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ITEM 7.01 REGULATION FD DISCLOSURE.

SLM Corporation (the “Company”) frequently provides relevant information to its investors via posting to its corporate website. On or about August 2, 2016,
a presentation entitled “SLM Corporation Investor Presentation Third Quarter 2016” was made available on the Company’s web site at
https://www.salliemae.com/about/investors/webcasts/default.htm. In addition, the document is being furnished herewith as Exhibit 99.1.

ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS.

(d) Exhibits
Exhibit
Number Description
99.1%* SLM Corporation Investor Presentation Third Quarter 2016

* Fumnished herewith.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
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SLM CORPORATION
Date: August 2, 2016 By: /s/ STEVEN J. MCGARRY
Steven J. McGarry

Executive Vice President and Chief Financial Officer
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Forward-Looking Statements and Disclaimer

Cautionary Note Regarding Forward-Looking Statements

The following information is current as of July 20, 2016 (unless otherwise noted) and should be read in connection with the press release of SLM Corporation (the "Company”)
announcing its financial results far the quarter ended June 30, 2016, the Form 10-Q for the quarter ended June 30, 2016 (filed with the Securities and Exchange Commission
("SECT) an July 20, 2016) and subsequent repaorts filed with the SEC.

This Presentation contains “forward-looking” statements and information based on management's current expectations as of the date of this Presentation. Statements that are not
historical facts, including statements about the Company’s beliefs, opinions or expeciations and statements that assume or are dependent upon future events. are forward-looking
statements. Forward-looking statements are subject to risks, uncertainties, assumptions and other factors that may cause actual results to be materially different from those
reflected in such forward-looking statements. These factors include, among others, the risks and uncenainties set forth in ltem 1A “Rigk Faclors™ and elsewhere in the Company's
Annual Report on Form 10-K for the year ended Dec. 31, 2015 (filed with the SEC on Feb. 26, 2016) and subsequent filings with the SEC; increases in financing costs; limits on
liquidity; increases in costs associated with compliance with laws and regulations; changes in accounting standards and the impact of related changes in significant accounting
estimates; any adverse outcomes in any significant litigation to which the Gompany is a party; credit risk associated with the Company’s exposure to third parties, including
counterparties to the Company's derivative transactions; and changes in the terms of education lpans and the educational credit marketplace (including changes resulting from
new laws and the implementation of existing laws). The Company could also be affected by, among other things: changes in its funding costs and availability; reductions to its
credit ratings; failures or breaches of its operaling systems or infrastruciure, including those of third-party vendors; damage to its reputation; failures to successfully implement cost-
culting and restruciuring initiatives and adverse effects of such initiatives on the Company’s business; risks associated with restructuring initiatives; changes in the demand for
educational financing or in financing preferences of lenders, educational ingtitutions, students and their families: changes in law and regulations with respect to the student lending
business and financial institutions generally; changes in banking rules and regulations. including increased capital requirements; increased compatition from banks and other
consumer lenders; the creditwarthiness of cuslomers; changes in the general interest rate environment, inchuding the rate relationships among relevant money-market instruments
and those of eaming assets versus funding arangements; rates of prepayments on the loans made by the Company and its subsidiaries; changes in general economic conditions
and the Company's ability to successfully effectuate any acquisitions; and other strategic initiatives. The preparation of the Cempany’s consolidated financial statements also
requires management to make certain estimates and assumptions, including estimates and assumplions aboult fulure events. These estimates or assumpticns may prove to be
incorrect. All forward-looking statements contained in this Presentation are qualified by these cautionary statements and are made only as of the date of this Presentation. The
Company does not underlake any obligation 1o update or revise these forward-looking statements to conform such statements o actual results or changes in ils expectations.

The Company reports financial results on @ GAAP basis and also provides certain “Core Eamings” performance measures. The difference between the Company's “Core Earnings”
and GAAP resulls for the periods presented are the unrealized, mark-to-market gains/losses on derivalive contracts, which are recognized in GAAP, but not in “Core Earnings™
results. The Company provides “Core Earnings” measures because this is what management uses when making management decisions regarding the Company's performance
and the allocation of corporate resources. The Company's “Core Earnings™ are not defined terms within GAAP and may not be comparable to similarly titled measures reported by
other companies.

For additional information, see “Management’s Discussion and Analysis of Financial Condition and Results of Operations — GAAP Conzolidated Eamings Summary-'"Core
Earnings™ in the Company's Quarterly Repert on Form 10-Q for the quarter ended June 30, 2016 and the “Core Eamings’ to GAAF Reconciliation” table in this Presentation for a
complete reconciliation between GAAP net income and “Core Eamings”.

Disclaimer. A significant portion of the histerical data relating to historical Smart Option Student Loan performance used 1o prepare cerain of these materials was provided to the
Company by Navient Corporation ("Navient”) pursuant to a Data Sharing Agreement execulad in connection with the Spin-Off (as hereinafter defined). Under the Data Sharing
Agreement, Navient makes no representations or warranties 1o the Company conceming the accuracy and completeness of information that they provided. The Company and
Sallie Mae Bank have not independeantly verified, and are not able to verify, the accuracy or completenass of the data provided under the agreement. Although we have no reason
to believe that the data received from Navient and used to prepare the tabular and graphic presentations in this document as a whole is materially inaccurate or incomplete, and
have asgumed that the data provided by Navient under the Data Sharing Agreement as a whole to be materially accurate and complete, neither the Company nor any person on itg
behalf has independently verified the accuracy and completeness of such data,




Sallie Mae Brand

Let's Make College Happen

(1) Sowrce: MeasiwreOne CHA Repoart as of September 2015

L]

#1 saving, planning and paying for
education company with 40 years of
leadership in the education lending
market

Top ranked brand: 6 out of 10
consumers of education finance
recognize the Sallie Mae brand

Industry leading market share in
private education lending: 54% market
share(!)

Over 2,400 actively managed
university relationships across the U.S.

Complementary consumer product
offerings

Over one million long-term engaged
customers across the Sallie Mae
brands




Sallie Mae Overview

Sallie Mae Key Statistics for Q2 2016
- 50.12 diluted earnings per share
- 90% of Private Education Loans outstanding are cosigned
— Average Q2 Private Education Loan originations FICO of 744
— 79% of Private Education Loans outstanding have a FICO = 700 at origination
— 35% of Private Education Loans outstanding are in full principal and interest repayment
- Net interest income= $213 million
— Net interest margin= 5.84%
~ Private Education Loan yield= 7.98%

A diversified approach to funding which includes:
— $11.9 billion in deposits
-56.9 billion brokered deposits
-55.0 billion in retail and other deposits
— $750 million secured commercial paper funding facility

— $1.0 billion of term funding raised in ABS market




Sallie Mae Summary

K Leading private education i
loan franchise

- Conservative credit and
funding

- Expanding consumer

finance product suite Strate_glc
\ Overview

Key
Businesses

Private Education Loan \
Originator and Servicer
Deposits -
Upromise Rewards -
Credit Card -

2

/"~ National sales and
marketing
- Largest salesforce in
the industry
- Specialized underwriting
capability
KCapital markets expertise

Competitive
Advantage

Balance
Sheet

(5B as of EgiDﬁlB\l
Assets 15.6 -

FFELP Loans 1.1 -
Private Loans 12.2 -
Deposits 11.9 -
Preferred Equity 0.6 -
Common Equity 1.6)




Favorable Student Loan Market Trends

Academic Year Enrollment at Four-Year Degree Granting Institutions/*) Annual Cost of Education'?!

Publ Priv,
fmiifians) B Public @Private

(thousands)

539 541 41 $

38
133 134 135 13.4 135 55 $34 535 »6 ¥
12.9

2009 2010 2011 2012 2013 2014 2007 2008 2000 2010 2011 2012 2013 2014 2015

Estimated Total Cost of Education — 2014 / 2015 AY?3 Cost of College (Based on a Four-Year Term)'¥

fhiflions) (thousands) o 5 nns 2006 AY 2015-2016
Federal
Ed. Tax Benefit / Loans
Work Study so7
519 16
Private Education a0
L
‘;;' . Family
Contributions
4163
Full-Time Full-Time Ful-Time Full-Time
Total Estimated Cost: $412 Private School Public School Private School Pubdic School

mStafford Loan Limit  @Cost of Altendance Gap

{1) Saurce: LS. Oepartment af Education, Notional Center for Education Statistics, Profections of Education Statistics to 2022 [NCES, February 2014), Enraliment in Postsecandary Institutions

(2) Source: Trends in Callege Pricing & 2015 The College Board, www.collegeboard.org, Note: Academic pears, average published tuition, fees, room and board eharges at four-yeor institutions; envollment-weighted

(3) Source: Total post-secondary ion spend is estir by Saifie Moe the full-time equivalents for both graduates and undergradiates and multipling by the estimated total per person cost of aftendance
[for sach school type. In doing o, we wiilze i f LS Depa of Education, Center for E jon Statistics, Projections of Education Stotistics to 2023 (NCES 2014-, February 2014), The integrated
Pastiecondary Education Data System (IPEDS), Collage Board -Trends in Student Aid 2015. £ 2015 The College Board, www-collageboard.arg, College Boord -Trends in Student Pricing 2015, © 2015 The College Board,
W sord.org, National Student Cleasi - Teewm Er and Company Analysis. Dther sources for these date paints also exist publicly and may vary from our computed estimates. NCES, IPEDS,
‘and College Board restote their dota annually, which may couse previously reported resilts to vary, We hove alse restated figures in sur Company Amalysis to ire alf costs of e to dollors not adjusted for inflation.
This bas @ rinimal impoct on historicaily-stoted numbers.

{4 Sawrce: Trends in Coflege Pricing. & 2015 The Collzge Board, www.colegeboardorg, LS Department of Education 2015




Higher Education Value Proposition

Relationship Between Higher Education, Incremental Earnings From a Cellege Degree Has Increased

Inceme and Employment'! For Generations(2)

Average weekly income = § 17,500

e £ 15,780
$ 14,245

™~

.~ $9,590

57458

"

™

o

Less tham HS. High school Some college  Associate  Bachelor's Master's Doctorate  Profestonal Silents in 1566 Eanly Boomers in Lu.ln&:\-ul'ul!ll Gen ¥ors in 1955 Millenials in 2013
9re

Unemployment

Key Statistics

+ The unemployment rate for individuals 25 to 34 years-old with four-year college degrees was 2.4%, compared to
7.4% for high school graduates!"

+  64% of students graduate with student loans in AY 2014-2015%)

+  B67% of student loan borrowers have debt balances less than $25,000 and 4% have balances above $100,000
(average borrowings of $26,700) ©

(1) Source: UL5. Bureow of Lobar Stotistics- Moy 2016
(2) Souree: PEW Research Center- The Rising Cost of Not Gaing to College-February 2014
{3) Sowrce: Trends in Student Algl £ 2015 The Callege Bogrd, www.collegeboard.org, U5, Deportment of Education 2015




Smart Option Overview

Product Features

« Offers three repayment options while in school, which include Interest Only, $25
Fixed Payment and Deferred Repayment

« Variable and Fixed Interest Rate Options

+ All loans are certified by the school’s financial aid office to ensure all proceeds are
for educational expenses

Distribution Channels
« Nationally recognized brand

« Largest national sales force in industry actively manages over 2,400 college
relationships

« Represented on vast majority of college directed preferred lender lists

- Significant marketing experience to prospective customers through paid search,
affiliates, display, direct mail and email

+ Leverage low cost customer channels to contribute to significant serialization in
following years

+ Marketing and distribution through partnerships with banks, credit unions,
resellers and membership organizations




High Quality Private Education Loan Growth

$5.000

$4,600
$4.500 - $4,330 £ —r
$4,076 .
$4,000 $3,795 e
§ $3.500 - $3,342 » 14%
Lo
~ $3,000 -
o
E $2,500 - $2,226
§ $2,000
a
§ $1,500 -
$1,000 -
$500 -
30 4—-— T :
2012 2013 2014 2015 2016
® Private Education Loan Disbursements
Disbursement Statistics ($) 2012 2013 2014 2015 YTD 2016
% Cosigned 90% 89% 90% 90% 89%
% In School Payment 61% 58% 57% 56% 56%

Average FICO at Approval 748 746 748 749 747




Analytical Approach to Credit

Borrower/Cosigner

10




High Quality Private Education Portfolio

Customer FICOQ at Original Approval Smart Option Payment Type

Fixed Pay
31%

740 - 780
23%

Weighted Average FICO: 746 Smart Option Loans: $11.7bn

Portfolio by Originations Vintage Portfolio Interest Rate Type

2016 Pre 2012
B 5%

Variable
B0

Weighted Average Age of Loan: ~1.9 years

A3 of 6130016

11
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Conservative Funding Approach

Low cost deposit base with no branch overhead

— 80% of retail deposits are savings accounts
— Brokered deposits used as alternative funding source

Term funding / securitizations will augment deposit
funding for future growth

— Experienced capital markets team
— Capacity to securitize $2 — $3bn of private education
loans
Multi-year revolving conduit facility
— Provides seasonal loan funding and backup liquidity
— Multi-year $750mm conduit provided by consortium of
banks
Substantial liquidity portfolio
— $1.0bn of on-balance sheet cash as of 6/30/16

B retail deposits
. Brokered deposits

. Secured debt




Delinquency and Default Performance

(As a % of Loans in P&| Repayment)(1)(2).@)

31-60 Day Delinquency

10.0% 10.0%
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13160 Delinguency  ss=SLA Bank: 3160 Delinguency

61-90 Day Delinquency

{
|
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S 8 RE5 855825383 ¢8 3

m— Legacy SLM: 61-20 Delinquency e LI Bk 6 1-50 Delinguency

91+ Day Delinquency

10.0% 10.0%
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o BO% = 5.0%
E] F

£ g% ‘é 6.0%
E
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B a0m g a0%
= e *
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- o
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|

0.0% 0.0%
I T T T S S T, BT Y, R Y-
Lol e o R R LTS O o B e i =
L& hoB & 4 & ¢ oA O £ £ Bk =
§5 882582235888 :082235 5
s Logacy SLM; 91+ Definquency s 5LM Bank: 31+ Delinguency — Legacy SLM:
As af 6/30/16
(1) Far impa i ign regarding performance dato, sée pages 26 and 27.

Annualized Gross Default Rate

§

~ ™~ i~ ™M ” Ly m - = - = uwr o e v o -3
Lot o o L B S, . - S N ol T Sl o
£ g kf:‘ - [ e L - £ s E - [ e g - £
= ] = 3 | =1 - | 3 = = ]
2 48 6 2 2 a8 = 2 8aa8= 323 = 2

Aannualized Gross Default Rate ss——S10 Bank: Annualized Gross Defaul Rate

{2} Lo in PRI Repayment” include only thote loans for which ceheduled principal and intevest payments are due. Legacy SLM portfalio senviced purivant to a 212 day ehorge-off policy. Sollie Mae Bank portfolio serviced
pursuant to o 120 doy charge-aff palicy. Historical trends may nat be indicotive af future pedformance.
(3} Devinguency ond Default rates are caleuloted as o percentage of ioons in principal and interest [P&1] repayment.
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Cumulative Defaults by P&l Repayment Vintage(")).@)

Smart Option Cumulative Gross Defaults by P&I Repayment Vintage and Years in P&I Repayment

0
e
B
™
@
oo 6.3%
g5~
=d
B3 e
éi A%
T
£9
52 EL S
g
=
Oa -
1%
%

o L » ] + 5 & ¥

Years in P&l Repayment

— D —]  — 1 —2013 MG — 015

As of 6/30/16

{1} For important information regarding hstorcal performance doto, see pages 26 and 27,

(2} Lomns in P& Repayment’ include onfy those loans for which scheduled principol ond interest payments are due. Legegy SLM ond Mavient portfolie serviced pursuont to a 212 doy charge-off poilcy. Sale Moe Bank portfolio
senviced pursuant te .o 120 day chorge-off palley. Histarical trends may not be indleative of future performance.

[3)Certain dota used i the chorts obove was provided by Novient under o dato sharng cgreement. Saile Moe Bank has nat independently verified, ond i not abie to werify, the occuracy or completeness of the date provided
under the agreement.




Financial Review

{im milkans) 02 2016 QZ 2015 Yarance
[ [PEC CERFE o ¥ 035 B B
PSL Resorve {143) LH (55)
FFELP 1,064 1182 118))
FFELP Reserne / Other 2 {5} 3
Total Loans 13,246 10,423 2823
o |Cash 1,043 1279 {235),
2 | A1 Other Assets 1341 1,173 168
W [Total Assots 18,630 12875 2,758
5 Brokared Deposits - 6520 sz
fietail Deposits 4,887 34810 1,477
Cithar Lisbiltes 1,575 583 52
Equity 2,197 1962 235
Total Lisbilies & Equity § 15630 $ 124875 § 2755
|PSL Rezerve % ol Balance (Gross) 1.16% Q84T 0.22 %|
Triarest Income £ LY ¥ T8E H 5
Leityrees ! E vt resdy (42) 30 (12}
Het Interest Income belare Provision 213 168 45
" 42) {16} (28}
NIl After Pravision 17 153 18
Gain On Sale, nel L] ks 77)
Foe Incom 14 " 3
§ |GainiLoss) on Hedging Activites, net H z {
g Total Exprnses (95) a1} {8)
2 |GAAP Pre-Tax Incoma $ a2 § 15 $  (59)
E Coro Eamings Pre-Tax Income 4 a0 % 151 £ 60}
GAAF Nt Income ] 57 $ o § 34))
Core Eamings Adjustments 5 m 5 {0} L (1))
Core Eamings ] 56 § o § 34)
Predered Dividends H] 5) - {5 H] )
GAAP Eamings Attribulable to Common Stock 5 52 § BE ] [EEY)
Core Eamings Attributable to Common Stock % 51 3 - g (35|
Feetum On Assets (Core) 155 2.8% {1.3%)|
» |Retum on Comman Equity (Care) 12.7% 25.2% {12.4%))
2 [Towl Risk-Based Capial Ratic (Sark Only) 14.5% 16.0% {1.5%)
CSEs 432 433 (1
Core EPS §0.12 $0.20 150.08)|

Private Education Loan portfolio
growth of 32% in Q2 2016 vs. Q2
2015

Conservatively funded with 14.5%
risk based capital at the end of Q2
2018

Growing deposit base coupled
with term funding from
securitizations

Full-year net interest margin
expectation of 5.60%

Return on Common Equity (Core)
and Return on Assets (Core) in
Q2 2016 was 12.7% and 1.5%,
respectively

Gain on loan sales contributed
$0.11 of diluted EPS in Q2 2015.
Growth of 33% for Q2 2016 vs.
Q2 2015 excluding gain on sales

15




Sallie Mae Bank

+ Market share leader in private student loan industry

+ High quality assets and conservatively funded balance sheet
Predictable balance sheet growth

+ Strong capital position and funding capabilities

« Afinancial services company with high growth trajectory and excellent return on equity

16




ABS Supplement
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Sallie Mae’s Smart Option Loan Product Overview

» The Smart Option loan product was introduced by
Sallie Mae in 2009

+ The Smart Option loan program consists of:

— Smart Option Interest Only loans - require full
interest payments during in-school, grace, and
deferment periods

— Smart Option Fixed Pay loans - require $25 fixed
paymenis during in-school, grace, and deferment
periods

— Smart Option Deferred loans — do not require
payments during in-school and grace periods
+ Variable rate loans indexed to LIBOR, or fixed rate

«  Smart Option payment option may not be changed
after selected at origination

*  Underwritten using proprietary credit score model

» Marketed primarily through the school channel and
also directly to consumers, with all loans certified by
and disbursed directly to schools

Smart Option Loan Program

Origination Channel Schoal
Typical Borrower Student
Typical Co-signer Parent
$10,000 avg orig bal, 510 15 yr term,
Typical Loan in-school payments of interast only, $25 fixed or fully
deferred
Origination Period March 2009 o present
Certification and Disbursement School cenified and school disbursed

FICO, custom credit score model, and judgmental
underwriting
Up to the full cost of education,
less grants and federal loans
Historical Risk-Based Pricing L+2%tol + 14%

Dischargeable in Bankruplcy Mo "
= Made to students and parents primarily through
college financial aid offices to fund 2-year, 4-year and
graduate school college tuition, room and board

Borrower Underwriting

Borrowing Limits

Also available on a limited basis to students and

Additional Characteristics parents te fund nen-degree granting secondary
education, including community college, part time,
technical and trade school programs

= Both Title IV and non-Title 1V schoals

(1) Privale educalion loans are lypically non-dischargeabde n bankruplcy, unless a bomower can prove
that rapayment of the loan would impese an “undue hardship”,




SMB vs. Legacy SLM Private Education Loan ABS
Summary

SLM Navient Salfie Mae Bank
E 13-A 13-B 15-8 14-4 15-A 15-8 15 18-

Total Bond Amount ($mil} 547  B91 1,135 640 9TE 1,908 1,135 624 676 €84 689 TOO 359 488 3@z 704 714 701 551
initial AAA Enhancemaent (%) 27% 26% 25% 25% 21% 26% 22% 28% 24% 30% 32% 6% 48% 41% 21% 23% 22% 23% 20%
Initial Class B Enhancement (%) - - £ = - 15%  13% 20% 15% 22% 23% - 40% 24% 12% 13% 13% 14% 12%
Laan Program (3&)
Signature/Law/MBANMed 1% 48% 43% 37% 35% 26% 29% 26% 19% 26% 2T 52% B1%  43% 0% 0% 0% 0% 0%
Sman Cption 20% 90% 40% 45% 48% 63% 63% 64% 63% 50% S50% - - 29%  100% 100% 100% 100% 100%
Consolidation 6% 9% 8% 5% 5% A% 5% 0% 6% 9% 2% 8% AW 9% 0% 0% 0% 0% 0%
Direct 1o Consumar 129 12% 12%  12% 12% 8% 3% 10% 12%  15% 21% 26% &% 20% 0% 0% 0% 0% 0%
Career Training L L 9% 096 0o Q06 O3 D06 M0 Q%6 Q% A3 BN O 0 s 05 22

Tertal 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Loan Status (36)'"

School, Grace, Defermaent 3T 38%  40%  39%  44%  58% B2% 63% 49% 46% 24%  o%  12%  12% 91% T TEW Ta% V5%
P&l Repayment B0%  BO0% 57% 58% S4% 39% 36% 36% 50% 53% 68% 89% 85% 84% % 20% 21% 24% 23%
Forbaarance % 2% 3% 2% OFW OT% % 1% 1% 1% B% 2% IR 3% 0% 2% 1% 3% 2%
Wid Avg Term 1o Maturity (Me.) 171 164 151 144 148 144 146 143 150 161 155 157 158 165 140 133 130 127 135
% Loans with Cosignar 5% TTW% 7% 80% 80% 60% 80% B81% 82% TI% 80% 64% 39% 69% 93% 92% 9EW PE2% 9%
Mot For Profit BE% 90% A89% B9% B89% 89% 92% 92% 83% D94% B4% 56% 40% 62% B8% B6% B7T% B7% a7T%
Wid Avg FICO at Origination TIS T TIT TA0 TIZ TH T40 740 T42 739 7 T30 625 720 Ta7 T47 TAE TA7 T4T
Wid Avg Recent FICO at lss vance T4 Tae T2@ TAag Va2 TA: Va4 FAa3z T4l TAT Ti4  T2é 890 T3 T458 T44 T4 747 T43
WA FICO [Cosigner at Origination) T45 T45 T45 T48 T4 781 750 749 750 748 7IE 742 83as 731 750 750 749 750 750
WA FICO [Cosigner al Rescored) TFaz 7a4 FaAE Tag 7F28 T45 V46 V45 FEOD  T4B 724 729 Ba7 728 T4a8 748 T4 750 74T
WA FICO (Borrowar al Origination) TO5 TO5 VOF V10 02 To3 V02 VOS5 FO07 707 701 704 619 696 To8 14 T18 T14 719
WA FICO {Borrower al Rescored) TOO FOoO V02 692 696 683 684 682 V01 TO7 672 T04 687 685 7ol 702 98 Y01 T04
Wariable Rate Loans 100% 100% 100% 100% 100% 100% 100% 100% 100% 89% 97% 100% 100% 98% 85% 82% 02% 82% 02%

Wid Aug Annual Borrewer Interest Rate 7.04% 7.23% 7.308% 7.43% 7.70% 6.00% 6.089% 7.13% 6.85% 6.89% 7.60% 5.02% 9.52% 7.41% T702% 0.21% 021% 0.27% B.22%

1) Smart Optt

s are subject to on the loan




Sallie Mae Bank ABS Structures

Size

Pricing Date
Collateral

Servicer
Overcollateralization
Pricing Prepayment Speed @

Tranche Structure

WA Borrower Interest Rate
WA FICO at Issuance
% Loans with Cosigner

Variable Rate Loans

SMB 2015-C
5701.0MM
October 19, 2015
Smart Option
Private Education Loans
Sallie Mae Bank
14%
4%
Amt
Class mim, Mdy's WAL
A-1 199.00 Aaa 1.23
A-2a 207.00 Aza 4.97
A-2b 100.00 Aaa 4.97
A-3 75.00 Aaa 8.20
B T0.00 Aa3 9.52
C 50.00 A3 1053
8.27%

747

92%

82%

T Represents offered amount. SM8 retalned all of Class B (350mm ), Total bond size was $551mm,

W vereollateralization for Class A & B bonds

Pricin,
1mL 495
IntS +140
1mL +150
1iml +205
Int5 +265
IntS +365

Class

SME 2016-A
$501.0MMIM
May 18, 2016

Smart Option
Private Education Loans

Sallie Mae Bank
12%

66

Amt
($mm)t  Mdy's WAL
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Pricing

A-1
A-2a
A-2b

WEstimated based on a varlety of assumptions concerning loan repayment behavior, Actual prepayment rate may vary significantly from estimates.

149.00 Aaa 1.00
218.00 Aaa 5.20
134.00 Aaa 5.30
Retained  Aa2 9.64

8.22%
747
92%

B82%

ImL +70
IntS +140
1mL +150

NfA
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Sallie Mae Bank Servicing Policies

Policy Pre-Spin, Legacy SLM Serviced Post-Spin, Sallie Mae Bank Serviced

Delinquencies All loans serviced by an affiliate of legacy SLM; loan
owned by Sallie Mae Bank sold to legacy SLM after

becoming 90+ days past due.

Charge-offs Loans serviced by legacy SLM charge off at 212+
days past due.

Recoveries Post-charge off collections managed by legacy SLM;

recoveries realized over 10+ years.

Forbearance Granted for 3 mo. intervals with a 12 month
maximum, with fee.

Sallie Mae Bank Forbearance Policy -

Sallie Mae Bank collects delinquent loans thru charge-off, placing
emphasis on returning loans to current status during early
delinguency.

Loans serviced by Sallie Mae Bank charge off at 120+ days past
due.

Charged-off loans either collected internally or sold to third
parties. Recoveries recognized immediately if charged-off loans
sold to third parties.

Granted for 3 mo. intervals with a 12 month maximum, no fee.

First choice is always to collect a payment from the borrower or co-signer

If payment is not possible, forbearance temporarily provides borrowers limited time to improve their ability to repay

during temporary economic hardship

The vast majority of loans do not use forbearance; those that do, remain in forbearance for less than 12 months
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Sallie Mae Bank Collections

Each customer is approached individually, and the account manager is educated and empowered to identify optimal resolution

+  Co-borrowers are contacted and collected with similar efforts as the primary borrower

Sallie Mae Bank employs a front-loaded, stage based collections approach:

. Early Stage Loan Collections (1 — 29 days delinquent as of the first of the month)

—  Calling activity begins as early as 1 cycle day behind (5 days past their due date in most instances)
—  Dialer based calling and automated messaging are leveraged for early delinquency
—  E-mail and letter campaigns complement calling efforts

»  Mid-Stage Loan Collections (30 — 59 days delinquent as of the first of the month)

—  Continue early stage activities
— Account is assigned to a collector's queue based on the delinquency and the type of loan. Collection campaign includes
telephone attempts and manual & batch skip tracing

. Late Stage Loan Collections (60+ days delinquent as of the first of the month)

Continue both early and mid-stage activities
—  Tenured route management collectors and customized letter campaigns

Cash collection is the primary focus, but a variety of tools are also available to collectors to aid in resolving delinquency:
—  Auto pay — Monthly payment made automatically, prior delinguency cleared with forbearance
—  Three Pay — After three scheduled monthly payments are made, prior delinquency cleared with forbearance
—  Rate Reduction — Reduce rate for monthly payment relief, enrolled after three qualifying payments
—  Rate Reduction with Term Extension — Reduced rate and extended term
—  Additional programs are available when all other methods are not adequate

Bankruptcy Collections Policy — Collection activity stops if both parties on the loan file bankruptcy (borrower and cosigner) ar on a non-
cosigned loan; otherwise, collections can continue on the non-filing party




Sallie Mae Bank Smart Option Private Education Loans

FFELP vs. Sallie Mae Bank Smart Option Private Education Loan Comparison

Borrower
Co-slgner
Lender

Guarantee

Interest Subsidy/Special Allowance
Payments

Underwriting

Pricing

Maximum Amount per Year
Repayment Term
Collections

Deferment

Forbearance

Dischargeable in Bankruptcy

FFELP Stafford Loans

Student
MNone

Eligible banks and private lenders under FFELP

97-100% of principal and interest by the U.S. Departmeant
of Education

Paid by the U.S. Department of Education

Borrower must have no outstanding student loan defaults
or bankruptcy

Fixed or floating rate depending on erigination year and
loan program

$5,500-§7,500 for dependent student, based on year in
school

10 years, with repayment deferred until after graduation

Based on prescribed U.S. Dept of Education regulations

Permitted for a variety of reasons, including economic
hardship
Permitted for a variety of reasons, including economic
hardship

No
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Sallie Mae Bank Smart Option
Private Education Loans(!

Student or Parent
Typically a parent
Banks and other private sector lenders
Mot guaranteed by the U.S. Government or any other entity

Mot Applicable

Consumer credit underwriting, with minimum FICO, custom
credit score model, and judgmental underwriting

Risk-based pricing, with a variable rate indexed to LIBOR
or a fixed rate for life

Up to the full cost of education, less grants and federal
loans

5 to 15 years, may pay interest or a $25 fixed payment
while in school, or may be deferred until after graduation
Consumer loan collections activities typical for unsecured
consumer credit

Granted to students who return to school, or are involved in
active military service

Typically granted for economic hardship, up to a maximum
of 12 months

Mo (1)

Privote education loans are typlcally non-dischargeable in bankruptey, wnless a borrewer can prove that repayment of the loan imposes an “undive haraship®
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“Core Earnings” to GAAP Reconciliation

f2)

12
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June 30, Mar. 31, June 30,

2016 2016 2015
(Dollars in thousands, except per share amounts)
“Core Earnings” adjustments to GAAP:
GAAP net income... $ 57,205 $ 65915 5 91,016
Preferred stock dm:lem:ls 5,243 5,139 4,870
GAAP net income attnbutable to SLM Cnrporatlon
COMMON STOEK. vt e $ 51,962 S 60,776 S 86,146
Adjustments:
Met impact of derivative a.:.':aur'ntir'n,gm (1,470) 1,042 (632)
Net tax effect'™ ... (562) 399 (252)
Total “Core Earnings”™ adjustments to GAAP (908) 643 (380)
"Core Earnings" attributable to SLM Corporation
COMIMON STOCK . eeeirecececeme e seressnss s see s enasssnssnsssaes $ 51,054 $ 61,419 S 85,766
GAAP diluted earnings per common share ............ 3 0.12 s 0.14 5 0.20
Derivative adjustments, net of tax .. TR - - -
“Core Earnings” diluted earnings per common share S 0.12 5 0.14 5 0.20

Derivative Accounting: “Core Eornings ™ exclude periodic unrealited gains and losses coused by the mark:- ket waltmhi derivatives that do not quolify for hedge accounting treatment uwnder GAAF, as well as the

perivdic unrealited gaing and lasses that are & st of inéffectiveness recognized related ta effective hedges under GAAP. Under GAAF, fior dur derivatives held to matusity, the cumulative net anrealized gain ar lass over

the life af the contraet will equal S0,
“Core Eormings™ tax rate is based on the effective tox rote of the Bank where the derivotive instruments are held.
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Important Information Regarding Historical Loan Performance Data

On Apiil 30, 2014 [the “Spin-Ol Date’), the farmar SLM Corparation logally separatod (the “Spin-O) inta two @atingl publichy raded ontities: 0n education lan MARSEmant, Soricing and 53261 recevery budiness called Navient
Corparation [“Mavient™), and a consumer banking business called SLM Corporation, SLM Corporation’s primary operating subsidiary is Sallie Mae Bank.  We sometimes reler io SLM Conporation. together with its subsidiaries and its
affilintes, during the pericd peice o the Spin-O as Jegacy SLM.”

In connection with the Spin-Of, all private education loans owned by legacy SLM, other than those owned by its Salie Mae Bank subsidiary as of the date of the Spin-OHf, and all privale education loan asset-backed securities ("ABS")
tusls provicusly spensored and admini d by begacy SLM were iransiorred to Mavient, As of the Spin.Of Date, Navient and its sponsored ABS trusts owned $30.8 billion of legocy SLWs private education laan pertfolio originated both
priof to and since 2008, Az of ihe Spin-OH Daie, Sallie Maw Bank owned $7.2 billion of privaie education loans, the vazt majority of which were unencumbered Smart Oplion Student Loans odginated since 20049,

Legacy SLMs Privale Education Loan and ABS Programs Frior lo the Spin-Off

In 1989, legacy SLM bagan making private sducaion leans to graduate studens. In 1596, legacy SLM expanded its privale sducalicn laan offerings to undergraduale students. Botween 2002 and 2007, legacy SLM issued $18.6 bilion af
privale education lean backed ABS in 12 separabe transactions.

In 2008, inresponse (o the financial downturn, legacy SLM revised its private education loan underwriling criteria, tightened its lorbearance and collections policies, ended direct-lo-consumer disbursements, and ceased lending to
students attending cortain lor-profit schools. Legacy SLM issusd na privabe education loan ABS in 2008,

In 2009, legacy SLM irtroduced its Smarl Oplion Student Lean produs! and began underariling privale sducation loans with a propristary custom credit score. The custom credil score indluded income-based factors, which led 1o a
significant incroase in the percontage of ioans requiring a co-signer, typically a parent, The initial ipans ceiginated under the Smart Optien Steder Loan progeam (the “intenest Only SOSLs") were variable rbe loans and required interost
paymonts by barrewers whils in school, which rsduced i Smounts payablis sver e loana’ vos and Boiped sstablish repayment habils among bormsweds. In 2010, legacy SUM imtnaduced & second aption lof its Sman Option Studont
Loan customers, which required a $25 fixed monthily payment while borrowess were in school (the “Fixed Pay S05Ls7). In 2011, legacy SUM introduced ancther option for its Smart Option Student Loan customers, which aliowed
bosrowors 1o doter inlerest and principal payments undil after a student graduates or separates from schoel {the “Delerred S0O5Ls7). In 2012, legacy SLM intreduced a fend rabe loan option for its Interest Only, Fixed Pay and Delormed
S05Le. Borrowers must select which of thess oplions they praler 31 the time of laan ongination and ane nol permilled 1o change those oplions onoe selected.

In 2011, Iognchl.MmmM pmm-umban luumgmwu!wm&mnﬂp«w Studont Loan program in its ABS pocls for the first tima. Babwoen 2011 and 2014, the mix of Smart Option Studant Loans included inlegacy SLM's
privale sducali e of the collateral pools, frem 109 initially fo 84% in laler ansactions,

Sallle Mao Bank's Frivate Education Laan and ABS Programs Post-Spin Off

Originations. Following thé Spin-Of, Sallie Mas Bank continued 16 arginale leans under the Smart Option Studer! Loan program. As of December 31, 2015, it owned $10.5 billion of private education loans, i vast majorty of which ware
Smast Option Studant Loans originated sinco 2009, and three-fourths of which ware originated botwean 2013 and 2015, Navient coased ariginating private education loans following the Spin-Off,

Sanvicing, Immadialely prior o the Spin-Of, Sallie Mae Bank assumed responsbility lor collections of delinguent leans en the vast majority of il Smart Option Student Loan portlolic. Foliawing the Spin-OIf Date, Navient soninued o
sorsice all private educaticn loans cwned by the two companies on its sendcing platierm until October 2014, whon sarvicing for the vas! majority of Sallie Mao Bank's private education loan pertfolio was transitioned fe Sallie Mao Bank.
Sallie Moo Bank now aenices snd i napsndibls for collscting the vas! magdity of the Sman Optien Stadom Loana it owns,

Securtization and Sales. In August 2014, Sallis Man Bank xsored its d loan ABS, SME Privato Ed Loan Trust 2014-A (tho “SMB 20144 7). Bocausa thi orcurned prios 1o the transfar
al lean serdcing fram Navient to Sallie Mae Bank, Salie Mae Bank acted a5 master sevicer lor the frangaction and Navien! a3 subseevicer, and the loan peol it serdced pursuant 1o Navient serdcing policies. In Apel 2015, Sallie Mae
Bank sponsored a second secusilization and residual sale, SMB Privale Education Loan Trust 2005-A. In July 2015, Sallie Mae Bark sponsored its first on-balance sheet berm i SMB Private Loan Trust 2015-B. In
Qctebor 2015, Sallie Mar Bank sponsored ancther securitization and residual sale, SMB Private Education Loan Trust 2015-C, In May 2016, Sallie Maw Bank sponscred anathor an:balance sheat torm itization, SMB Privato

Eduwcation Loan Trust 2006-A. Sallie Maoe Bank services the loans in all of the securilizations it has spansored following the SMB 2014-A transaction.

Adgitiona! fedormation. Price 1o the Spin: Off, all Smast Option Student Loans were ceiginated and initially held by Sallie Mae Bank, 05 a subsidiary of legacy SLM. Sallie Mae Bank typically then sold certain of the performing Smarl Ogtion
Studun Leans ko an afiaie of legacy SLM lor securfization. Addionally, on a menthly basis Salie Mas Bank sold all lsans that were over 90 days past due, in o invebved ina pecy to an alfiliale of legacy
SLM. As a result of this second practice. prior 1o the cecurrence of tha Spin-Off, historical poriormance data for Sallie Mao Bank's Sman Omm&mnllmmﬂfmnmbcud minimal later siage delinguoncies, 1n¢h:mrmwdmgv -pis,

Legacy SLM collecied Smart Oplion Student Loans pursuand o policies ihal required loans: be charged off after 212 days of delingquency. In April 2014, Sallie Mae Bank began collecting the vast majority of its Smart Option Siudert Loans
pursuant ko policies that required loans be charged off afier 120 days of definquency, in accordance with bank regulatory guidance. As a result of the various policios described above, il was not until recently that (ah a meaningful amaurd
of Sman Optisn Studom Lean charge-olls oceured in Salie Mao Bank's portiolio. and (B) porlorrance data on Sallie Mas Bank's awned Smarl Option Stugont Lean portilio bacams usedul 03 a basis for ovaluating historical tends far
Smart Oplion Shudent Loans. For the reasons descoribed above, much of Salke Mae Bank’s historical performance data does not refloct current collections and chasge ofl practices and may not be indicative of the future performance of the
Bank’s Smart Option Stisdont Loans.
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Important Information Regarding Historical Loan Performance Data (cont.)

Types of Smar Oplion Loan Porifolio Data

Ths pesitiolic data wi u2ied in this MeEoM comes 1M two Sopanabe ssirces of infarmatien:

ris. Imdormation in this category is presented an a combined basis for lcans ceiginated under the Smart Opticn Studart Loan program,
Mu- or»g nated by SulheMno Bmwhenﬂma mn»rlqmﬁl.uorm St'lhﬂhe Banh n-oal Sc-n-Uﬂ' and regardhbess of whither the loan is curmently hld by an ABS trust, or hold or sorviced by Naviont or Sallie Mae Bark, Data in
this calegony is used in the bables bilow under the following headings:

—  *Curuilalive Delaulis by P&1 Repayment Vintage and Years in PAI Repayment®

This combinsd Sllﬁ[w{lm Studenl Loan wﬁdﬂhmvﬁtmmhhmbgrﬁs&dﬂﬂﬁ ol all Smar Option Student Loans since 2010, regardiess of ownorthip o servicing slandand. W believe histonical loan performancs dala since
2010 is more ropr of thee o Smart Option Student Loans 1o be included in now Sallie Mas Bank trusts than data available for sadier poriods. Data available for earlier periods includes a limited number of
Semari Option Siudord Loan praduct iypas, a fimitod ameunt of loars in principsl and interes! repaymand slatus, and limited pariods of lcan parlormanca hislery.

Laans contained in the combined Smarl Opfian Student Loan parficlio calegory were serviced by logacy SLM prior to the Spin.Olf, and by either Navient or Sallie Mae Bank after the Spin-Off. As noted abave, loans sendced by legacy
SLM and Navion! ware sorvicod pursuant bo dilferent policies than theas leans serviced by Sallie Maas Bank afor the Spin-Of. Specilically, legacy SLM chasged off Isans alter 212 days of deb ', aind Nanvient has this.

palicy. Sallie Mae Bark currently charges off leans atter 120 days of delinguency. All loans included in the combined Smart Option Student Loan portlolic were senviced by legacy SLM pursuant to a 212-day charge olf palicy prior to the
SpinOHf. Following the Spin-Ofl, & partion of the koans included in the combined Smart Opéion Student Loan porticlio data hawe been serviced by Naviend pursuant to a 212.day charge off policy, and a perticn have been serviced by Sallie
Mag Bank pursaant 1o a 120-day eharge off policy. A3 a result, fitisre parermancs of laans gervced by Salio Maa Bank may dilfer frem th hstancal porformance of leans rafectod o this combined Srad Option Studenl Loan poitislic
data.

N f ati thy 2. Information in this categery is prosented (a)
prioe ta the Spi ommsmdmtmns m_ﬂmmntndbyl.m&ﬂmlnh&unm udrhumnndahrums,maﬁl amrn«amr: ommandnm Lmn&um:ldby&llmhhumlmandﬂhﬂm
Spin-Off. Data in this categery is used in the tables below undor the foliowing headings:

= “31-60 Day Delinquenties (a5 e of Loans in PRI Repayrsent)” = “01-plus Dary Delingutrcits (a5 2 Percontage of Lo in PEI Regaymentl:” and
~ %1480 Day Delinguencies (as a Percentage of Loans in PRI Repaymem )™ = “arewalized Gross Defauits (a5 a Percentage of Loans in PRI Repaymen]®

This consolidated Smart Option Student Loan portiolic data pravides insight inlo historical definquencies and delaults specifically of the Smart Option Student Laans covered, regardiess of the loans' awnorship a the time, ar whather tha
leans servi a3 collatoral fr an ABS trust. W baliov This g1 is currontly the mest relovart dain availabie lof assessing historcal Sman Opticn Shadent Laon perfarmancs,

Loans owned or serdced by legacy SLM and comtained in this consalidated Smast Option Student Loan portfalio category were serviced pursuan (o legacy SLM servidng policies prior 1o the Spin-Ofi. Loans serviced by Salie Mae Bank
and cantained in this consckdabed Smart Option Siudent Lean portlolo were sorviced pursuant to Sallie Mae Bark sarvicing policies since tha Spin-Oif. The servicing policies of legacy SLM were dilarent Than the seevicing policies.of
Salkie Man Bank. Spesifically. legacy SLM charged off loans aber 212 days of delinquency, whils Sallis Mas Bank charges olf loans aller 120 days of delinquency in accordance with bank regulatery guidance. As a resull, uture:
performance of icans serviced by Salie Mao Bank may diffor from the historical periormance of ioans reflected in this consolidated Smast Opticn Student Loan postiolio data.

Any data or othar inleemation prosented in the charts is for comparative purpases anly, and, is not to bo dosmed a part of any offering of securities.

A signilicant portien of the Smart O Loan dats described sbove I3 provided 1o Sallie Mae Eank by Navieni under o data Il|ll‘l1ﬁ g with the Spin-Off, This datn
sharing agreement expires in 2019, Under the data sharing agreement, Navient makes no représentations or warranties to Sallic Mae Bank and of hat it p . Sallie
Mo Bank hos ol indopandontly verilind, and ks nol able to verify, the sceuracy of complolansss af the data provided under the agrosmont.
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