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Forward-Looking Statements

This Presentation contains forward-looking statements and information based on management's current expectations as of the date of this
presentation. Statements that are not historical facts, including statements about our beliefs or expectations and statements that assume or
are dependent upon future events, are forward-looking statements. Forward-looking statements are subject to risks, uncertainties,
assumptions and other factors that may cause actual results to be materially different from those reflected in such forward-looking statements.
These factors include, among others, the occurrence of any event, change or other circumstances that could give rise to our ability to cost-
effectively refinance asset-backed financing facilities, due February 2009, which closed in the first quarter of 2008 (collectively, the “2008
Aszet-Backed Financing Facilities”), including any potential foreclosure on the student leans under those facilities following their termination;
increased financing costs; limited ligquidity, any adverse outcomes in any significant litigation to which we are a party, our derivative
counterparties terminating their positions with the Coempany if permitted by their contracts and the Company substantially incurring additional
costs to replace any terminated positions; changes in the terms of student loans and the educational credit marketplace (including changes
resulling from new laws and regulations and from the implementation of applicable laws and regulations) which, among other things, may
reduce the velume, average term and yields on student loans under the Federal Family Education Loan Program ("FFELP”), may result in
leans being originated or refinanced under non-FFELP pregrams, or may affect the terms upon which banks and others agree to sell FFELP
lzans to the Company. The Company could alse be affected by: changes in the demand for educational financing or in financing preferences of
lenders, educational institutions, students and their families; incorrect estimates or assumptions by management in connection with the
preparation of our consolidated financial statements; changes in the compesition of our Managed FFELP and Private Education Loan
portfolios; changes in the general interest rate environment and in the securitization markets for education loans, which may increase the costs
or limit the availability of financings necessary to initiate, purchase or carry education loans; changes in projections of losses from loan
defaults; changes in general economic conditions; changes in prepayment rates and credit spreads; and changes in the demand for debt
management services and new laws or changes in existing laws that govern debt management services. All forward-looking statements
centained in the Presentation are qualified by these cautionary statemenis and are made only as of the date this Presentation is filed. The
Company does not undertake any obligation to update or revise these forward-looking statements to conform the statement to actual results or
changes in the Company's expectations.
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Disclosures

Non-GAAP Financial Measures - The following presentation includes non-GAAP performance measures. A presentation of the most comparable
GAAP financial measures and a reconciliation of the non-GAAP performance measures to the most directly comparable GAAP financial measures are
included in our most tenem quarbetl'yI earmngs release, quarlsrly re:pnrt on Form 10-Q, and annual report on Form 10-K, which are available on our
website at (http: /s 5 Ii: ]

(hitp e salliemae. cr_-rn.I‘abnuulnuestmsrslockholdannlm‘sacﬁ mgs} and on the SEC's website (hittp/fhvaww sec.gov).

U.5. Government Guaranteed Student Loans = The following presentation contains references to U.S. Government guaranteed student loans, All
such references are to loans made in compliance with the Federal Family Education Loan Program ("FFELP7), under Title IV of the Higher Education
Act, to finance educational costs. As more fully described in our most recent quarterly earnings release, quarterly report on Form 10-Q, and annual report
on Form 10-K, available on our website at {http/fwww salliemae.comabeutfin k rinfo/earningsinfa) and

(http:iwwaw. salliemae comfaboutiinvestors/steckholderinis) and on the SEC's website (hitpiiwwaw. sec.gov), the federal guarantee of FFELP loans is
conditioned on loans being originated, disbursed and serviced in accordance with Department of Education regulations, In addition, unless a loan
default results from the borrower's death, disability or bankruptey, the federal government guarantees only 97 percent of the principal balance (95
percent on leans disbursed after October 1, 2012) plus accrued interest and the holder of the loan generally must absorb the three percent (five percent
after Oclober 1, 2012) not guaranteed as a loss on the loan (*Risk Sharing™).

Additional Information - The fellowing presentation centains certain information about the Company that management believes is important to
investors, but should be read in conjunction with other material information about the Company, including, but not limited to, the operational, market and
interest rate, political and regulatory, liquidity, credit, and refinancing risks that the Company faces. For a discussion of the risks described above as
well as additional information about the Company you should refer to our most recent quarterly earnings release, quarterly report on Form 10-Q, and
annual report on Form 10-K, available on our website at (biip;/fwww salliemae com/aboutiinvestors/stockholderinfolearningsinfo) and

(hitp:iwww. salliemae. comiaboutiinvestors/stockholderinforsecfilings) and on the SEC's website (hitp/ivww. sec.gov). For a discussion of the specific
characteristics of any specific security, you should refer to the pricing supplement, prospectus supplement andfor prospectus applicable to that

SECUrity.
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l. Introduction and Overview
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Introduction and Overview

SLM Corporation

* |Leading originator, servicer and collector of student loans, with a 35% market share of all
FFELP and private education loan servicing ("

* More than 10 million customers, relationships with over 6,000 schools
* Profitable despite current credit environment
* Among largest issuers of ABS globally

SLM Private Credit
* Strong, consistent loan performance
* Unprofitable programs eliminated and new loans repriced
® Credit underwriting and collection efforts intensified
* 12 SLM Private Credit ABS issues since 2002, totaling $18.6 billion, all performing well
* Attractive relative value to comparable ABS asset types

(1) Based on Student Laan Servicing Alance Senvieing Survey for scademic year 2007
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Student Loan Market Trends

* Enroliment Growth + Rising Tuitions + Education Value = Increasing Loan Demand
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Traditional vs Non-Traditional

® SLM’'s Managed private education loan portfolio is segmented into two categories:
Traditional and Non-Traditional

* Non-Traditional loans are loans primarily made to borrowers attending schools with
unacceptably high default rates, or as exceptions to FICO-based underwriting criteria

* |n1Q 2008, SLM ceased originating new Non-Traditional loans

®* Traditional loans are made to borrowers at schools with acceptable default rates, where
either the borrower or co-borrower meets minimum FICO criteria

* As of August 31, 2008, 94% of pool collateral across all SLM Private Credit Trusts
consisted of Traditional loans
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SLM Traditional Loan Net Charge-off Rates vs Credit Cards

* SLM Traditional private credit loan net charge-off rates are well below those of top tier
credit card originators

* SLM's private credit loans have continued to outperform credit cards as consumer credit
has weakened

SLMm American Bank of Citibank JPMorgan
Traditional* Express** America*™*

EQ2'07 @Q108 mQ2'08

* Net charge-offs as @ percentege of aversge Managed private education Joans in repayment. annualized,
U5 Cavd Sevvices, exciuging wite-offs of accrued inferes! and fees. Includes of-balance sheel secvitized card member ipans.
“** U5 Conswmer & Business Card

u L
: SallieMae

Champicny far Higher Education™




Il. SLM Private Credit Student Loan ABS
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SLM Private Credit ABS Issue Characteristics

Typical SLM Private Credit ABS Transaction Features

Historical issue size of $1.0B to $2.5(+)B
US$ denominated

Student loan collateral not guaranteed by the U.S.
Government

Typical capital structure and credit enhancement

Frincipal Ratimg Imitial Credit Target Credit
Class Balance % [MISIF) Enhancement Enhancement
A 92,25% AsalfAATALA 8.50% 15.00%
B 3.25% A2 AASES 5.25% 100 125%
(] 4.50% AZIAIA 0.75% 3.00%

Floating rate tied to 3 mo. LIBOR

Typically amortizing tranches, with 1 to 15 year
average lives

Serviced by Sallie Mae, Inc.

Characteristics of Private Credit ABS

Collateralized by loans made to students and
parents to fund undergraduate and graduate
tuition, room and board

Underwritten using FICO scores and risk-based
pricing

Historically, approximately 50% of loans had a
co-borrower, typically a parent

Certain issues recently upgraded by Moody's,
S&P and Fitch

Private credit collateral outperforming other
consumer asset classes

Private credit student loans are generally non-
dischargeable in bankruptcy

Short (1-3 yrs), intermediate (3-7 yrs) and long
(7-10+ yrs) term tranches available

September 2008
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Potential SLM Private Credit ABS Structural Changes

* Collateralized entirely by Traditional private credit loans
* More credit and liquidity enhancement to reflect higher coupon on securities
* No other major structural changes to SLM Private Credit Student Loan Trusts planned

SLM Private Credit Potential SLM Private Credit
Student Loan Trust 2007-A Transaction vs. SLM 2007-A
Initial Credit Enhancement (AAA) 8.5% Higher
Target Enhancement (AAA) 15% Higher
Target Overcollateralization 2% Higher
Reserve Account 0.25% Equivalent or higher
Cash Capitalization Account 11.1% Higher
Realized Loss Test 15% year 1, 18% year 2, 20% year 3 Equivalent or tighter
Trust Structure Discrete pool of assets and bonds Discrete pool of assels and bonds

» L]
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SLM Private Credit ABS Transactions Modeled on Intex

* SLM Private Credit ABS transactions are now modeled on Intex

* Forbearance and deferment status projections are expected to be available in the
December release of their cash flow engine

* Transaction cash flows and statistics are also updated on Bloomberg

Intex Screenshot

September 2008 13 sallie “aﬂ.
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Rating Actions on SLM Private Credit Student Loan ABS

* There have been a number of upgrades and no downgrades to Sallie Mae's Private

Credit ABS since the program’s inception in 2002

Moody's'" - March 2007

Deal Tranche
2002-4
2002-4
2003-A
2003-A
2003-B
2003-B
2004-8,
2004-8,
2004-8
2004-8

OO OmODOm

FPrevious
Rating
Al
Baal
Ml
Baal
Ml
Baal

Current
Rating
Aad
A3
Aad
A3
Aad
A3
Aad
A3
Aad
A3

Fitch - September 2007

Dweal

2002-A
2002-A
2003-A
2003-A
2003-B
2003-B
2003-C
2003-C
2004-4
2004-A
2004-B
2004-B

Trancha

OonOoOodOoOodo

Previous
Rating
)
BEB
A
BBB+
Ax
BBB+
At
BBB+
.
BBB+
Aw
BBB+

Current
Rating

>2>»2>»2>3»3%%

Dwaal
2002-A
2002-A

S&P - July 2008

Tranche

B
c

Previous Current

Rating Rating
A LLY
BB8 A

(1] On September 17, 2008, a5 & résull of Lefman's bavikrupicy and rating downgrade, Moody's placed all of the tranches from the SLM Student Loan Trusd 2004- 1

frar

1 an revaw for possibée downgrade. Lehman Brothers Special Financing Inc. acted as intares! rate swap provider for the class A-5 resal rate notes. The
Lahman infarest rafe Swap axpiras in Janwvary 2000 and is fully cosh collntaraized.
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lll. SLM Private Credit ABS Relative Value

[ | L ]
September 2008 15 sa“m“ae

Champicns for Higher Education™




Bonds Well Protected Against Expected Defaults

* SLM Private Student Loan Trust ABS are rated to withstand extremely high default
rates on the underlying collateral

Default Breakeven Analysis
SLM 2007-A

Cumulative Default Breakeven !

Multiple of Current
SLM 2007-A Expected Losses '@
AAA 46% 4.6x
A 3N% 31x

Source: Deutsche Bank Securities Inc. and Sallie Mae.

i1} Cumulative defawk braskeven bafore dollar of principal foss. Modeled to maturity and based an information as of the close. Azsumptions: 3 year defowll curve of TO20/10, 75%
fozs savarity, 360 day recovery lag, 20% for 24 months of defermant, 10% for 24 months of forbeavance and 10% delinguenciss
i2) Estimated by Salie Maa based on Awgust 31, 2008 dafa,

» L]
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Bonds Well Protected Against Extension Risk

®* Cash Capitalization Account protects SLM Private Credit ABS against significant
average life extension

* Even with a doubling of deferment and forbearance, bonds in a representative SLM
Private Credit ABS issue extend by less than one year

2007-A Extension Analysis
Based on Different Prepayment, Deferment and Forbearance Scenarios!"

0% CPFR 3% CPR 6% CPR &% CPR
Expected 2x Expected Expected 2x Expected Expected 2x Expected Expected 2x Expected
Class  Awg Life (yrs) (yrs) Avg Life (yrs) {yrs) Avg Life (yrs) {wrs) Avg Life (yrs) {yrs)
A 124 13.5 10.8 1.8 9.6 10.5 8.6 8.4
B 15.0 15.8 13.5 14.3 12.0 12.9 10.7 11.5
c 14.3 15.1 12.5 13.4 10.9 11.8 9.5 10.4

i1 Modaled to call. Assumes no dafaults and an axpected case of 20% defarments far 24 months, 10% farbearance for 24 months and 10% delinquanciss.
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Recessions Historically Have Had Less Impact on College Graduates

* Income and employment are strongly correlated to educational attainment
* Recessions have less impact on employment level of college grads

*  Unemployment rate for those with college degrees was at 2.3% in June 2008, compared with 5.5%
for the US as a whole

Correlation of Earnings and Unemployment to Higher Education

100 4 8%
sm.
m.
- 8%
$70
mﬂ_
g ss0 - 4%
m.
m.
- 2%
s20
$10
50 - - 0%

¢ AP F S
»"’"ﬁ ® & -Ea:in.gs -ﬁiipioymenl Rmef Qf

Sowee: U5 Census Burgau, Current Population Survey, 2007 Annual! Social and Ecoromic Supplernent, Represents median earmings for a /il ime, year-round worker over age 25,
Unempioyment data as of 2007, Represents unemplayment for chiian non-instifutional papulation over age 25,
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SLM Traditional Loan 90+ Day Delinquencies vs Credit Cards

* 90+ day delinquencies on Traditional Loans continue to run lower than 90+ day
delinquencies on prime credit card loans

30% 3,0%

SLM Traditional®* Bank of America* Citibank JPMorgan
EQ2'07 @Q1'08 mQ2'08

* Delinquencies greater ihan 90 doys as 8 percenlage of managed privale educalion loans in repayment,
** LIS Consumer & Business Card. Amencan Exprezss S0+ day delinquencies nof reporfed.

» L]
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SLM Private Credit ABS Pricing vs. Credit Card ABS

*  Prior to the ABS market disruption, spreads on SLM Private Credit ABS were frading in
line with credit card ABS

Historical 3 Year AAA Rated ABS Indicative Spread Historical 7 Year AAA Rated ABS Indicative Spread

—— Private Credit —— Cards ] —— Private Credit —— Cards

Spread (bps)
Spread (bps)

20 _]'L_’—\_\_‘

15

" \‘_U—LL\_“_,-‘_‘_'U_“_’
5

(5) - (5) -
Jan-03 JubO3 Feb04 Sep-04 Apr-05 Mov-05 Jund6 Dec-0é JulOF Jan-03 Jub03 Feb-0d Sep0d4 Apr-05 Hov-0S JunD6 Dec-06 Jul07

Seurce: JPMorgan Research
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IV. SLM Private Credit Student Loan Program
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Sallie Mae’s Private Credit Student Loan Characteristics (")

®* Made to undergraduate and graduate students

* Floating rate, indexed to either LIBOR or Prime, with risk-based pricing

* Repayment term varies from 15 to 20(+) years, depending on loan balance

* Payments typically deferred until six months after graduation

* Underwritten primarily based on FICO, school type and specific school of attendance

* > 70% of new loans are now being originated with a co-borrower(", typically a parent,
representing a second household for SLM to rely on to support repayment

* Generally non-dischargeable in bankruptcy

1) Figure for new loans originated in July and Augusé 2008

] L]
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Private Credit Loan Products Securitized

« School Channel Undergraduate and Graduate Loans — Loans made to students
and parents through college financial aid offices to fund 2-year and 4-year college
tuition, room and board

+ Direct-To-Consumer Loans — Similar to school channel undergraduate and graduate
loans, but originated outside the school channel, using direct marketing channels

* Private Education Consolidation Loans — Used by qualified students and parents to
consolidate outstanding private education loans, with interest and principal due sixty
days following disbursement; borrower must have graduated to qualify

September 2008 23 sa“iE“aE
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Private Credit Loan Underwriting Criteria

* Underwriting has recently been intensified and enhanced with school-based decision
criteria

December 2007 Current'”
Other G Other
Undergraduate =640 Borrowing limits - Seven FICO tiers Berrowing limits school
Undergraduate: $100,000 based on school type and spacific
and Graduate Graduate: $150,000 Federal Loan
dafault rates
Exceptions for borderdine Absolute minimems - Exceptions discontinued
and serial borrowers
Not-For-Profit Schools: School not on excluded list
FICO > 840
For-Profit Schools:
FICO = 670
Direct-To-Consumer > 640 Aggregate limit $130,000 > 730 Aggregate limit $130,000
Private Credit =840 Graduates anly Temporarily suspended, expacted to rasumea whan
Consolidation funding environment improves

Aggregate limit: 275,000

(1) As of Feplember 2008

[ | L ]
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Private Credit Loan Collections

* Sallie Mae services and collects the loans in its Private Credit ABS Trusts

* Frivate credit collections are conducted by a stand-alone consumer credit collections
unit, not the company’s FFELP collections operations

* Managed by individuals with prior experience managing collections operations for
consumer loan assets

* Over the past eighteen months, private credit collections resources have been
significantly increased and collections technology and practices enhanced

* Multi-variable analysis has enabled prioritization of collection efforts on higher risk
borrowers

* Forbearance policy has been revamped, with eligibility and duration based on a risk-
based decision tree model

» L]
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Forbearance

* A collections tool used to provide borrowers time to improve their ability to repay

— Between graduation and start of first job
— Economic hardship

* Provides borrower with time to obtain employment and income to support their
obligations

* Applied most frequently in the first two years of repayment
* Majority of loans are in forbearance for less than 12 months
* Granted for three month intervals, up to a maximum of 24 months

* Placing a loan in forbearance suspends payments, with interest capitalized to the
loan balance

] L
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Performance of Loans Receiving Forbearance

* Three years after loans in the Managed portfolio first entered repayment, 60% were

current and 8.0% charged-off vs. 68% and 5.4% for loans never entering forbearance

Performance of Loans Receiving Forbearance vs Loans Not Receiving Forbearance '

Slatus distribulion 36 months
Status distribution 36 months after entering repayment for
afler entering forbearance for loans never enfering
the first time forbearance
In-SchoolGrace/Deferment 8.5% 2.3%
Cument 60.5% 67 6%
31-80 Days Delinquent 3.0% 0.6%
61-90 Days Delinquent 1.5% 0.2%
90+ Days Delinguent 2.6% 0.5%
Forbearance 8.1% 0.0%
Charged Off B.0% 54%
Paid 78% 234%
100.0% 1000%

(1) Managed porffolio as of June 30, 2008, Tracked 35 months after first month-end forbearance, or 26 monlhs afler repaymen! begin date. Repayment
cohorts since January 2007, Loans receiving first forbearances since January 2007

» L]
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V. Cumulative Loss Expectations
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SLM Private Credit Default Emergence Profile

* Defaults in SLM Private Credit ABS Trusts increase as loans first enter repayment, then diminish
steadily over time

Expected Loss Emergence Timing

8% 99% 100%
. 9g% 97%
100.0% g2y, 94%

90.0% - B85%
80.0% 5%

69%

70.0% <
60.0% - 55%
50.0%
40.0% - ol
30.0% 4

20.0% -

12%1“ N
10.0% ‘zm I I I l . 473 3% : B KU B EC EC
n_u% [ ] [ 1} — —i —
7

8 g 10 1 12 13 14 15
Years in Repayment

Parcent of Total Defaults

O Defaulis Per Repavment Year B Cumulative Default

—
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SLM Private Credit Gross Defaults: Actual-To-Date vs. Current Lifetime Expectations

Percent of Original Pool Balance

i
12}

14}

Actual-to-Date Cumulative Gross Defaults and Current Lifetime Expectations,
including Bankruptcy Information
All Trust Loans

14.0%
11.7%
12.0%
A
a8% 10.0%
9.4%
100% A B.7% A
8.3% 70% B.4% ) A
: A
S 7.3% 7.5% A A A
65% A A
B6.0% A
6.0% A
481% 4.63% 4.86%
40%
2.0%
0.0%
2002-A 2003-A 2002-B 2003-C 2004-A 2004-8 2005-A 2005-B 2008-A 2006-B 2008-C 2007-A
B Charge-off - 212+ days delnquent (1) @ Bankruplcy or death - now current or paid off (2) W Bankruptey or death - other (3 & Current Lifetime Bxpected Loss (4)

For SLM Privale Cracit Studanit Lo Trusls issued prior o 2005-8. the sevvicar has the oplion, but nat the abiigation, & repuchass ieans that (i} becoma 180+ days da-\‘nqm andior (i) hava a
barrower who filed for bankrupicy or diad . Todale, the sevvicer has exercised this rapurchass aplion and sctual chamge-offs in these trusts aquals aevo. For the purposes of companson across aif
claals, s chart rafiacts rust charge-olfs for SLM Private Credht Stugant Laan Trusts rssuad praf o 2005-8 a3 if the servicer had nol asercised IS repurchass aphon

Charge-offs par the senvicars porfols dafiniion which is ganarally 212+ days dalinguant. includas lnans for wiich a borrowear has filad bankruplcy whish have subsagquantly bocoma 212+ days
dalinguant, Loans that wana transfarrad (0.8 co-DOFOWET S Sccoumt dus o bamkruglcy of death and subsaquantly changed off are not inclucied

Chal due tora bormowar's bankrusisy fling for which the koan is now cument of paid off.  Loans that were lransfamed Io 3 co-bomower's account dua ko bankruplcy of dasth and are now paid
alf of curment are not iNciuded

For isans not lransfemed i a co-borowers account. charge-offs due to 3 bormower's bankrupicy fling or death for which the ioan is not curent or paid off but has not become 212+ days detinguent
Thass bans can ba in vanaus statuses including: bankrupfcy stay. defamment, forbearance or dalinguency. Al loans that were lransfared o a co-bomower's account due to bankrupley or death
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SLM Private Credit Gross Defaults: Actual To Date vs. Current Lifetime Expectations

Actual-to-Date Cumulative Gross Defaults and Current Lifetime Expectations,
including Bankruptcy Information
Current Criteria Loans Only

14.0% -
120% 4
— BE%
0G5 4
E A Ba%
a 9% BI% BI% 81% :
14 7
z BO% 72% TA% T0% — il A A A A 4
i A & A A A
"‘5" 5.1%
B.0%
E A
402%
g 370%
FDO2-A 2003-A 0038 2003-C FOOA-4 004-8 2005-A F005-B 2006-A 2005-C
W Crauge-clll (1) B Bankrupicy of DeathHot et Discharged cr 212 Digs Daly (2) & Comulalive Lt Expected Loss (3)
For SLM Privale Crac? St Laan rrus.t-aiu&‘m'om ‘lemmhas Tl opdion, Bt ot M cligadion. ko mpurchase kens el (i) become 180« deys celngusl Sndir (i) huve &
Borrowey who fisd for baniruplcy or died . Toclade, the savvicer % rapuUrChiase opton and SCNal chare-cifs in Iess nusts equads seo For the puposes of companson across sl
Osals, Ehis cha relects frusf change-offs for SaMPm.mCmtS'thar Tirusls isscad onar fo 2005-8 a3 f tha sanvoar had no! aassizad s epurchase aphon
i Charge-oils par fer sanncar's parioba defindion which is ganarmly 22+ cays dalnquant. Incluckes ibans far wiich a bomower has flad bankrupfoy which have subsequantty bocome 212+ days
Sednguent. Loans thal wene Irensfered fo 8 co-bormowar s mvrm-wom-wmmyo'dnmw Subsaxquanly chy ol e ol nciucied
] Cﬂmw.'sﬂuabod bu-rmms.‘.!urlmmfc:.' ‘\W‘fcvv.mh ther ian has nol chivged off WlMMMmﬂ Footroda (7). Loans can be in vancus salusss noldng. currant, paid in fl
bardrupicy siay, defermant, fobesancg gy AN inang that wens dran: y.'wmd co-Bevromns account du io anknplcy o Seail ane nckeed
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SLM Private Credit Gross Defaults: Current Lifetime Expectations vs. Constraining
Rating Agency Stress Levels at Issuance

Purcont of Griginal Pool Balance
- - -
i R 2 R B

2

(1

Constraining Rating Agency Stress Levels at Issuance for 'AAA' and "A' Ratings versus
Current Lifetime Cumulative Gross Default Expectations
All Trust Loans

2 7.2% A% -

20%  254% " -
—
1%
20.4% 18.2% 20.0% 19.9%
TI: 10.0%

7.3% 7.5% a.3% 7.9% s B.4% 8% Lo ’
6.0% B.5% ‘ '
024 00A 03B 0GC  2004A  20ME 200SA 0SB 2005A Z006E  2006C Z00TA

—a— Current Lifetime Gross Current Loss Expectation (1) —=— Single A (Constraining Level) —a— AAA (Constraining Level)

Charge-affs per the sevvicer’s portiolio definition which is ganerally 212+ days dalingquent Includes foans for which a borrower has filed bankrupley which have
subzaquently

Bacame 212+ days delnguant

Source. Salie Mas
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VI. Performance Drivers
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SLM Private Credit Performance Drivers

« Among the multiple variables that impact the performance of private credit
loans, a combination of the following has the greatest impact

— FICO score of Borrower or Co-Borrower()
— Presence of a Co-Borrower

— School attended:

+ Likelihood the borrower completes their education and graduates
from school

« Likelihood the borrower obtains employment

» Likelihood the borrower earns a stable and sufficient income stream
to service their loan

(1) Ifthere is a co-borrower, FICO score raprasents higher of borrower and co-borrower score,

September 2008
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Performance Data Segmentation

* Unless otherwise noted, historical data provided in this section has been segmented
into two categories reflecting SLM’s current underwriting and pool selection criteria

Loans Meeting Loans Not Meeting
Current Selection Criteria Current Selection Criteria

Mot-For-Profit Schools, FICO = 640 MNot-For-Profit Schools, FICO < 640
For-Profit Schools, FICO = 670 For-Profit Schools, FICO < 670
School Not Excluded List Excluded Schools

* Loans originated without a FICO score are not included in the data
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SLM Private Credit Performance Drivers: Original FICO

®* (Qriginal FICO is among several factors historically proven to be highly correlated with
actual losses in Sallie Mae's Managed Private Credit Loan portfolio
Impact of Original FICO

Actual Cumulative Gross Defaults for Loans in Repayment Since 2002
SLM Managed Loans Meeting Current Selection Criteria’™

15%
= 13%
¢ g
=& 10%
R e
T
DD.
a = 8%
S E
Eﬁg 5%
E 3%
23
5 o

G540-859 &70-699 700-729 730-759 T80-850

August 2008 Disbursements 640-669 670-699 700-728 730-759 760-850
Wid. Avg. Margin to LIBOR 8.3% 8.2% 7.2% 6.6% 4.8%
% of Total 6.3% 15.3% 17.68% 23.0% 37.8%

i1 Data gz of June 30, 2008
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VIl. Reasons to Invest in
SLM Private Credit ABS
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Reasons to Invest in SLM Private Credit ABS

® SLM is the market leader in private education loans

* SLM originates, services and collects all of its private credit loans

* SLM Private Credit ABS are well-protected, with 2007-A able to withstand 46%
cumulative losses, or 4.6x current expected losses at a friple-A level

* High quality portfolio, with high average FICO and strong historical performance

* Loans to college graduates perform better than loans made to non-college graduates
with similar credit profiles

* Positive industry dynamics

* Extremely attractive relative value compared to other consumer asset types

» L]
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Contact Information

Ken Fischbach Leo Subler

Senior Vice President, Corporate Finance Vice President, Corporate Finance
Sallie Mae, Inc. Sallie Mae, Inc.

12061 Bluemont Way 12061 Bluemont Way

Reston, VA 20190 Reston, VA 20190

703-984-6310 703-984-5564

kenneth fischbach@slma.com leo.subler@salliemae.com
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Appendix A: SLM Private Credit ABS
Trust Characteristics
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SLM Private Credit ABS Trust Characteristics

Deal Size (mm)
ABI

WA FICO at Origination' '

T-8ill Loan %
Prime Loan %
Fixed Loan %

In School %
Grace %
Deferment %
Forbearance %
Repayment %

WA T-Bill Margin
WA Prime Margin

% with Co-Bormower
% without Co-Bamower

Wa Cument Rate
WA Seasoning [rm:lnths}m

SLM Private Credit Student Loan Trust

20024 2003-A_ 2003-B_ 2003 2004-A 20048 2005-A 20058 2006-A_ 2006-B_ Z006C__ Z007-A
s07  s11  s13  S13  Si3 815 &7 S17 S22 S22 812 523
$14220 $13021 $12068 $1364B S11944 $11,767 $11,39¢ S$11880 $12121 SI2016 S10,998 $13020
718 715 719 718 716 720 nr 718 718 T4 18
138% 300% 204% 128%  199%  45%  29%  17%  13%  01%  12%  05%
B55% 69.2% 793% 687.1% B00% 954% 971% 983% 9B7% 995% 986%  995%
02%  0B%  03%  02%  01% = . E . . g v
166% 47.4% B13% 514% 445% 854% TI4% 682% TI6% 659% 614%  71.1%
441%  73%  73% 230% 135%  77% 123% 198%  B4%  138% 198%  80%
16%  01% 0% 23%  10%  13%  11%  1.0%  08%  13%  11%
27%  4B%  24%  42%  91%  12%  17%  17%  22%  32%  35%  24%
350% 406% 291% 213% 306%  47% 133%  91% 108% 165% 138%  17.4%
287% 334% 328% 325% 318% 290% 311%  311%  290% 288% 307%  267%
DB5% 086% 091% 081% 139% 124% 185% 152% 196% 210% 230%  256%
39.3% 441% 500% 498% 442% 506% 483% 512% S518% 570% 483%  581%
B07% 558% 500% 502% 558% 49.4% S517% 48.8% 482% 421% 51.7%  419%
552% 507% 505% 506% 515% 518% 7A7% 700% 041% 954% 1050% 10.79%
5 40 35 b3 17 21 9 g 5 12 10 4

(1) Wthere iz a co-borrower. FICO score represents higher of borrower and co-barmower score
{2 Seazoning ealy for ans i repaymant
* Roprosents a percenfage greater than 0% but fess than 0.05%.
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Appendix B: SLM Private Credit ABS
Trust Analytics
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Performance Data Segmentation

* Unless otherwise noted, historical data provided in this section has been segmented
into two categories reflecting SLM’s current underwriting and pool selection criteria

Loans Meeting Loans Not Meeting
Current Selection Criteria Current Selection Criteria

Mot-For-Profit Schools, FICO = 640 MNot-For-Profit Schools, FICO < 640
For-Profit Schools, FICO = 670 For-Profit Schools, FICO < 670
School Not Excluded List Excluded Schools

* Loans originated without a FICO score are not included in the data
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SLM Private Credit ABS Collateral Characteristics: Performance Drivers

SLM Private Credit Student Loan Trust,
Loans Meeting Current Selection Criteria

At Origination 2002-A  2003-A 2003-B  2003-C  2004-A 20048 2005-A 20058 2006-A 2006-B 2006C  2007-A
% with Co-Barmower 47% 57% 60% 54% S54% 5% 51% 53% 53% 50% 51% 0%
% without Co-Bomowar 53% 43% 40% 6% A5% 5% 45% 4T% 4T% 41% L A0%
FICO™

TEO-BS0 5% 23% 26% 26% 24% 25% 3% 25% 27% 26% 24% )
TH-TE0 0% 19% 18% 19% 19% 20% 0% 20% 18% 17% 0% 17%
700-728 21% 21% 21% 2% 21% 21% 2% 21% 0% 22% 2% 19%
E70-E20 18% 20% 19% 18% 20% 8% 19% 19% 20% 21% 2% 21%
E4(0.660 15% 17% 16% 16% 6% 16% 16% 15% 15% 14% 15% 16%
% Mesting Current Selection Crileda 3% 95% 955 B45 1% 4% 8a% 97% 96% 915 8T BE%

(1} Ifthere is & co-borrower, FICO score regresents higher of Borrower and co-bofrower score
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SLM Private Credit Delinquency and Forbearance Seasoning Trends

* Delinquency and forbearance are highest when loans enter repayment, and diminish as loans season

* As the trust loans season, delinquency and forbearance are expected to decline

90+ Day Delinguencies, % of Loans in Repayment
SLM Private Credit Trusts

50.0% 4.5%
45.0% — &0%
40.0% 5%
§ oo 2 e
§ i A 25% §
w 25.0% -
£ 200% 2.0% 3
E 15.0% 1.5%
% oo 1.0%
5.0% 0.5%
0.0% 0.0%

012 1324 2536 3748 4060 &1-72
Payments Made

== Current Seasoning  —a—Current Delinquency

30.0%

25.0%

B
2

15.0%

10.0%

Percent Seasoned

§

0.0%

Forbearance

Forbearance, % of Loans in Repayment and

SLM Private Credit Trusts

R

25.0%

20.0%

15.0%

10.0%

Forbearance %

5.0%

I_‘ 0.0%

0-12 13-24 2536 3T-48

Time in Repayment

4860  61-T2

== Current Seasoning —k— Curent Fesbearance
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SLM Private Credit ABS Trusts: 90+ Day Delinquencies

* Qverall, loans meeting current criteria exhibit relatively stable performance

* Upward trend in delinquencies for newer trusts is driven by a higher percentage of loans first entering
repayment, when borrowers are most likely to become delinquent

90+ Day Delinquencies as a Percent of Loans in Repayment
Loans Meeting Current Selection Criteria in SLM Trusts by Year of Issuance

25% -

5 2.0% -
1.5% -

5 1.0%

E - : \/—..____',-ﬂ"—_ e ___---‘.-._.

N ZTTIETFIFT IV VI FIFIESY
i

E 1.5% -

5 1.0%

E 05% -
8
F 00%

A T T T O . I R T
Quarters Since Inception

— 2002 2003 —— 2004 2005 — 2006 —— 2007 |
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SLM Private Credit ABS Trusts: Forbearance

* Use of forbearance as a collection tool peaked in early 2008, and has generally declined since

* Forbearance usage is typically highest when loans enter repayment, and declines as loans seasaon

Loans in Forbearance as a Percent of Loans in Repayment and Forbearance
Loans Meeting Current Selection Criteria in SLM Trusts by Year of Issuance

0.0%

3 25.0%

Ezu.u% - M
oo — e a——
) m—
P U U R O P

S T T T T T T T O I T - N A
Quarters Since hception
E—zunz 2003 — 2004 2005 — 2006 — 2007

" L]
September 2008 47 saﬂlﬂmﬂ

Champians for Higher Education™




SLM Private Credit ABS Trusts: Annualized Gross Charge-offs

* Charge-off levels increased in 2007, but have since generally stabilized

* As per expectations, more recent Trusts with a greater percentage of borrowers first entering
repayment, show a higher levels of charge-offs
Annualized Gross Charge-Offs as a Percent of Loans in Repayment
Loans Meeting Current Selection Criteria in SLM Trusts by Year of Issuance
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3 30%
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SLM Private Credit ABS Trusts: Historical Cumulative Gross Charge-Offs(1)

Cumulative Gross Charge-Offs as a Percent of Original Pool Balance
Loans Meeting Current Selection Criteria in SLM Trusts by Year of Issuance

L L T T T O L I I TR U I S I R | .
Cuarters Since Inception

|—.‘lﬂ|12 2003 —— 2004 —— 2005 — 2006 —— 2007

{1 Far S Prrvate Croct Sioteal Loan Trusts idusd prioe i S005.8, [ Sovioer Bad M 00008, Dol BOF 158 OBIGAINA, 53 FEparoiins Mans DAl (1) Becoms 150+ Srd Sitguest SAIHY () A B SOmowsd mhd ik i
davkrupiy or ded  To dale e senvicer bas sserciee tho and acfval in ese FUES equals Jern. For the porpcaes of Companson 4crnss o8 desds $his ot refiecis real chenpe-offs dor SLM
£
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SLM Private Credit ABS Trusts

Prepayment Analysis

* Constant prepayment rates increased in 2007 due to the introduction of Private Credit Consolidation
loans, but then declined accordingly following SLM's decision to suspend its consolidation loan program

Historical SLM Private Credit ABS CPRs

0.0% . . — . . . . — . . . v . .
v O Fe 03 Mry-03 Aug-03 Now.0 Feb.0d May08 Aug.08 Nov.04 Feb 05 May-05 Aug-0S Nov.0% Feb.08 May.06 Aug.08 Now.08 Feb.07 May.O7 Aug8T Now.07 Feb08 May.08

—_— WA —— R —— AC ——A ——0 m—A ——05E —— A 068 RS 20074
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Appendix C: SLM Private Credit
Managed Portfolio Performance
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SLM Private Credit Performance Data Methodology

Loans Meeting Current Selection Criteria

Methodology -

* Performance metrics are expressed relative to the balance of loans entering repayment
(including capitalized interest from the school period)

* Performance is captured at the end of each quarter or year shown in the data; intra-
month delinquencies and retroactive forbearances are not reflected

* Repayment cohorts are based on calendar years

* Timing of delinquency, forbearance, and default is based on the elapsed calendar time
between the beginning of repayment and the period shown

* For the last period shown in each cohort, not all the underlying monthly cohorts have
completed that full twelve month interval since they entered repayment. Partial periods
are shown to provide the maximum amount of current information
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SLM Private Credit Portfolio Performance
Cohort Cumulative Defaults: Loans Meeting Current Selection Criteria

B

S
g 4% —ai— 2002
i —— 2003
—— 2004

s
— 2005
2008
20 = 2007

hirs

Wears Since Repayment Begin
Cumul ative Defaults
‘Years in Repayment
Repayment Year 0 1 2 3 4 5 &
0.7 0.2% 0.4% 1.4% 24% 4.0% 5.0%
2003 0.0% 0.3% 0.7% 1.5% 2.9% 3.0%
2004 0.0% 0.3% 0.E% 20% 31%
2005 0.0% 0.1% 0.5% 20%
2006 0.0% 0.2% 1.2%
2007 0.0% 0.2% _ |
0.0% 0.2% 0.8% 21% 33% 4.5% 5.5%

—
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SLM Private Credit Managed Portfolio Performance
Cohort Cumulative Defaults: Loans Meeting Current Selection Criteria — 760+ FICO

—n— 2002
—a— 23
—+— 04
— 205

—=— T

Years Since Repaynvint Begin
Cumulative Defaults
Years in Repayment
Repayment Y ear| 0 1 2 3 4 5 [
2002 0.0°% 0.3% 0.3% 0.7% 0.9% 1.6% 2.0%|
2003 0.0% 0.1% 0.3% 0.6% 1.0% 1.4%
2004 0.0% 0.1% 0.2% 0.7% 1.1%
2005 0.0% 0.0% 0.2% 0.7%
2006 0.0% 0.1% 0.3%
2007 0.0% 0.1%
0.0% 0.1% 0.3% 0.7% 1.1% 1.6% 2.0%

T
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SLM Private Credit Managed Portfolio Performance
Cohort Cumulative Defaults: Loans Meeting Current Selection Criteria - 730-759 FICO

—— 22
il 2003
e 200

= 2007/

Weass Since Repayment Bagin
Curnulative Defaults
Years in Repayment
Repayment ¥ ear [i] 1 2 3 4 5 [
2002 0.05% 0.1% 02 0.9% 1.4% 21% 2.7%|
2003 0.0% 0.2% 0.3% 0.7% 1.3% 2 0%
2004 0.0% 0.2% 0.3% 1.1% 1.7%
2005 0.0% 0.0% 0.2% 1.1%
20086/ 0.0% 0.1% D6%
2007 0.0% 0.1% _ _ _
0.0% 0.1% 0. 4% 1.1% 1.7% 24% 3.0%|
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SLM Private Credit Managed Portfolio Performance
Cohort Cumulative Defaults: Loans Meeting Current Selection Criteria - 700-729 FICO

e 2002
—a— 2003

— 2005

- 3007

Yeass Since R payment Begin

Cumulative Defaults
ears in Repayment
Repayment ¥ear| [1] 1 2 3 4 5 [
2002 0.0% 0.1% 0.3% 1.1% 21% 3.6% 4.5%
2003 0.0% 0.4% 0.8% 1.6% 28% 3.9%
2004 0.0% 0.3% 0.6% 1.9% 29%
2005 0.0% 0.1% 0.5% 1.9%
2006 0.0% 0% 1.1%
2007 0.0% 0.2%
0.0% 0.2% 0.T% 2.0% 3.0% 4.3% 5.1%

T
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SLM Private Credit Managed Portfolio Performance
Cohort Cumulative Defaults: Loans Meeting Current Selection Criteria - 670-699 FICO

Years Since Repaymest Begin
Cumulative Defaults
Y ears In Repayment
Repayment Y ear 1] 1 _ 3 4 5 5
2002 0.0% 0.2% 0.7% 21% 36% 5.6% T.3%
2003 0.0% 0.2% 0.5% 20% 41% 5.5%
2004, 0.0% 0.4% 0.8% 3.0% 4,8%
2005 0.0% 0.1% 0.7% 3.0%
2008 0.0% 0.3% 1.9%
2007 0.0% 0.3%
0.0%% 0.3% 1.2% 3. 2% 5.0% B.7% 8.3%
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SLM Private Credit Managed Portfolio Performance
Cohort Cumulative Defaults: Loans Meeting Current Selection Criteria - 640-669 FICO

120%

§

3

Detault Prrcent
3

G

Years Since Repayswent Begin

Cumulative Defaults
Years in Repayment
Repayment Y ear "] 1 2 3 4 5 ]
2002 0.0% 0.2% 0.7% 28% 5.0% B2% 10.2%
2003 0.0% 0.5% 1.4% 3% 6.1% B.0%
2004 0.0% 0.5% 1.0% 4.0% 6.3%
2005 0.0% 0.2% 1.0% 0%
2008 0.0% 0.6% 2.8%
2007 0.0% 0.5%
0.0% 0.4% 1.7% 4.4% 5.9% 9.2% 11.2%
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SLM Private Credit Managed Portfolio Performance (All Loans)

Cumulative Cohort Recovery Rates

* Recovery data is based substantially on experience under HICA, a captive insurance subsidiary of SLM
that collected and recovered defaulted loans until 2004, when HICA was dissolved and SLM began
managing recoveries in-house

* Current expectations are that recovery efforts conducted by SLM will ultimately collect more than HICA,
and that the timing of collections will be more front-loaded

RECOVERIES MADE THROUGH DECEMBER 21, 2006
PAYMENT RECOVERIES ONLY

YEAR RECCOVERIES MADE BY YEAR AFTER CLAIM PAID

FAID 1 2 3 4 5 & 7 8 & 10 11 12 13 14 15 16 7 [EEE
1988 0d4% 21% 45% 10.8% 18.1% 20.3% 23.5% 23.5% 23.5% 235% 235% 235% 235% 23.5% 235% 235% 235% 235% 235%
1939 05% 3.8% 99% 11.0% 150% 15.3% 16.7% 16.8% 17.0% 17.1% 17.1% 17.1% 17.1% 17.3% 17.5% 18.0% 18.3% 18.3% 18.3%
1980 03% 7% 50% B.2% 112% 13.9% 167% 19.5% 22.0% 238% 275% 31.2% 33.1% 33.8% 356% 360% 36.9%

1981 13% 55% 97% 127% 155% 17.2% 18.2% 20.5% 21.4% 222% 232% 252% 265% 28.4% 205% 208% 208%

1982 17% 50% B69% B.9% 104% 120% 137% 145% 16.8% 182% 202% 217% 23.0% 236% 237% 237%

1993 25% 46% B6% 94% 11.1% 129% 147% 168% 185% 206% 23.3% 25.1% 26.3% 26.8% 26.5%

1994 12% 42% 65% 8.0% 113% 13.1% 157% 17.3% 19.2% 211% 23.3% 250% 25.3% 25.3%

19495 05% 24% 43% 6.1% 7.7% 96% 11.2% 126% 14.7% 16.9% 18.9% 19.4% 19.5%

1985 14% 33% 49% 63% 8.0% 10.1% 128% 151% 18.8% 211% 225% 225%

1957 16% 3I7% 57T% 7.3% S0% 11.5% 145% 166% 18.3% 19.4% 195%

1958 16% 3I7% 58% B8.4% 108% 128% 146% 17.0% 17.8% 17.8%

1858 1.7% 4:1% 60% B.3% 120% 14.6% 17.9% 18.7% 187% F‘:T:E::UE‘:':?TI:E::;Q?%:E
2000 18% 54% 76% 10.8% 13.7% 15.4% 16.8% 17.0% Chargeofl § 1 2 3
2001 1.0% 27% 51% T7.4% 100% 10.8% 109%

2005 § 93.241.266 32% 79% 12.5%
2002 16% 3.2% 54% 7% 82% B8.2% 2006 $ 101,542 802 4.0% 745
2003 1.3% 41% 59% 72% 7.2% 2007 303185171 2 4%

2004 11% 28% 38% 40%
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Appendix D: SLM Corporation Update
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Sallie Mae Update

+ DOE funding authority — extended through academic year 09/10 — assures profitability
on new Stafford/PLUS loans, and eliminates funding need for this asset

+ Term FFELP ABS market continues to provide funding, with $5.1B raised in August and
$18.5B YTD

+ ABCP program reduced by $6.3B, with outstandings to be reduced further by year end
+ Access to unsecured debt markets re-established in June with a $2.5B issue
« Eamnings, liquidity and portfolio performance remain strong in the current environment

« Private loan portfolic continues to perform well, with further enhancements to product
design, underwriting and collections practices underway

« Access to deposit growth through Sallie Mae Bank begins November 2008

» L]
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Traditional vs. Non-Traditional Private Loan Performance

Traditional

Loans Outstanding
Loans in Repay

% with a Co-Borrower

90 Days Deling as a % of Repay & Forb

For as a % of Repay & Forb

Annualized Met C/O's as a % of Repay

Non-Traditional
Loans Qutstanding
Loans in Repay

% with a Co-Borrower

90 Days Deling as a % of Repay & Forb

Forb as a % of Repay & Forb

Annualized Net C/O's as a % of Repay

6/30/2008 3/31/2008 12/31/2007 9/30/2007

6/30/2007

$28,349
514,433

57.7%
1.4%
12.0%
2.0%

6/30/2008 3/31/2008 12/31/2007 9/30/2007

$27.502
512,663

57.6%
1.5%
15.5%
1.7%

§25,701
§12,711

57.1%
1.5%
12.8%
1.5%

$24,474

$10,784
56.8%
1.6%
12.6%
1.6%

$22,283
£10,871
56.4%
1.2%
10.6%
1.6%

6/30/2007

$4,873
52,451
26.3%
8.0%
18.5%
15.0%

$4.811
52,187
25.7%
B.4%
21.4%
12.9%

$4,580
$2,155
25.4%
8.9%
19.4%
10.6%

$4,368
$2,015
25.0%
8.5%
16.4%
11.7%

54,119
51,969
24.4%
7.9%
15.0%
13.5%

* Reserve coverage of annualized net charge-offs totaled 2.0x and 2.6x for Traditional

and Non-Traditional loans respectively for the first half of 2008
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1H 2008, 2007 and Full Year 2007, 2006 Earnings Summary

1H 1H Full Year  Full Year
{% millions) 2008 2007 2007 2006
“Core Earnings” Net Income $344 $440 $560 $1,253
Stafford/PLUS Originations ($B) $8.4 £8.1 $17.3 $16.0
Private Education Loan Originations ($B) $3.4 $3.5 $7.9 7.4
Managed FFELP Loans Outstanding ($B) $140.8 $128.1 $1356.3 $119.5
Managed Pvt Ed Loans Outstanding ($B) $31.1 £25.1 £28.3 §22.8
Managed Student Loan Portfolio ($B) $171.9 $153.2 $163.6 $1421
Mgd Pvt Ed Loan % of Total Mgd Student Loans 18% 16% 17% 16%
“Caore Earnings” Net Student Loan Spread 12 1.66% 1.72% 1.67% 1.84%
“Core Earnings” Loan Loss Provision 5374 5445 $1,395 $303
“Core Earnings™ Private Loan NCOs as a % of Repay 3.6% 3.4% 3.07% 1.62%
“Core Earnings” Fee and Other Income $514 5583 $1,173 $1,100
“Core Earnings™ Operating Expenses 5678 5715 $1,417 $1,253
GAAP Stockholders' Equity $5,535 £5,348 $5,224 $4,360
Tangible Capital Ratio 21% 2.3% 2.0% 1.8%

(1] GAAP Net inceme far TH 2008 was 5152 milion cemparad fa GAAP Nel neoame of 51082 malien 1 1H 2007, GAAF Naf Loss for 2007 was 5806 miilian comparad fo GAAR
el income of 31, 157 milior in 2006

(2] “Cone Earmings” Net Siudant Loan Spread for TH 2008 iz bedore tha impact of 2008 Azsat-Backed Financing Faciilies feas.
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“Core Earnings” Presentation

“Core Earnings” Performance Measures -

Used by SLM’s management in developing financial plans, tracking results,
establishing corporate performance targets

Used by securities analysts, credit rating agencies and debt capital providers to
measure the company’s business performance

Treat securitizations as long-term financings and recognize the economic effect of
hedges; specifically exclude (i) gains on sales from securitizations and subsequent
Retained Interest revenue (ii) derivative unrealized mark-to-market adjustments, (i)
unhedged floor income, and (iv) goodwill and intangible impairment and the
amortization of acquired intangibles

Reflect only current period adjustments to GAAP earnings and are not a substitute
for reported results under GAAP

May not be comparable to similarly titled measures reported by other companies

Nate: Both a descnplion of SLM's "Core Eamings ™ treatment and o full reconcilialion ie the GAAP income statement is conlained in the supplemental

eamings disclosure lo the company’s quarterly eamings releases and most recen! Forms 10-Q and 104K
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GAAP to “Core Earnings” EPS Reconciliation

% in thous ands, except per share amounts) Quarters Ended
June 30, 2008 March 31, 2008 June 30, 2007
Dollars Diluted EPS Dollars Diluted 5°5 Dollars Diluted B°5

GAAP net incame (logs) 5 28573 5 050 5 (103804 s {028 S 98647 s 1.03
Adjustment from GAAP te “"Core Earnings”

Met impact of securitization acecunting 245,508 78,145 15,071

Net impact of derivative accounting (450,805 363 368 {841 584)

Mat impact of Floar Income 18,805 E5TT 36245

Net impact of acquired intangibles 15,342 15329 16,457

Total “Core Earnings™ Adjustments before income taxes
and mincrity interest in net earnings of

subsidiaries (169,952 4B3430 {770.780)
Net tax effect 59,850 (171,308} (6,683}
Tatal "Core Earnings™ Adjustments {110,094) z118 (FITATS
“Core Earnings” net income 155,642 027 188,314 0.34 188 998 0.43

“Core Barning” net income adjusted for nan-recurring iteme

Merger-relsted financing fees C - 8838
Merger-related profes sional fees and other costs - - 23275

Restructuring Expenses 29,448 13,110

Olher reorganizationrelsted asset impairments e . .

Accalaration of premium amortizalion expenss on loans - 52108

Total after tax non-recurring items 33,225 Qo8 65,216 0.14 32,114 0.07
"Gore Earnings” net income 5 188867 5 035 5 253530 5 0.48 5 .12 5 0.50

» L]
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