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Forward Looking Statements

This Pregeniation containg foreard-ooking slatements and information based on management’s cument expaciations = of ihe dale ol ®is preseriation. Stabements that are not
histarical facts, inchidng, tinancial prajections, stataments abaut cur babels or expactations and statements that assume or ame dapendent upan hiure avents, are forward-lcogng
stalermenis. FDrw&l\d-lﬂﬂ':hg slatemens A B‘-uhitd I righs, uncerarlios, M!uﬂ“jlibﬂg and other factars that Py Caugs actual rasulle o be m\!l.eliﬂly diferent fram hoes reflected ir
such forward-iocking statemants. These factods incute, amang othars, the occumence af any event, change oF other circumstancas et could give rise 1o our abdity to cosl-efactvely
refinance asset-backed financing faciities due April 2010, (collectivaly, the 2008 Asset-Backed Financng Facilties™), inclding any potertial foreclosane anthe studant locans under
thoee facilties Tollowing teir lerminalion; increasead linancing costs, limbed Bquidity. any advense outcomes inany signifizant litigation io which we gre a party, our derivaiie
countarpartias farminating e positions with tha Gompany if parmittad by thair contracts and the Company substantaly incurrng additional casts 2 replace any farminated postions;
changes in B lemns of shudent lsans and the educational credd marketplace (ncluding shanges resulling from new lawe, such & any laws snasted o impleent he Adminstiration's
2010 budgel proposals as ey ralabe to the Fadaral Family Educetion Laan Frogram (FFELF) and reguiations and from fhe implemerniabion of applizable laws and regulaions)
which, among cther things, may change the wolume, average tem and yields on student loans under the FFELF, may resull in loans being arginated or refinanced undar nan-FFELP
programs, or may atles] the tems upon which bans and others agres to ssll FFELF laans to the Camgeny. The Company could be aflected by: varous liguidity programs being
ImgHemented by thae tadaral grmammant; changes in the damardd for educalional tinancing arn ﬁnamn;lmrames ot lendars, sducaticnal nstihtians, shedents ana thair famibas;
incarmas] eslmales ar assumpﬁms hy managemenl i conrdclion wilh i [= licn ol our consolidatad financial stabemants; I!h&ng!! in the tu‘ﬂpﬂgﬂiﬁﬂ and perhrmmm of our
Manapad FFELP anid Frivata Education Loan portialios; changas in iha general imenast rata anvironmant, inclsding the rate ralaionships among ralevant money-market
instruments, and in the securntization markets for education loans, which may increasa the costs ar limit the avaiability of finandngs necassary to intiate, purchase ar carry education
lpang: changes in projactions of Ios=as from loan delaults; changes in ganeral economic condilions, changes in prepayment rales and credil spreads, and changes in the demand for
dabt managament sardcas and new laws or changes In axisting laws that govem datt maragaman sendces, Al foreamd-ooking statemants contaned in this Prasentation ame qualitied
bry i cautisnary stalermente and are made onby as of the dabe ol ®is Presantation. The Company does not undertake any obligation o updale or revigs hese lanandloaking
statements 1D corierm the stalamsant o eC10E] raswits or changes I thie Company's exipeciabions.

"Core Eamings™ Performance Measures - The Rllowng presentalion inchides *Cone Eamings” perormancs measuwes. A presentation of the most comparable GAAP Tinancial
measures and a raconcilEtion of the “Com Eamings” pedormance measures 1o the mast dinacty comparable GAAR financal maasunas ang included intha aur most recent quanary
uarnmgg rHEﬂSE quauud:.r sarmings mpm on me 10-0 anﬂ annual repord an Form 1|:|+< which ans available en cur websie al

3h and an ha SECS wabsits (NEp e 558, 00V),

.5 Gevernment Guarantesd Student Loans — The foliowing presentation containg references 1o LS, Govemmeant guaranteed student loans. All such relarances are o lans
madsa in compliance with e Facaral Famity Education Loan Program ("FFELE), under Title IV af the Highar Educatian Act, to finance aducabonal cests, s mara fully describad in owr
et reder quanert,- mmmgs ralease, q.uarhady aamngg ripeel on Form 10-0 anc arual repm an Farm 10-k, available on our website at (bt

2.5 B 8 228 riol and on the SEC: wabsile (NNg:\'waw s60.00v), the federal
gur:l'lrﬂeof FFELF" lpans nmrdnnr-m:l o loans b:rigcngln:m:d dlsh.lr:ad.nnd surn:ndn amur\dancl.- wlﬂ U5, Degartment of Education regulations. In addition, unless a loan
dataull resulls from the borrower's daalh, disabiity or bankrupley, tha fedaral govemment guarantess no leas an 97 percent of the principal balance plus accruad interest and the
haigar of tha Inan generaly mus! absorb tha twa percent {three percent after July 1, 2006) not guarantaed as a lass on the [oan "Rk Sharng’). FRFELP Inans servicad by a sanaicer
that has an Exceptional Padermer desigralion fram the U.S. Depariment of Education ane net subject 1o Rk Sharing and recans 100% reimbunsamant o default claims (99 percenl
relmbursamant on datault claims Hed atter July 1, 2006).

Additional nfarmation - The following presantation containe ceran infarmalion sbout the Company that managemant bakeves s imporant o inveabons. bul shouk be read in
conjunction with other matarial infarmation aoout the Company, incleding, but nod limited fo, the operational, funding, imerest rata, polticad ard requiatory, Squicity and credit risks that
the Comgpany faces. For a dizcussion of the risks described above as weall as addilional informalion -e'lbf.'ll..l'l the ...-dn'uany yuu shoald neder b our mosd r\&tﬂ‘ll ql.ﬂﬂérl‘r BAMINgs
release, guarterdy regort on Foem 10-02 6nd annual report on Farm 10-K. avallable on our webshe at (b Lr. am I
thitp:ifwrerr? salliemas. comdnvestarsisiockhoiderinfasecfiings) and on the SEC's website (hHpfwwe. :l:n.gm] Fnr:l :hau::m Dlﬂ'u: :pﬁ:lﬁ: chmaﬂurﬂm of any spacific
sacurly, you should reder to the pricng supglement, prospectus supplament andior praspacius applicable 1 hal securily.

T
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SLM Corporation
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Champions for Higher Education”
+ #1 originator of student loans in the U.S. education lending market

« #1 servicer and collector of students loans in the U.S. currently servicing $184 billion in
assets including $9 billion for third parties

+ Fully independent private sector company with scale and a broad franchise, traded on
the NYSE

+ $185 billion managed student loan portfolio, 81% of which is U.S. government
guaranteed"

« At quarter end, 83% of managed student loans were funded with term liabilities,
— 72% funded for the life of the loan
— 11% funded with fixed spread liabilities with an average life of 4.4 years

—
: SallieMae
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SLM Corporation Update

+  Managed student loans outstanding increased to $185 billion in Q1, up 2.7% from year-end
2008

— Originated a record $6.6 billion of FFELP loans in Q1, a 10% increase over prior year

— Private Credit originations decline 40% in Q1 2009 to $1.5 billion from the prior year due to
a more conservative underwriting and funding position

« “Core Earnings” net income was $13.9 million prior to preferred dividends, impacted by the
CPi/Libor dislocation, lagging liability costs from the DOE participation program and an
impairment in the mortgage purchased paper portfolio

« Student loan legislation, ECASLA, passed by Congress in May 2008
— DOE Loan Purchase Commitment Program
« At 3/31/08, $13.5 billion of loans funded under this program
— DOE Conduit — Straight A Funding
+  Program launched May 11, 2009
+  SLM allocation of $750 million in initial issuance

«  QOperating expenses declined 18% to $296 million in Q1 from prior year

*  Upromise manages $16.9 billion in 529 college savings plans with 10 million members enrolled

in the member rewards programs.
Ll L]
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Sallie Mae Proposition

-

Strong Business Fundamentals

= Competitive, scale franchise

* FFELP profitability assured through 2010

« Liquidity improving and adequate to meet debt service

= ED facility provides unlimited funding for new FFELP originations through AY 09/10
= Expanding deposit funding — provides funding for new Private Credit Originations

« Asset class performs well despite weakening consumer credit

P
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Favorable Student Loan Market Trends

* Enrollment Growth + Rising Tuitions + Education Value = Increasing Loan Demand

Higher Education Enrollment {millions)

Annual Cost of Education (% thousands)

Public CAGR, £3%

L B o
Private CAGR: 5.1%

Federal Student Loan Origination Volume (Sbn)

0107 CAGR: 11.4%

Relationship Between Higher Education, Income and Employment
00 )
0713 CAGR: §.5%

Ayverage annual inconme me

gpat Unemployment | s
e §75 ¢ T 5 . | .

—
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FFELP Student Loan Market Share

FFELP LDa]“[ Driginatiaﬂs (Gross Commitments) % in Billions

Rank

W owm =l ® o & W R =

=3
o

Lender 2008
Sallie Mae* $19.6
Wells Fargo $9.1

Citibank %6.2
Bank of America $4.3
JP Margan Chase $3.4
US Bank $2.3
PNC Bank 522
EdAmerica $1.6
Suntrust Bank $1.1

Access Group $1.1

Top 10 Totals $50.8
Total Market $63.2

Mkt Share 2008
31%

14%
10%
7%
9%
4%
3%
3%
2%
2%

80%

100%

*Notes: Sallie Mae includes all Preferred Channel volume Wells Farge includes Wachovia volumes Bank of America includes
Fleet and La%alle Bank volumes JP Morgan Chase includes Bank One volumes PNC Bank includes Mational City Bank volumes

Source: httpiweww fped.goy
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Federal Student Loan Policy Alternatives

President’'s Budget Proposal
+* Convert all federal student loans to federal funding by July 2010
« Use savings to substantially increase Pell Grants
+ Use private sector firms to originate and service

Sallie Mae Proposed Modifications = President’s Proposal “Plus”
« Convert all federal student loans to federal funding by July 2010
* Use savings to substantially increase Pell Grants
+ Use private sector firms to originate and service

PLUS

* Choice and competition on campus for loan originations systems and service

*Lenders compete to originate loans, along with current DL system

*Originating lenders have opportunity to service loans under federal pricing standards

=All loans have same terms and conditions

‘Use ECASLA mechanism to move privately-originated loans onto federal balance sheet
+ Powerful incentives for default aversion via risk share

«All servicers retain 3% risk sharing

«SLM performance superior versus program performance
* Low implementation risk

«Avoids transition of 4,500 schools to DL system over a short period of time

I
: SallieMae
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Private Education Loan Market Demand

* Private education loans help bridge the gap between funding available through government-
sponsored programs and the rapidly increasing cost of education

Cost of College AY 1998-1999 Cost of College AY 2008-2009
Based on a Four-Year Term Based on a Four-Year Term
$136,528
$110,320
Cost of Cost of
attendance attendance
gap gap {
4 $57.332
$41,884
FFELP Limit FFELP Limit
517,125 517,123 . .
Fuil-Time Private School Full-Time Public School Full-Time Private School Full-Time Public School

Source: College Board, Travids in College Prizing, 2008

—
¢ SallieMae

Chasrgions Tor Higher Education™




Private Credit Originations

$20.0 SLM vs. Industry Originations*

$18.0 - $17.0

$16.0 - $15.0
$12.8

§$18.5

$10.1

(% in Billion
=
—
[
o

$BD &7

- $7.4 379
o $6.2 $6.3
’ $4.3
$4.0 - $33
o
$0.0 - - - - -

2003 2004 2005 2006 2007 2008
mSLM Total Market"

* Sowurce; College Board, Trends in Higher Education Series (2007), 2008 indusiry data estimated by SLM
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SLM’s New Private Education Loan Product

Smart Option Product
* Launched 3/23/08

+ Eliminates negative amortization during the school and grace period while reducing the
average life from 9.5 years to 5 years

« Strategies to achieve a 90% cosigned rate have been deployed
*  Repayment term is driven by cumulative amount borrowed and grade level

. Requires interest OI'I|‘J|' payment on new loans for student and CﬂSigﬁEd loans with open uptinn
to pay P&l

+ Eliminates capitalization of interest effect

= Full communication with borrower during in school period
* Full collection activities employed

+ Significant overall reduction in total interest expense

+  Develops habit and responsibility of payment

= Limits propensity to accumulate additional debt given in-school payment requirement

" L ]
y SallieMae
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Charge-off Trends — Mix of Traditional vs.

Non-Traditional

300
250

200

Millions
in
=]

Charge-off §

16.0%

14.0¢%

12.0%

10.0%

8.0%

6.0%

4.0%

I 2.0%
0.0%

2006 2007 2008 Q1 2009

Trad ®mMon-Trad

Charge-offs driven by Non-Traditional loans

Charge-off Rate as a % of Avg Repay Balance

2006 2007 2008 Q1 2009
Trad ®MNon-Trad

Non-Traditional loans represent less than 14% of the Private Education Loan portfolio

Higher quality loans entering repayment in 2009 and 2010

Chasrgpions Tor Highar Education.™




Recession Has Smaller Impact On College Grads

10.0

9.0

80 4
7.0
6.0
5.0 1
4.0
3.0
2.0 +
1.0 +
0.0 -

gv o> o o o N o P IO PP P PP
&' FFF S F S F S P

—Total Unemployment Rate
—Unemployment Rate with a Bachelor's Degree or Higher
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Portfolio Quality Improving

Non-Traditional Loans Entering Repayment Mon-Cosigned Loans Entering Repaymeant
$1.000 (% in millions) . ($ in millions)
001 $3,000 +
5600 -
52,000
5400 -+
5200 -+ 51,000 +
& 50

2004 2005 2006 2007 2008 2009 2000 2011 2012 2004 2005 2006 2007 2008 2009 2010 2011 2012
——ton-Traditional 3 —hlonecosigned 3

Amounts shown above represent the dollar amount of loans that will enter repayment

* Non-Traditional charge-off rate is 7x to 8x greater than Traditional
+  74% of Q109 loan originations had co-borrowers, up from 56% in Q108.

= MNon-cosigned loans charge off at more than twice the rate of cosigned loans

R
14 SallieMae
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Capital Markets Developments

Completed $5.1 billion FFELP ABS in April
* Non-DOE conduit eligible collateral
* Non-TALF eligible collateral

-

Reduced and extended ABCP program
= Term Extension of 1 year for $22 billion FFELP facility
*  Terminated and paid in full Private Credit facility
« Extended $1.5 billion FFELP facility for 60 days

Completed $2.6 billion Private Credit ABS in May
= TALF Eligible transaction
*  Unique callable structure
« Multiple investors participated

DOE Straight A Funding conduit launched
*  Program Launched on May 11, 2009
* SLM allocated $3.6 billion in initial 2 fundings

15
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Liquidity Position Update

4]
(2]

]

(% in billions) 3/31/2009  12/31/2008

Sources of Primary Liguidity:

ED Purchase and Participation Program Unlimited Unlimited

Unrestricted Cash & Liquid Investments (1) $3.7 £5.0

Unused Commercial Paper and Bank Lines of Credit (@ 5.2 5.2

2008 FFELP ABCP Facilities 0.1 0.8

2008 Private ABCP Facilities 0.0 0.3
Total Sources of Primary Liguidity 9.0 11.3

Stand-by Liguidity:

Unencumbered FFELP Loans 50 5.2
Total Primary and Stand-by Liquidity £14.0 $16.6

Includes $811 million, $1.6 billion and $2.2 billion at 3/31/09, 12/31/08, and 3/31/08 respectively of cash collateral
pledged by derivative counterparties and held by the company in Unrestricted Cash

At both March 31, 2009 and December 31, 2008, excludes commitments of $308 million, from Lehman Brothers

Bank, F5B, a subsidiary of Lehman Brothers Heldings, Inc. which declared bankruptcy on September 15, 2008.

Numbers may not add due to rounding

3/31/2008

16
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Unencumbered Assets /| Unsecured Debt

Unencumbered Asset Projections

YEOE Q109 Y¥TD

12/31/08 3/31/09 4/30/09

FFELP Stafford and Plus Loans 3.7 4.4 2.7
FFELF Consolidation Loans 1.5 0.6 0.5
Private Education Loans 17.2 15.7 20.9
Other Loans 0.7 0.7 0.7
Available Cash & Investments 5.1 3.7 4.5
Retainad Interests 2.2 1.9 1.9
Other Assets 7.4 6.6 6.6
Total Unencumbered Tangible Assets 37.8 33.6 37.8
Unsecured Debt Outstanding 40.4 38.2 38.2

I ] T R AT

Tangible Unencumbered Assets/Unsecurad Debt 94% 99%  104%"

* Yoar End 2003 data represents a forecast

- L]
17 SallieMae

Crampiced for Higher Education”




Unsecured Debt Maturities

As of March 31, 2008
(par value, % in billions)

15.0 4
11.6
10.0 -
TA T.0
5.0 4
2.2 2.3 =iy
1.1
m B
0.0 + - - - . — -
] 2 o ] M 43 ) A
o W] ] ") o) M hy )
¥ & o P P P *® &
Qi
P

* Remaining unsecured debt maturities in 2009 total $3.8 billion

Note: Does not include SLM Bank or Subsidiary funding

T
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Free Cash Flow Description

Apr-Dec Total

2009 2010 2011 Apr 09-Dec 11

Beginning Cash 37 6.7 44 3.7
Free Cash Flows

MNet Income 06 0.9 11 26

Loan Repayments 2.3 24 24 71

Other Assets/Liabilities 0.3 1.5 1.5 3

Advance Rate Change 4.0 4.0

Total Sources of Free Cash Flow 7.2 4.8 5.0 17.0

Debt Maturities (4.2) (7.1) (6.8) (18.1)

Ending Cash and Investments 6.7 4.4 26 26

*Sources of free cash flow include net income, floor income and other cash payments
* Student Loan Repayments are consistent and predictable
*Securitization Trusts Generate Free cash flow through servicing fees and the residual

*Unencumbered assets grow as loans migrate to Straight A funding and advance rates improve

o SallieMae
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Summary

-

Strong business fundamentals

Competitive, scale franchise

FFELP profitability assured through 2010

Emerging programs strengthen liquidity and improve profitability

" L]
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GAAP to “Core Earnings” EPS Reconciliation

(5 in thousands, except per share amounts)

GAAP net loss attributable to 5LM Corporation
Adjustment from GAAP to "Core Earnings™
Net impact of securitization accounting
Met impact of derivative accounting
Net impact of Floor Income
Ket impact of acquired intangibles.
Total "Core Earnings" Adjustments before net tax effect
Mettax effect
Total "Core Earnings" Adjustments
"Core Earnings” net income attributalble to SLM Corporation

"Core Earning” net income adjusted for non-recurring items
Restructuring Expenses

Acceleration of premium amaortization expense on loans
Tatal after tax nen-recurring items

Quarters Ended

March 31, 2008

March 31, 20048

Dellars Diluted EPS Dwllars Diluted EPS

- (21.386) 5 (0.10) 5 (103 .804) ] (0.28)
198,580 79,1486
(540100 363368
(79.023) 5877
9664 15,329
75221 453 420
(30,951} (171,302)
35270 292118

13,864 (003 188314 0.34
3.007 13,027
= 21,777

3,007 0.1 &4 804 014

22
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Additional Information Available at www.salliemae.com
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