.3% 10.0% 11.5% 10.3%
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Private Credit Loan Collections

Sallie Mae services and collects the loans in its managed private loan portfolio

* Private credit collections are conducted by a stand-alone consumer credit collections
unit, not the company's FFELP collections operations

* Managed by individuals with prior experience managing collections operations for
consumer loan assets

* Qver the past 18 months, private credit collections resources have been significantly
increased and collections technology and practices enhanced

*  Multi-variable analysis has enabled prioritization of collection efforts on higher risk
borrowers

* Forbearance policies have been enhanced to reduce reliance on the tool, while still
meeting the customer need during an economic downturn

* Additional workout and settlement programs have been introduced to help customers
avoid default

*  Collection workstation, dialer capabilities, and internet utilities have all been
enhanced with more effective technology solutions

adllieMae
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Forbearance

* A collections tool used to provide borrowers time to improve their ability to repay

— Between graduation and start of first job
— Economic hardship

* Provides borrower with time to obtain employment and income to support their
obligations

* Applied most frequently in the first two years of repayment

* Granted for three month intervals, up to a maximum of 24 months

* Majority of loans are in forbearance for less than 12 months

* Placing a loan in forbearance suspends payments, with interest capitalized to the
loan balance
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Private Credit Trust Delinquency and Forbearance

Seasoning Trends

* Delinguency and forbearance are highest when loans enter repayment, and diminish as loans season

* As the trust loans season, delinquency and forbearance are expected to decline

Forbearance, % of Loans in Repayment and

90+ Day Delinguencies, % of Loans in Forbearance
Repayment SLMPrivate Credit Trusts
SLM Private Credit Trusts
250% T 20.0%
18.0%
A0.0% T 10.0%
5.0 1 [W 9.0% 20.0% T 180% 5
2 30.0% gﬁ a 15.0% + 12.0% E
250% T Gom 2 10.0%
20.0% 1 50% 8 10.0% T 0% 3
4 0% A i 5
i S 5.0% T 40% uw
10.0% 20% 2.0%
5.0% 1 1.0% 0.0% t f t t t t 0.0%
0.0% 4 | t : b 00% 012 1324 2536 3748 4960 6172
012 1324 2536 3748 4080 6172 Time in Repayment
Payments Masde
E=1CumentSeasoning i CumentDelinquency == CumentSeasoning —— CurentForbearance

Mate: Based on historical data through June 30, 2009. Does not include data for 2009 trusts which have not had time to become 90 days delinquent
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Private Credit Trust Default Emergence
By Years in Repayment

* Defaults in SLM Private Credit ABS Trusts increase as loans first enter repayment, then diminish
steadily over time

Expected Loss Emergence Timing
100.0% - os% O7% 0% 9% jray
gy 2%
00.0% B4
80.0% - 78%

70.0% B6%
60.0%
50.0%
40,0% 1
30.0% -

20.0%

Percent of Total Defaults

105fl %
s 1 BN

I N E=

1 2 3 4 B 6 7 8 g 10 11 12 13 14 18

Years In Repayment
U Dwfaults Per Repayment Year 8 Cumulathve Default

10.0% -

2%

1% 1% 1%
u‘“ P — f— [—

Based on assurnplions in effect as of June 30, 2008
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Private Credit Trust Default Emergence
By Payments Made

* The probability of default substantially diminishes as the number of payments made increases

Expected Loss Emergence Timing

9o% 100% 100% 100% 100%
100.0% 1 gsw 97% 98%

iﬂ.ﬂ‘l 1 BdSh
B0.0% - TE%

2%
BB%

70.0% - 6%
£0,0% -

51%
50.0% -
40.0% -
30.0% -
20.0% - 15%

9%

10.0% - I C

0.0% -

Percent of Total Defaults

%
4% [ 4%
. - 32% 1 RL 1% ool 0% 0%
-] T2 &4 86 108 120 132 144 186 168 180
# Payments Made

JDwefaults Per Payments Made B Cumulative Default

12 24 ¥ 48

Based on assumglions in elfect as of Jumse 30, 2008
Excludes maontha in forbesrance. Includes maonths of delinguency prior to chargeaff
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SLM Private Education Loan Gross Defaults
Actual-To-Date

Actual-to-Date Cumulative Gross Defaults,
including Bankruptey Information
All Trust Loans
1450 -
14 G 4
12100 o

110 4

Brs 4 TA6%
6.18% B.17% B.25%

Percant of Crigieal Posl Baknss

0024 04 a0es-a 20030 00a-A H004-B 20054 wesa 2008-A 20E-B T0A-C 2HIT-A S000-A e0-A
W Charge-off - 213+ days delinquent (1] DO Banbruptey oF desth - row curmend o paed off (2} W Eankrugbey or dest - cthar (3}

For LM Private Educabon Loan Trusls wausd pror fo Z005-0. the sandosr has e apbon, bul nod e chipation. 1o mpurchase loans thal () becorms 1504 days dc\\ﬂqmnr :nd.'b. ) dn ;1
bormwer wis fWed for bankrupicy or dvsd . Prior o Wowsrmter 1, 004, the seneonr prermised’ this "ljll.lm’!Mll apdion and actun) charge-0ffs in these usts spusind zom.  Begnming Novemoer I,
2008, ho saracor oonsod puobasiog from e i ioans Mal arn moro Mman 180 days deknousef. Fov bhe porposos of pompanson aomess al doa's, m;s.unnmnm-msrme affs for SLM
Frivade Educabion Loan Tresls ssued prar fe 2005-8 a5 F ihe sondoor had mever erencisad s eourchasa apdion.
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As of May 31, 2000
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SLM Private Credit Gross Defaults

Current Lifetime Expectations vs. Constraining Rating Agency Stress Levels at Issuance

Constraining Rating Agency Stress Levels at Issuance for "AAA" versus
Current Lifetime Cumulative Gross Default Expectations
All Trust Loans
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Private Credit ABS Trusts

Forbearance

* Forbearance usage is typically highest when loans enter repayment, and declines as loans season

* Use of forbearance as a collection tool peaked in early 2008, and has since declined, as a result of
changes in the forbearance strategy

The decline in forbearance has resulted in increased delinquency and default in the near term but no
long term increase in lifetime defaulis

Loans in Forbearance as a Percent of Loans in Repayment and Forbearance
All Loans in 5LM Trusts by Year of lssuance
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Private Credit ABS Trusts

31-60 Day Delinquencies

* Early delinguencies increased as forbearance policies tightened and have recently declined

31-80 Day Delinquencies as a Percent of Loans in Repayment
All Loans in SLM Trusts by Year of Issuance
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Private Credit ABS Trusts

61-90 Day Delinquencies

61-80 Day Delinguencies as a Percent of Loans in Repayment
All Loans in SLM Trusts by Year of Issuance
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Private Credit ABS Trusts

90+ Day Delinquencies

* As expected, later stage delinquency has increased due to tightening of Forbearance and the current
economic environment

90+ Day Delinquencies as a Percent of Loans in Repayment
All Loans in SLM Trusts by Year of Issuance
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Private Credit ABS Trusts
Annualized Gross Charge-offs

* Charge-off levels first increased in 2007 and have remained elevated through the economic downturn

* As is typical, more recent Trusts with a greater percentage of borrowers first entering repayment
continue to exhibit higher charge-offs

Annualized Gross Charge-Offs as a Percent of Loans in Repayment
All Loans in SLM Trusts by Year of Issuance
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Private Credit ABS Trusts

Historical Cumulative Gross Charge-Offs(!)

Cumulative Gross Charge-Offs as a Percent of Original Pool Balance
All Loans in SLM Trusts by Year of Issuance
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SLM Private Credit ABS Trusts

Prepayment Analysis

* Constant prepayment rates increased in 2007 due to the introduction of Private Credit Consolidation
loans, but then declined accordingly following SLM's decision to suspend its consolidation loan program

Historical SLM Private Credit ABS CPRs
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Appendix
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GAAP to “Core Earnings” Reconciliation

(% in thousands, except per share amounts) Cuarters Ended
Jdune 30, 2009 June 30, 2008
Dollars Diluted EFS Dollars Diluted EPS

GAAP net income loss) atiributable to SLM Corporation § (122.720) 032 § 265718 § 050
Adjustment from GAAP to "Core Earnings™

Het impact of securitization accounting 25,861 248 508

Mot impact of derivative accounting 484 581 {450 BO9)

Net impact of Roor Income (80,022) 18809

Met impaet of sequired intangibles 0810 15,342

Total "Core Earnings™ Adjustments before net tax effect 440238 (169.952)

Met tax effect {147,075) 58 458

Teotsl "Core Earnings" Adjustments 202164 {110 094)

“Core Earnings™ net income atiributable to SLM Corporation F170444 0.3 $155,642 S02T
After tax non-recurring items

Restructuring Expenses 2,191 $29.446

Othar reorgal lated assat imp 222 3,779

Total after tax non-recurring tems 53013 $0.01 $33.205 S0.08
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Additional Information Available at www.salliemae.com
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Debt Investor Relations Contact Information

Kenneth Fischbach

Senior Vice President

Corporate Finance

Sallie Mae, Inc.

12061 Bluemont Way

Reston, VA 20190

703-984-6310
kenneth.fischbach@salliemae.com

89

Dream, Invest, Succeed.



