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Item 8.01 Other Events.

SLM Corporation frequently provides relevant information to its investors via posting to its corporate website. On August 8, 2011, a
presentation entitled “Q2 2011 Investor Presentation” was made available on SLM Corporation’s web site at

https://www1.salliemae.com/about/investors/webcasts/archived_presentations.htm. In addition, the document is being furnished herewith as
Exhibit 99.1.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits.

99.1* Q2 2011 Investor Presentation.

* Furnished herewith.




SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by
the undersigned hereunto duly authorized.
SLM CORPORATION

Date: August 8, 2011 By: /s/ Jonathan C. Clark
Jonathan C. Clark
Executive Vice President and Chief Financial Officer
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FORWARD-LOOKING STATEMENTS

The follawing information is current as of August 8 2011 (unless atherwise noted) and should be read in connedtion with SLM Corporation’s
2010 Annual Report on Form 10-K (the 2010 Farn 10-K*), second quarter 2011 Quarterly Report on Farrn 10-C and in subssquent reports filed
with the Securities and Exchange Commisdon (the “SECT, Cur actual results may differ materially fror the forwarddeoking statements and
information contained in this Presertation due to a varety of factors, induding, but not limited to, those described in our 2010 Forn 10-K and
ourzecond quarter Farm 10-Cin“Part I - kem 1A Risk Factors” andin subsequentreportsfiled with the SEC

This Presentation contains forward-loaking staternents and informaton based on management's current expedations as of the date of this
presentation, Staternents that are not historical facts, induding statements about our beliefs ar expectations and staternents that azsume or are
dependent upon future events, are forwarddooking statements, Forward-looking statements are subject to rizks, uncertainties, assumptions and
other factars that ray cause actoal results to be raterally different fram those reflecaed in sudch forwarddooking statements, These facors
include, armong others, increasesin financing costs; limits on liquidity; increases in costs associated with compliance with laws and regulations;
changes in accounting standards and the irpact of related changes in significant accounting estimates; any adverse outcomes in any significant
liigation to which we are a party credit rizsk associsted with our exposure to third patties, induding counterpatties to our  derivative
transactions; and changes in the terms of student loans and the educational credit marketplace (including changes resulting from new laws and
the implernentaton of exising laws), We could alzo be affected by, amang ather things: changesin our funding costs and awailabilicys redudions
to our credit ratings or the credit ratings of the United States of &rnerica; failures of our operating systerns or infrastructure, induding those of
third-party vendors; damage to our reputation; failures to successfully implement cost-cutting and restrudturing initiatives and adverze effects of
such initatives on our business; changes in the demand for educational financing or in finandng preferences of lenders, educational instiwdons,
students and their families; changes in law and regulations with respect to the studert lending business and finandal institutions generally
increased competiion from banks and other conaumer lenders; the creditworthiness of our custorers; changes in the general interest rate
environrnent, including the rate relationships among relevant roney-rmarket instruments and thoss of our eaming assets wersus our funding
arrangements; changes in genaral economic conditions; and changes in the demand for debt management services. The preparaton of our
consolidated financial staterments also requires management to make certain estinnates and assumptons induding estimates and assumptions
about future events, These estimates or assumptions may prove o be incorect, Al forward-looking statemerts cortained in this Presentation
are qualified by these cautionary statements and are made only as of the date of this Presentation. We do not undartake any obligation o upd ate
ot revise these forward-looking statements to conform the statermentto acmal resulcs or changesin our enpectations,
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SLM CORPORATION OVERVIEW




SLM CORPORATION

Dream. Invest. Succeed.

L

#1 =aving and paying for college company with
40-years of leadership in the education lending
market

#1 servicer and collector of student loansin the
U.5, servicing FFELP and Private Credit education
loans for SLM and third parties, including 3 million
accounts for the Department of Education (ED) as
ofJune 20, 2011

Serving 23 million unigue customers

Fully independent private sector company with
scale and a broad franchise, traded on the NYSE

%178 hillion student loan portfolio, B0% of which is
U.5. government guaranteed as of June 30, 2011

At quarter-end, 96% of student loans were funded
with term liabilities




LIFE STAGE CUSTOMER STRATEGY

» Sallie Mae offers an unmatched, integrated suite of Saving, Planning,
and Paving for College 5" products and services

SAVING

Early awareness and
saving using Upromise
Investments and Sallie

Mae's Upromise Savings
and Rewards Programs

PLANNING
¢ Pa
(3

School selection
understanding ways
to pay with Education
Investment Planner

PAYING

Sallie Mae loan products

REPAYING

Specialized repayment
management services
and products




SLM CORPORATION UPDATE

“Core Earnings” for 2 2011 of $280 million®
Paid dividend of $0.10 per share on the company’'s common stock
Repurchased 9.6 million shares of company stock on the open market.,

originated $284 million Private Education Loans in G2 2011, average FICO of 736 and
B81% Cosigned

Launched Sallie Mae Insurance Services




A BRIEF CORPORATE HISTORY

Orpord Debt R 1

Moody's S&P Fitch
Long- B B
Term Bal BBRB BBR
Short- .
Term Mot-Prime A-3 F3a
Outlook Meq. Stable  Stable
Az of Jure 30, 2011

03 D ol

Loan Type $B O
FFELF Loans £14Z2.6 B0%
Private Education 358 20%
Total Portfolio £178.4 100%%

Az of Jure 30, 2011
Net of provision

+Congress creates the Guaranteed Student Loan
Frogram?

sCongress establishes, as a G=SE, the Student Loan
Marlketing Association or *Sallie Mag”

#Privatization of Sallie Mae approved by Congress, SLM
Carporation holding company created

*+55E dissolved... SLM Corporation becornes a fully
independent, private sector corporation

sChallenging economy; Sovernment support of
Student Loan Market

*#S| M secures role servicing for US Dept Education

*FFELP eliminated in legislative reform July 2010
*S| M acquires $25 billion FFELP portfolio




Q2 11 “CoRE EARNINGS” SUMMARY

(% millions), except per share amounts Q211 aii1l Q210
EPS (Reported) $0.48 3048 $0.33
Netlncome $260 $260 5211
Net Interest Income $781 $772 §761
Loan Loss Provision $291 $303 $182
Fee and Other Income - Excluding Debt Repurchase Gains $193 §$189 $200
Dabt Repurchase Gains - 564 59
Operating Expenses $268 $303 §309
Tangible Capital Ratic 2.3% 3% 1.8%
Average Student Loans $180,783 $184,387 $184 571

+ "Core Earmmings” growth of 23% year over year
« Private Credit student loan originations increased 21% year over year
= Credit quality continues to improve

2 dallieMae




FFELP LOAN SEGMENT EARNINGS DETAIL

($ millions) Qzi1 Q111 §210

Average Student Loans $143,999 $5147,381 $148,101

Net Interest Income after Provision - FFELP §342 $344 $335

Net Interest Margin - FFELP 0.98% 0.98% 0.95%

Operating Expenses $192 $195 $187

OpEx Annualized as a % Average Student Loans 0.53% 0.54% 0.49%
10




CONSUMER LENDING SEGMENT EARNINGS DETAIL

11

(% milllons)
Private Originations

Average Student Loans

Net Interest Income after Provision - Private

Met Interest Margin - Private Education

Operating Expenses

QpEx Annualized as a % Average Student Leans

@z11 gii1 @iio

$264

$36,784

§136

4.056%

573

0.80%

§940

$37,006

$135

4.11%

§82

0.90%

$219

$36,470

547

3.79%

0.95%




SLM BUSINESS MODEL

Three Distinct Aspects of the Business Model

Consumer Lending

[

3

[

Largest ariginator of Private Education Loans
Significant long term value
Legacy portfolio guality vastly im proved

Business Services

"

Attractive fee business with little capital required & high return on equity
Diverse portfolio of customers and services

Opportunities exist to expand services provided including industry consolidation
Efficient cost structure and top performer

ABS servicing cash flows are super senior

FFELP Loan Portfolio

[

13

"

Existing portfolios generating substantial income and cash flow
Residuals stable due to minim al credit and interest rate risk
Scouired £29.2 Billion in FFELP assets since 1,10




FEDERAL STUDENT LOAN MARKET

Outstanding Government Student
Loan Market Distribution
FFYE 9/30/2010 (% in hillions)

FFELP

owned by
ED, £110

FOLR $221

FFELP

Loans,
£151

FFELP

Straight -
& £33 FFELP ABS,

237

Top 10 Holders of FFELP Loans
FFYE9/30/2010(% in millions)

Lender Name FY10

SLM CORPORATION $145,649!
MELMET 24,514
WELLS FARGD $20,722
BRAZCS SROUP $12,080
IPMORGAN CHASE BAME 39,616
PA HIGHER ED ASST AUTH [PHEAR) 9,575
COLLEGE LOWAM CORP 3,669
oI 48,317
PM G $7.549
Goal Financial 6,851

Top 10 Holders $256,572




OFFICE OF THE CHIEF EXECUTIVE OFFICER

Al Lord,
Chief Executive Officer

Laurert Lutz, EVP % General

Jdack Rermondi, President 2
Counzel

Chief Operating Officer

Jonathan Clark, EVP & Chisf
Financial Cfficer

Dravid West, SWP & Chisf April Stercula, SVP 1 ] Steve Hauber, SWP 2
Credit Cfficer Adrnini stration Chief Audit Officer
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THE U.S. STUDENT LOAN MARKET




FAVORABLE STUDENT LOAN MARKET TRENDS

Higher Education Enrollment (millions)
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COLLEGE GRADS EXPERIENCE
LOWER LEVELS OF UNEMPLOYMENT
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SLM PRIVATE EDUCATION LOAN ORIGINATIONS
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SLM’s PRIVATE EDUCATION LOAN PORTFOLIO

» Private Education Loan Portfolio Characteristics

s £36 billion portfolio
s 20% of S5LM's total student loan portfolio

= Loans are based on floating interest rates, with loan margins determined
by the credit guality of the borrower and/or cosigner

= Approximately 60% of portfolio has a cosigner, typically a parent
= Higher education loans typically non-dischargeable in bankruptcy

s Integrated underwriting, servicing and collections




SLM’s NEW PRIVATE EDUCATION LOAN PRODUCT

¥

Smart Option Student Loan product offers three repa?/ment choices designed
to help borrowers balance their goals and budget while in school

= Interest Only - Reguires interest only payment during in-school period
= Fixed Repayment - Requires $25 monthly payments during in-school period
= Deferred Repayment — Allows deferred payments while the customeris in school

» Repaymentterm is driven by cumulative amount borrowed and grade level
»  Full communication with customers during in-school period

» Full collection activities employved at both the customer and cosigner level

» Al loans certified by the school’s financial aid office to ensure that customers
borrow no more than the cost of attendance




PRIVATE EDUCATION LOAN MARKET OPPORTUNITY

» Private education loans help bridge the gap between funding available through ED programs
and the increasing cost of education

w Supplement LS, Government guaranteed student loans, but not guaranteed by the U5,
Government

Cost of College AY 2000-2001 Cost of College AY 2010-2011
Based on a Four-Year Term Based on a Four-Year Term
47,572

atlt:;nscil:;rfce Cost of <
attendance
gap

gap

ED Lending Limit ED Lending Limit |
$31,000 | $31,000

Foll Time Frivole Sihool roll-Ame Foble Sohool Foll-Time Privale ool Pl Free Polviir Soh ool




PRIVATE EDUCATION LOAN MARKET OPPORTUNITY

The total cost of education for Students and Parents is estimated at $410 billion

Total Cost of Education

2010/2011 Academic Year

Funding Gap
$9 B Private Credit

Grants (1)

Family
Contributions

22 dallieMag




PRIVATE CREDIT INDUSTRY ORIGINATIONS

» 2009-10 academic year marketshare approximately 33%

$24.0
$22.0
$20.0
$15.0
$16.0
$14.0
$12.0
$10.0

$8.0

$6.0

$

SLM wvs, Industry Originations

2341]”1;

03-04 04-05 05-08 06-07 07-08 0g-09 09-10

EELM O Tiotal Market
Private Education Loans declined as result of an increase in federal student loan limits, an

overall increase in the use of federal student loans as well as an increase in federal
grants.




CREDIT QUALITY




LOAN LOSSES

I ge- (1)
r - i1} Tota (I|a|’ e llffs 1
Cha ge Oﬁ:s ) )

Charge-0Offs (2}
= 2.93%)

+

U.8. Government
Guaranteed Loans(2) Private Education Student _LO_E"'I
8000 Loans(2) Portfoliol)

20040

1) Al data as of June 30, 2011, Annualized FFELP charge-offs as a percentage of average FFELP loans, dnnualized Private Education Loan charge-offsas a
percentage of average Private Educabion Loans. Annualized Total charge-offs asa percentage of average FFELF Loans and Private Educabion Loans.
[2) Percantages of total Student loan portfolio based upon average portfolie balances.




SLM PRIVATE CREDIT DEFAULT EMERGENCE PROFILE

PaymENTS DUEY — TRADITIONAL vS. NON-TRADITIONAL

Loss Emergence Timing
Sallie Mae Signature Loans(2)
20.0%

18.0%
16.0%
14.0%
12.0%
10.0%

2.0%

&.0%

4.0%
2.0%
0.0%

Defaults as a % of Original Loan Balance

0-12  13-24 25-36  37-48  49-60  61-72  7I-84  £5-96  97-108 109-120 121-137 133-144 145-156
B Traditional Loan Defaults (% of Original Loan Balance)

O Montraditional Loan Defaults (% of Criginal Loan Balance)

“paymentsdueincludes allperiods of active repayment, whetherthe borrower wasdelinquentor current. Azoincluded are
petinds spentin deferment, although payments aretypically not due during thiztime, Periodsin aforbearance statis are not
included,

Ewcludes Sallie Mae Srart Option, LAWM, MED, MBS and bar-studyfresidency loans,




PRIVATE CREDIT DEFAULT PERFORMANCE

DEFAULT RATES BY MONTHS IN REPAYMENT

Overall Historical Default Timing

100%

90%

80%

F0%

60%

S50%

0%

30%

Percent of Total Defaults

20%

10%

0%

12 24 36 48 60 72 84 95 108 120 132 144 156 168 180
Months Since Repayment Begin Date

m Defaults Per Months Since Repayrment Begin Date miCurmulative Defaults




PRIVATE CREDIT DEFAULT PERFORMANCE

DEFAULT RATES By PAYMENTS MADE

Percent of Total Defaults

Historical Default Timing by Payments Made

12 24 36 48 &0 72 84 96 108 120 132 144 156 168 180
# Payments Made

m Defaults Per Payrnents Made  ® Curnulative Defaults




CHARGE-OFF TRENDS

Mix oF TRADITIONAL vS. NON-TRADITIONAL

Charge-offrate as a 9 of

$ Charge-offs repayment balance

£300 20%

£250 25%

P £200 20%
é $150 - 15% -
+ £100 4 10%
$£30 Son -
0 - 0% -

FFFFTFT T F T LS
mTraditional  ®MNon-Traditional m Traditional  ®Mon-Traditional

»  MNon-Traditional loans represent approximately 10% of the Private Education Loan
portfolio but nearly a third of charge-offs




PrivaTe EDucATION LoAN PORTFOLIO PERFORMANCE

Traditional Loans with a Cosigner o211 o111 a410 Q310 G210
Outstanding Balance as a % of Total a8% 57% 56% S6% 55%
a0+ Delinguencyas a % ofRepayment 2.7% 3.0% 31% 33% 3.4%
Forbearance as a % ofRepayment & Forbearance A 0% 3.8% 4.0% 3.0% 4.7%
Charge-Offs az & % ofRepayment (o 1.8% 1.5% 2.0% 2.4% 23%
Traditicnal L oans without a Cosigner 0211 o111 G410 Q310 Q210
Outstanding Balance as & % ofTotal 13% 33% 3% 3% 4%
80+ Delinguencyas a % ofRepayment 58% 5%, £.0% 6.3% B.4%
Faorbearance asa % ofRepavment & Forbearance 1% 4.9% 4.9% 4.5% 5.4%
Charge-0ffs as a % ofRepayment o 4 h% 4.5% 5.1% fi.3% 5%
Hon-Traditional Loans with a Cosigner o211 o111 G410 Q310 G210
Outstanding Balance as a9 ofTotal 1% 3% 3% 3% 3%
80+ Delinguencyas a % ofRepayment 11.0% 12.10% 12 5% 19.3% 13.3%
Forbearance asa % ofRepavment & Forbearance 8.1% Ta% TA% 7.2% 8.1%
Charge-0ffs as a % ofRepayment o g.8% 9.2% 10.0% 15% 120%
Hon-Traditional Loans without a Cosigner Q211 111 @410 Q310 Q210
Cutstanding Balance as 2 % of Total 19 % T % %
80+ Delinguencyas a % ofRepayment 141% 154% 16.0% 17A%  17.2%
Forbearance as a % ofRepayment & Forbearance 6% G.0% 5.7% 5.6% B.8%

Charge-Cfis as a % ofRepayment oo 14 0% 15 1% 17 0% 188% 20E%




PrivaTe EDucaTiON LoAN PORTFOLIO PERFORMANCE

Charge-offs - Traditional Portfolio ™ 28%  289% 36%  3.9% 3T%
Charge-offs - Hon-Traditional Portfolio ! 125%  13.4% 14.9% 17.6% 187%
Charge-offs - Total Portfolio ! 3T%  3.8%  48%  S54%  53%
90+ Day Deling as a% of Repay - Tradifional Portfolio 37% 41% 4.2 44% 46%
90+ Day Deling as a % of Repay - Non-Traditional Portfolio 13.2% 144% 150% 16.0% 16.1%
90+ Day Deling as a % of Repay - Total Portfolio 4.6% 51% 53 H57% 5.8%
Forbasa% ofForb & Repay - Traditional Portfolio 4.5% 44% 44% 41%  51%
Forbasa% ofForb & Repay - Non-Traditional Portfolio T.0% 6.5% 61% 64% 2 T.2%
Forbasa® ofForb & Repay - Total Portfolio 4.7% 46% 46% 43% 53
Allowance as a% of Loans in Repay - Traditional Portfolio 5.2% 51% 4% 51% 51%
Allowance as a% of Loans in Repay - Non-Tradiional Portfolio 24.8%  ZTA%  282% 34%  31.0%

Allowance as a% of Loans in Repay - Tofal Portfolio TA% 2% T7T.3% 79% 7.9%




SIGNIFICANT IMPROVEMENT IN PORTFOLIO QUALITY

Legacy Loans Entering Repayment!

% Volume in % of Non 0y of % of For Average
Billions Traditional Cosigned Profit Winning FICO

Actual

2008 £7.4 15% S4% 23% J0g
2009 6.6 13% 56 % 28% 711
2010 £5.2 11% S9% 21% 713
Projected(?)

2011 $3.2 1% 6% 18% 716
2012 $2.4 8% BE% 13% 719
2013 $0.6 5% o2 129 726

»  Total originations in 2009 had an average winning FICO of 745 and 83% were cosigned,
»  Total originations in 2010 had an average winning FICO of 739 and 89% were cosigned,
»  Total ¥TD 2011 ariginations had an average winning FICO of 737 and 85% were cosigned.




LOAN SEASONING

TOTAL PORTFOLIO
Loan Seasoning Re port
e B8, 2010
Tixdikenad Fortieio
Morihly 5ot Siled Payme s Dus
Loan St 112 1324 payments 25-36 parymens 3748 payments Meore than 48 payment Total
ot Y in Rapaymant BA3L
Lsankin Farbarinse B % s T 63 258 50 i 55 1% 1.15% A5%
Lo@ns i Rapa yment- Cusvant 7,561 TII% 5447 FET 3,800 1% 2815 93.9% 2330 5 0% 13,968 BTN
Loainis i Rapa yman - Dafing 3160 days zTE A0 155 5% 102 25N 52 L™ 0 15% TEY 2.E%
Roaris i g yrraint- Dafling 6350 days 8 5% L 14% 53 1% n i n G an 165
Woarg i g yraint- Dl ng 90 o 518 5% 207 Tate 18 25% 36 1.5% 0 15% arg L%
Total Loans in Re pagreent 5,545 1% § Lo w5 477 100% 5 agsd wis 5 A556 Wwos § Iass L00%
Charge-oifs at a % of loans In repayeent A.5% 2% 1.5% 14% 11% 8%
Bion-Tradiienal Pori folle:
Saprahly Sihedels S Py et PUd
Loan Status 112 perymants 133 payments 530 pery s 3748 paym ets Miowa har &5 payrmar, Toual
B Wit [ gyt TS
Unans in Forbearance 148 115% »B 4.06% 15 3.7 7 25% pi Ta% 205 T
Lo i Ropsa yrman b~ Cusrons B33 5 TN a7 Tir 330 TaAN. 5 B2 335 B3R 2,050 S,
Esangin Ropaymant- Dafling 3360 days 1w L w £ Ed 558 EE] 5.5 Ex 4T ] Lo
Loains i Rizpai ymesnt- Dafling 61,30 days B 7% n 4.7 13 3% 7 2.T% 11 TAR 1ar 45%
Apansin Rigaymant. Dalng 30 vdugs 308 165% M nw £ 3% i BT% = Sa% W 37w
Total Loans in Re payvsn. 1,248 o0k 3 55 Lok H 45 100 H 253 Lo H 468 1o 5 aar e
Char preoiifs ot a % of loans in repayeent pLE 130% B 5A% 0% 1rE%
Totad
Maorahly Sche dole d Paymesas Dus
Logn skl 113 paymants 1334 paymants -3 parymanils 3748 pymarts Mo S & papmeeti Tatsl
L Ve i gy 1216
Lo i1 Forbad ra i 30 LY poii) ALY 11z 25% 57 1N 65 13% LA EN Y
Woaris i Mg yrmain £ Eurrint 754 TEE% G841 L4 2,133 o 3040 1% L7285 AL 0% 5.8 Lt
Loans i Rapa ymant- Dafling 3160 days BT A5% 192 .0 pE) 25 L] 24m% a2 18% any raw
Lairis i Rl yviant - Dalli g 5290 2ays = EiiY 108 16% [17 148 k) 10 ar A% TS 19%
Loans in Repa yment: Defling 50« days T35 BB FEL 4. 7% 150 33% LE] 2.7% 100 TO% LR L4
Tt Losnd in A pyre g Lo wo% 3 BEIS wex 5 amme oon 5§ B2EP 100 H o2 100% & kool 100%
Chan pe-offi o 8% of laani in repayssent B.3% Ere 4% 1% 15%

33

EE L
dallieMae




LOAN SEASONING

TOTAL PORTFOLIG
Lo Sesisaing Repodt
Mardh 31, 3011
Toiaeditional Poridfalc
Meonkhly Schedule d Paymis nit Dus
Lear SLAtLE 113 paymants 1324 peymants 2505 pariints T paaymionts Iasatha A 4B Py
ot Tt in Rapa yment TAlA
loans in Forbaaranca a7 9.0% 150 5% a7 1% a 15% as 11% 1155 43%
Lsars in Rigsdpn 3 Curdirt s TaT 5473 % L] 15% 1558 Pi0 A3 9500 3108 BT.3%
Loans in Repayment. Baling 216k days 3 13% 165 2% 10 4% =] 18% 55 15% 5 28%
Loans in Fapaymant: Daling 51-50 days 45 175 a1 13% 6 LI% ] O 23 7% aa 16%
L. . Pellng 39+ Erg S 133 L% iig id% B i L is%  ___ L#e  §9%
Total Lear in fepaymant 9,128 1008 §  EgAl W% 5 4168 W% 5 LEHE wos  § ame 100%  § IESSE 100%
Charg s of ans ars 1% L% 15% 1% 1%
(hiom-Tradikion Posfelio
Monahdy Sthe dule d Payra nis Dus
Loan Sanus 112 payments 1323 paymenis 2535 payments. 7.4 paymients arathan 48 pa ety Totsl
It Vit in Ripdymant aoa
Loans in Fadsadranea 140 W 22 9% 1 ETL 5 N £ 218 188 5%
Lsans in By, Cursirt 53 SEEN 410 5% 318 LN 206 LN k71 HLEN 1,002 BELTH
sans in Fpayment: Baling 3160 davs 37 T 1 63% 0 51% 12 A% FL a5% 185 BA%
s in Rigsiyhint: Daling S2-Sdin ¥4 EEY EE] A0k 41 E% ] ra% i EE 140 48%
Asans in Bepayrnt. Baling 90 ¢ days ns 100% [ 183% 3 % 18 1% 3 1% z 135%
Total Lodes in Repaymant 1,150 1% 5 573 w5 335 w5 47 s 5 2 1§ LA 100%
Charge-offs. 28 3% of ot insepoyre i 14rs 1a5% T 1% s 1A%
Tokal
IMonahdy Stites du e o Payres nee Cuse
Lo S5t 117 payments 13-4 paymants 2536 payments 3742 paymenis I thin A8 pa yrrsiets. Totsl
ot Yot in Ropaymant 8313
Loans in Forbalrance %7 ar% 172 5% ] 2% 42 16% 57 1% 1343 4E%
oans in Ripaymm: Curnint Tz AN 5293 A% 4130 90.8% FEY L% AN 240 THANE B
Laans in Fagdynt. Daling 3-8 diys 450 24N m 0% 12 LT 52 10N 85 L% 930 TI%
Lars in Rigyerent. Baling 6190 davt mE N 04 156% ] 11 7 fL L1 L 164 19%
Noans in Bepaypment: Baling 30 ¢ days Lt 175 a0 LE% 150 3% ] 7% 1m 2% 1431 49%
Taksl Ladr in B paymient 10478 100 & Basa 100% & 4z EL % dors OO L a2 100 & INAakY 100w
Charge-offiaa 2% of land Ineepayrsent Bl s % 18% 1A%
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LOAN SEASONING

TOTAL PORTFOLIO
Loan Seasoning Re port
Jura B0, 2000
Talitional Portiolo
St il | i Dus
Lo St 112 pay 1224 paymenis 536 paymenis 3745 payments Mor hin £8 paymRn Total
ot Y i g e 2959
Ldris iy Farband i s 0% L~ g 1i% % EECY 35 1% ] 1% LILE %
Loans i Raps ymant- Cusvant 7912 TSN k) LN 357 21N 2237 94.1% 1877 951% 0580 EREN
Laans in Rags ymant- Dafling 3260 diys Ak 4% 140 1% i 2% 4t 1 ar 15% Lit ] Lirs
Loy in Rig ymint- Delng 5330 days 781 1% ™ 16% ET 1a% a0 (] 2 % an 185
_Loans in Repa ymant- Daling 90 + days 671 BN i 434 a3 24% an LT 26 158 1,045 438
Total Loans In Repagreent. 103 0% § asw wes 5 a5 wew  § zam wes § 0 aaEm We%  § ML OO
Char pe-oity ot a8 of loans in repeyesent 5E% IEN 1% i3 1% ES Y
Ben-Tradiberal Port folle
M| PayrmeriiDue
Loan Status 112 porymants 13234 payments 3530 pery s 3748 paymerts Miowa har &5 payrmar Toual
Bt Wik I gyt Loy
Unans in Forbearance i 110% n a0 1] o [ 2% a a8 s TN
g in Rapaymant- Cusrant B STAN 412 TETR 4 TN 178 [FE 308 B16% 1988 548
Woans in Rapss ymant- Bafling 33-60 days 135 7% = i 1] 54% ] aam il 0% s TN
Loans i Rapa ymant- Dafing 6150 days 112 2% n 4.0 1 3% B 2.9% 11 Ta% 165 R
Lpans in Ripa ymant- Dalling 90 e dayn 304 19.6% 6 135 Eil L2 15 5] i ik Aass 1500
Total Loans in Re pryvsn. 1,553 o0k 3 5¥e Lok H EEF 100 H ] Lo H are - 5 3043 e
Charge-oife a1 5% of loant in repayrsant W% % LE % A% T
Tensd
Sche e d | 1.1
Logn skl 112 paymants 1334 paymsnts 2535 parymanils 3748 pymarts Mo S & papmeeti Totsl
LR i Ry 10,051
Loans i FOrtsaranes 1,087 9% s % o 2% a1 LM a8 1A% 1437 3%
s |y Ry - Euarin 761 AR a8 AT s I 231 931% Ta85 ara% TALES BRG%
Lk i Rags yrrse- Dafling 33-60 days 563 454 1 2% a4 24% S0 2 [ 19% [T 1
Lk i R yvrin - D4 g 63-90 ey 5 T4% 108 1685 43 138 ] 1M a3 n9% B0 3
Loans in Repa yment: Defing 30 + days 8715 3% 262 5% 12 25% 55 % k) 3% 1500 55%
Tt Losnd in A pyre g LLTEL FL L S ] wex § A2 on 8§ A% 100 H s 100% & rmass 100%
Char pe-oids au a % of loans in repayeseni aa% 50% 6% 1% 17%
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SERVICING: A COMPETITIVE
ADVANTAGE




BUSINESS SERVICES SEGMENT

»  Core Earnings” Revenue of $341 million in Q2 2011

» More than 79% of revenue generated by FFELP servicing and contingent
collections

» ED servicing and collections businesses will grow organically with federal
Direct Lending, added focus on increasing market share through performance

»  Growth in 529 account asset servicing and transaction processing is key
objective

»  Planto leverage campus relationships and servicing capabilities to grow
Campus Solutions processing business




BUSINESS SERVICES SEGMENT EARNINGS DETAIL

il o) eH i at 18
Indrreo mpawy bam serviceg 157 1. 155
Third oy loam servicing 21 7
Accommt anard servicing 31 $13 13
L Sobofonm 2 74 8
Gaarawior servicinng $s 53 323
Comfimgen oy Hevenme ten ws i)




SLM’s COMPETITIVE ADVANTAGE

» SLM has a distinct competitive advantage in all facets of the
education loan market.

Economies of Scale

Over $200B

Serviced, / Best in Class

h, . - 4
Cror AP A N 23 million /  yertically Integrated

by x ¢’ T N
Loan Delivery Platform (.ustumers/.a Origination /

i Servicing/Collections

Strongest Mational
Largest & Most T — Brand in

Experienced Vi et LS, Education
Sales Team B with Consumers
\ and Schools
Breadth of
Products & Services




OPERATIONS LOCATIONS

Cinci i OH E::anksmm
nemnat U2 Arcade, Perry,
Niles, IL {AF S} . Horseheads
» Collections - Collections
% - ‘

Upromise
Buriness
Develop ment
/. VWilles PA
= Servicing
= Call Center
Moorestown M
M T = Collertions
* Sallie Mae Bank / Newark DE Headguariers
= Credit & Collectione
Kansas MO
« Upromi = Curtonier Resohobon Stves
. ; = Servicing
Campus Sohoions « Frawd
= Business Developnuent
Fishers, IN Mumeie, TN
= Collections = Colleriones Reston, VA
= Information Technolozy = Finanre hi oe
* Servicing = Legal = Government Relations
= Fulfillmend = Information Technology
= Call Cender
= Salar

* Corporate Headquarters




SLM PRIVATE EDUCATION

LOAN COLLECTIONS

Sallie Mae services and collects the vast rajority of
loans in its Private Education Loan portfalio

Private Education Loan collections are conducted by a
stand- alone consurner credit collections unit, not the
carnpary’s FFELP collections operations

Private Education Loan collections are managed by
individuals with extenzive experience managing
collections operations for credit cards and other
consurmer |oans

Ower the past two years, Private Education Loan
collections technology and practices have bean
enhanced

= Multi-variable analysiz has enabled prioritization
collection efforts on higher risk borrowers

= Forbearance policies have been enhanced to
reduce reliance on forbearance as a collaction
toal, while still riesting custorner needs during
an econaornic dow rturn

= Additional workout and settlemnent programs
have bean irtroduced to help custorners avoid
default

= Collection warkstations, dialer capabilities, and
internet utilities have all been enhanced with
rmore effective technology salutions

Sallie Mae Private Education Loans are charged-off at
the end of the rorth if the loan exceeds 212 days past
due

Collection Philosoply and Fundamentals

Locate and rmake contact with the borrower andfor co-
signer sirmultaneously

Understand and docurnert each borrow er's unique
circurmnstance and reason for delinguency

Secure and understand how they will stay up-to-date
once cured from delinguency

D ocurnent each accourt and update dermographic and
ernployrnent information

Focus on cash collections as the prirmary account
resolution approach

ented Collection Prac

D eterrnine optirnal cortact channel based on

barrow er’s preferences and risk profile. Channels
include letter, phone, ernail, text messaging, Internst
Phone atternpts begin at 5-15 days past due
Sirmultaneous collections efforts on borrower and
Cosigrer

Faor low est rizk segrnents, cortact begins 2t 30 days
due to high self-cure rates

In high risk segrments, cornmunication begins befare
repayrnent to notify borrow er of obligation corming dus
Delinquency is reported to credit bureaus for borrow er
and co-signer beginning at 45 days past due and
ronthly thereafter, with no reporting for loans in
forbearance

Focus on accourt ownership by collectors for middle
and late stage accourts

Terured collectars assigned to higher risk accounts

Credit reports review ed as part of repayment
regoti ation




FUNDING DIVERSITY AND
LIQUIDITY




2011 157 HALF CAPITAL MARKETS SUMMARY

¢ Issued %1.2 billionof FFELF ABS,

e Issued $1.4 billion of Private Credit ABS,

e Issued a %2 billion unsecured bond,

+ Expanded and extended our ABCF facility.

+  ABCFborrowings reduced to 5.3 billion.

s Paid dividend of $0.10 per common share.,

+ PRepurchased 9.6 million shares on the open market,

s Retired 70 million shares of common stock held in treasury in March 2011,




RECENTABS TRANSACTIONS

|550E
Pricing Date
Callzteral

Frepayment
Speed®

Tranching

1

Private Education Loans

$0.68 SLM Trust 2011-A
April 14,201

Frivate Education Loans

hloody's
A1 Maa

A2 Maa
A3 Aaa

4%

Amt ALY Pricing=

Consolidation FFELP

F0.88 SLM Trust 2011-2

hl ey 26, 2011

LIS Gowt. Guaranteed FFELP
Cansolidation Loans

100% Consolidation Loan Ramp

Moody's Amt ALY Pricing™

F2ET 20 L+100
F175 5.4 491 %
F100 6.0 L+250

A1 Maa
A2 Maa
B A3

FozE 20
FITE M2
F2g 128

L+E5
L+120
L+201

Private Education Loans
FO8B SLM Trust 2011-B

June 15,2011

Private Education Loans

4%

Moody's Amt ALY Pricing™®
A Maa F400 20 L+20
A2 Maa F300. 5.3 BTEY%
A3MaEa s §125 0 73 L+250

Estimalted based on a variety of assumplions concerning loan repayment behaviar, as mare lully deseribed in the related prospectus,

wihich may be abtained al http: ! fwww 2 safiamas cominvestons/ deblassat/simaltrusts) . detual average life may vary significantly frem

eslimates,

(2] Prcing represents e vield 1o expected maturity.
{3) Pohcing represents the Jmscownt mangin to the 10%h aplinal redemplion date,
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HIGH PERCENTAGE OF STUDENT LOANS FUNDED TO TERM

$178 Billion “Core Earnings” Student Loan
Portfolio as of June 30, 2011

Fixed Spread

Lizhilities with
Buwerage Life of
5.2 years, T
ABCF Conduit
& FHLE, 4% Fundedtc
Term*®, 89%

$184 Billion “Core Earnings” Student Loan
Portfolio as of June 30, 2010

Fixed Spread

Liabilities with
Bwerage Life of
4B years, 3%
LECF Conduit
Funded to
& FHLE, 4% Term?*, 2804

* Employ conservative long-term funding model

#* Funded to Term includes 13% or $22.5 billion of student loans funded under the Straight A Funding Facility
as of June 30, 2011 and 19% or $35.5 billion of studert loans funded under the ED Purchase and Participation
Prograrn and Straight A Funding Facility as of June 20, 2010,




FUNDING DISTRIBUTION

At June 30, 2011 total ™Core Earnings™ borrowings were $187.5 billion

Term Bank Other*,

Bank Group $5.6

ABCP, $5.3




SLM ASSET-BACKED FUNDING

SLM ABS Term Issuance VYolume

ABS Issuance (% in billions)

Mon-Consolidaton FFELP ARS % - % - ¥ 20 % - ¥ 185
Canzolidation FFELP ARS 0.8 0.8 - 5.9 -
Frivate Credit ARS 1.4 - 4,2 7.5 -

Total ABS Issuance % 2.2 % 0.3 % 6.2 % 12.4 % 18.5

SLM Secured Funding

iecured Borrowings (% in billions)

Met ED Participation Program - % - % - % - % 2.0 % 7.4
Straight — AFunding Facility 22,8 23,6 24,5 14,3 -
ABCP & Cther Secured Facilities T3 B.5 7.9 2.8 24,8

Total Asset Funding ¥ 0.1 % 30.2 % 32.4 % 32.1 % 32.2




SLM CORPORATE DEBT ACTIVITY

SLM Corporate Debt Issuance VYolume

Issuance Type (US% in billions) Q2 11 Q111 2010 2009 2008 2007
Uss Global & Medium Term MNotes 3 - 3 2.0 = 1.5 = - 3 25 3 1.4
- - - 0.2

Foreign Currency Denominated !
Extendible Notes - -

Retail Note Program - -
Total Corporate Debt Issuance 5 - 5 2.0 5 1.5 & - % 25 § 1.6

SLM Corporate Debt Repurchases
Q2 11 Q1 11 2010 2009 2008

Denomination (US$% in millions)

uso (@ % 57 & 775 $ 1,387 $ 2,169 £ 1,794

Foreign Currency Denominated 3 50 3,481 1,278 116
& 60 & B825 54,868 S 3,447 & 1,910

Total
Accounting Gain Generated - TR PR 64 & 317 S 536 § 64




UNSECURED DEBT MATURITIES

As of June 30, 2011
{parvalue, % in billions)

§15 -
$10 -
$5 - ;
31
$2.2 1.8 $2.3 $2.3
$0.7
m = m B =
By A ) 3 o] L]
S o & ) o) &

® ERepurchased $60 million of debt in Q2 11
® pepurchased $825 millionofdebtin Q1 11
® Repurchazed $4.2 billion of debt in 2010

$2.8

$3.8




UNENCUMBERED ASSETS & UNSECURED DEBT

*The difference between unencumbered assets and outstanding
unsecured debt continues to diminish

Unencumbered Assets & Unsecured Debt
(% in billions) 12/31/10

FFE P Stafford and Plus Loans, net % 07 = 1.0 % 16 % 3.8

FFELP Consolidation Loans, net 0z 0.5 0.5 L6
Private Education Loans, net 0.5 111 125 157
Cther Loans o0z 0.3 0.4 o7
Available Cash B Investments 52 53 g1 51
Retsined Interests™ - - L8 22
Cther Assats 45 4.1 5.2 58
Total Unencumbered Tangible Assets  § 21.4 § 22.3 § 30.1_§ 34.9
Unsecured Debt Outstanding [ 249 § 269 § 351 § 42.1

Net Assets in Secured Financing

Facilities 12/31/00 12/31/08
Cff-Balance Sheet ABS (Non-GAAR)* % - % - [ 0.6 5 0.3
On-Balance Sheet ABS [(GAAR)** 12,4 13.1 12.7 134
Total ] 12.4 % 13.1 % 13.2 % 14.2

* On 171710, upon adopting ASC210, the Retained Interests were removed from the consolidated balance sheet and the assets and
liabilites of off-balance sheet ABS were consolidated onto the balance sheet

** pmountzinclude loans, cash, and accrued interest receivable less debt outstanding for all secured borrowing faciliies, Amounts
reflectthe currentbalance and prior period adjusmnents made to accountfor the impact of ASC 515, Further detail ofthe nature of

the adjustmentcan be faund inthe 232011 SLM Corporation Supplemental Earnings Disclosure,




SECURED CASH FLow

% in Millions YD
&6/20/11 2010 2009 2008
FEHF
Tearm Securitized
Servicing (Cash Paid) e 287 % 533 % 549 % 525
MNet Residual™ (Excess Distributions) 345 a5 1,435 1,338
Cther Secured FFELP
MNet Cash Flow 363 1, 455 1, 296 589
Total EFELF 3 999 & 2743 % 3280 § 242
Private Credit
Tearm Securtized
Servicing (Cash Paid) 4 R 179 & 130 % a7
Residual (Excess Distribution) - 8 S0 403
Cther Secured Financings
MNet Cash Flow - - S8 81
Total Private Credit F 54 =z 157 = Z78 % 581
Total FFELF and Private Credit - 1,093 % 2,930 o024 2 033

Average Principal Balances [V

6/30/11

FEELP

Tearm FFELP $ 110,501 % 93,041 % 102,754 % 97,363

Cther Secured FFELP Y 20,155 28,767 36,628 22,543
Total FEELP $ 140,656 % 137,808 % 139,382 % 129,906
Private Credit

Term PC £ 25483 $ 25854 % 13,144 $ 14,505

Cther Secured Financings - - z641 z.641
Total Private Credit $ 25483 $ 25854 3% 21785 % 17,146
Total FEELP and Private Credit e 10 3 den a1 % d61 167 8 da7 Dow

Maote: Totalsmaynot add due to rounding
Met residual represents encess distributon, net of paymentson floar contracts and receiptsfrom basiz swaps
11 2008 - 2010 APBs are an average of 4 quarterly 2-point averages,

Z) Interestto be capitalizednot availablefor On-Balance Sheet Indentured Trust balance

*




PROJECTED CASH FLows FROM FFELP PORTFOLIO

(% in Millions)
as of 83011 Qi - Gl 2012 2013 2014 013 2016 27
Pregected FFELP Average Balance $138,458 $132,539 $123.459 S11Z860 $102453 592,779 583,004
Progected Excess Spread 5438 833 N §748 5683 5635 5547
Projected Senicing Revenue 22 E710 2659 601 545 486 =429
Projected Total Revenue 5809 $1,542 51470 $1,350 s1.728 sz 51,025
2018 2018 2021 2023 2024 2025
Pregecied FFELP Average Balance 573613 64,500 35,895 548,002 541,842 $36.521 531,458 526,560
Projected Excess Spread 5657 5568 512 5436 $354 s12 278 5254
Projected Senicing Revenue 203 218 il 2187 143 2120
Prejected Tetal Revenue $1.020 507 §779 8659 547 3479 3422 5374
20 2027 2028 2029 2030 Uk 2032 2033
Projected FFELP Average Balance §21,848 $17.313 §13,255 $10.117 $7.688 55,604 5718 §2.088
Projected Excess Spread sz siaa $148 si18 $96 574 551 527
Prejected Senicing Revenue 590 1) 20 45 £ 25 il a2
Pregected Total Revenue §319 $260 108 §164 13 599 367 $36

+ Total Cash Flows from Projected Excess Spread = $9.1 Billion

» Total Cash Flows from Projected Servicing Revenues = $6.0 Billion

52




SALLIE MAE BANK

» Bankcharter

= Utah based ILC regulated by FDIC and Utah Department of Financial
Institutions(UDFI?

=  Charter granted October 2005

» Current bank activity
= Jriginates Sallie Mae's private education loans

= Funded through affiliate and brokered deposits and a direct retail deposit
program launched in February 2010

= 24.4% Total Risk-based Capital at June 30, 2011
= Dividend of $400 million paid to LM Corporation in October 2010

¥

Deposit taking activities
= Strong cash position used to fund Private Credit originations
= Deposits totaled $5.2 billion at June 30, 2011
+ $3.5billion Brokered Deposits
« $1.7 billion Direct Retail and other affiliate and non-affiliate Deposits

. Brokeged Deposit term portfolio has a weighted average maturity of 19.7
months

= Total deposits decreased by 15.5% in Q2 11 due primarily to brokered deposit
maturities




SALLIE MAE BANK - CAPITAL & DEPOSITS

Bank Deposits ($ millions)

Jun 11 Mar 11 Mar 10

Brokered CDs $3,262 44,177 4,604 $4,961 45,023 $5,417
Brokered — Other 284 273 274 234 190 205
Retail Deposits 1,199 1,222 1,090 838 242 4
Other Deposits* 436 461 458 542 441 478
Total Deposits $5,181 %$6,133 $6,426 $6,575 45,8096 $6,104

*Frimarily affliate deposit accounts with no stated maturities

Regulatory Capital Ratios

Mar 11

Tier 1 Leverage 15.3% 12.9%
Tier 1 Risk Based 23.1%4 17.0%
Total Risk Based 24.4% 18.3%

Mar 10
12.1% 16.7% 17.2% 16.2%
18.7% 26.7% 30.4%p 30.7%
19.7% 27.7% 31.4% 31.6%
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RISK-ADJUSTED CAPITALIZATION




CAPITALIZATION

SLM Corporation

2011 2010 2009 2008

Tangible Equity,/“Core Earnings" Assetsil 2.3% 2.2% 20%  1.8%

Tangible Equity /Charge-Offs(2 4% 3x 3x 7x




CAPITALALLOCATION

SLM allocates capital internally based on the risk of the assets it supports

Government
Guaranteed
Loan Assets
( Private Cashy;
Education Investments,
Loans Other Assets
Assets
Assets
G 119% of
Assets Assets
I L
Capital B - S
Allocation '[ 10%p - 12% 0 0

Based on Risk




FFELP APPENDIX




SLM FFELP ABS ISSUE CHARACTERISTICS

Twpical SLM FFELP ABS Transaction Features Unique Characteristics of FFELP Loan ABS

» Issue size of $0.5B to $1.0B »  Explicit U5, government guarantee
of underlying collateral insulates
bondholders from virtually any loss

» Tranchesar pass-through of principal()

denominated in US$

» Formerly a 20% risk-weighted
asset, now a <10% risk-weighted
under Basel IT's IRE methodology

P A84 rated senior tranches make up
to 97% of issue structure

» Floating rate tied to 1 mo. LIBOR »  Offer significantly higher spreads

than government agency securities
»  Amortizing tranches, with 1 to with comparable risk profiles
15(+) vear average lives

»  Short(1-3 %ra) intermediate (3-7
»  Masterservicer is Sallie Mae, Inc. grs), long (7-10 yrs) and very Tong

10-15+ vrs) term tranches
available at new issue and in
secondary




SLM STAFFORD/PLUS ABS TRUSTS

PREPAYMENT ANALYSIS

» Annualized CPRs for SLM Stafford /PLUS ABS Trusts have decreased
significantly as incentives for borrowers to consolidate have declined

Historical SLM Stafford fPLUS ABS CPRs

Average CPR®
mEhEn

/
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/
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Aversge CPR®

Average CPR®

SLM CONSOLIDATION ABS TRUSTS

PREPAYMENT ANALYSIS

» CPRs for SLM Consolidation ABS Trusts have declined significantly following

legislation that prevented in-school and re-consolidation of borrowers’ loans

Historical Consolidation ABS CPRs
20

—
3% 4 —
[oe]

1 2 3 4 5 -] 7

ears SlcE mceplon
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PRIVATE CREDIT APPENDIX




ReceENT SLM PrIvATE EDUCATION LoAN ABS CHARACTERISTICS

Typical 5LM Private Loan ABS Structures Unique Characteristics of 5LM Private Loan ABS

» IssUe size of $500M o $1.0B » Collateralized by loans made fo
studentsand parents to fund college

»  US$ denominated tuition, room and board

»  Underwritten using FICO, Custom

Triple-Arated senior notes only; No ) o
" b 4 Scorecard & OTI w/risk-based pricing

subordinate tranches

e B0-7004+)%0 with co-borrowers,

w  20-30{+)1% overcollateralization .
typically a parent

»  Pass-thru with 3-5(4+) yr average lives,
or multiple tfranches with 1-1004+) yr
average lives

»  Typically non-dischargeable in
bankruptcy

» Floatingrate tied to 1 mo. LIBOR »  Serviced exclusively by sallie Mae




SLM PRIVATE EDUCATION LOAN GROSS DEFAULTS

Actuzlto-Date Cumulative Gross Defaalts,
including Bankruptoy Infor rmation
All Trust Loans
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SLM PRIVATE CREDIT GROSS DEFAULTS

CONSTRAINING RATING AGENCY STRESS LEVELS AT ISSUANCE

Constraining Rating Ageney Stress Levels at Issuancefor "AAA°
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PRIVATE CREDITABS TRUSTS FORBEARANCE

Forbearance usage is typically highest when loans enter repayment, and
declines as loans season

Use of forbearance as a collection tool peaked in early 2008; forbearance
has since declined as a result of changes in SLM's forbearance strategy

Lo=ns in Forbearance as = Percent of Loans in Repayment =nd Forbearance
All Loansin SLM Trusts by Year of Esuance
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PRIVATE CREDITABS TRUSTS

31-60 Day DELINQUENCIES

» Early stage delinquencies remained relatively steady through 2009
and 2010 even as unemployment increased

21-80 D=y Ddinguencies == 3 Percent of Loansin Rep=aywment
Al Loansin SLM Trusts by Year of Issuance

oo
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PRIVATE CREDIT ABS TRUSTS
61-90 Day DELINQUENCIES

» Delinquencdcies show seasonal trends associated with groups of borrowers entering
repayment at the same time after the grace period following graduation

» Delinquency has continued to improve since 2009

E1-30 Day Ddinguencies 2= 5 Percent of Loansin Repayment
All Lo=ansin SLM Trusts by Yesr of Issuance
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PRIVATE CREDITABS TRUSTS

S0+ Day DELINQUENCIES

»  As expected, later stage delinquency has remained elevated in recent periods due
to tightening of forbearance and the current economic envircnment

Increased emphasis on cash payment during delinguency means more borrowesrs
remain in delinguency instead of receiving forbearance

Because they are paving, fewer delinguent borrowers are expectad to default

S+ D=y Odinquencies == a Percent of Loansin Repayment
Al Loansin SLM Trusts by Year of Issuance
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PRIVATE CREDITABS TRUSTS

ANNUALIZED GR0SS CHARGE-OFFS

» Charge-offs decline in the latter half of 2009, after an increase
resulting from changes to forbearance policy

ArnidEized Gross Charge O s ==3 Percert of Loans in Repayrmert
Al Loensin SLM Trust s by vesr of Eamnce
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PRIVATE CREDIT ABS TRUSTS

HisToRICAL CUMULATIVE GROSS CHARGE-OFFs™)

>

71

The decline in forbearance resulted in:
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Increased defaults in mid 2009
A more front loaded default curve
Mo increase in lifetime defaults

Cumulative Gross Charge-Offs as a Percent of Original Pool Balance
All Loans in SLM Trusts by Year of Issuance
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SLM PRIVATE CREDITABS TRUSTS

PREPAYMENT ANALYSIS

» Constant prepayment rates increased in 2007 due to the introduction
of Private Credit Consolidation loans, but then declined accordingly
following SLM’s decision to suspend its consolidation loan program

Historical SLM Private Credit ARS CPRs
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COHORT DEFAULT TRIANGLES

» Thefollowing cohort default triangles provide [0an performance information for certain private
education loans of SLM Corporation and its consolidated subsidiaries that meet such subsidiaries’
current securitization criteria (including those criteria listed below):

*  Programtypesinclude Undergraduate/Graduate ™, Directto-Consumer "DTC'Y2, and Career Training®
loans

= FICO scores are hased on the greater of the barrower and co-harrower scaores asof a date nearthe loan
application and must he atleast;
' Undergraduate/Graduate at not-for-profitschools = 640
» Undergraduate’Graduate atfor-profitschools =z 670
= DOTCIloans =670
= CareerTraining loans: =670
= Excludesloansmade at selected schoolsthat have histarically experienced hinher rates of default

v Thecohort default triangles are not representative of the characteristics of the portfolio of private
education loans of SLW Corporation and its consolidated subsidiaries as 2 whole ar any particular
securitization trust. Triangles report gross charge-offs not defaults. Calculations are based an
dishursed principal which excludes capitalized interest. Results overstate actual default statistics.

% Unoempactate’Tactate foans masebed ok e Sigratoee Sttt Lo e
@ Dumcro- Consumer Loans maneed Lmoer e TLTDn Armasr biand
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COHORT DEFAULT TRIANGLES

» Thecohort defaulttriangles featured on subsequent slides are segmented by loan program type,
FICO score, co-barrower status, and school type

» Termsand calculations used in the cohort defaulttriangles are defined below:
= Repayment vear — The calendar year I0ans entered repayment

= Disbursed Principal Entering Fepayment — The amount of principal entering repayment in a
given year, based on disbursed principal prior to any interest capitalization

= Yearsin Repaytnent — Measured inyears between repayment start date and default date.
ZEro represents defadlts that occurred prior to the start of repsyrnent.

= Periodic Defaults — Defaulted principal in each Year in Repayment as a percentage of the
disbursed principal entering repayment in each Hepayment Year
L] Defaulted principalincludes any interest capitalization that occurred priorto default
L] Defaulted principalisnotreduced by any amounts recovered afterthe loan defaulted

L] Becausethe numeratarincludes capitalized interestwhile the denominator does not, defaultrates are
higherthan ifthe numerator and denominator both included capitalized interest

= Total— The sum of Periodic Defaults across Years in Repayment for each Repayment vear




COHORT DEFAULT TRIANGLES

Disbursed Principal

Entering Periodic Defaults by Years in Repayment 742
Repayment Yesr Rspayment{sm) 0 1 2 3 4 5 6 T 8 9 10 11 13 13 14 Toml
1998 N 0.0% 0.0% 0.0% 0.0% 0.0% 0.1% 05% 08% 04% 02% 1.5% 0.7% 0.4% 0.1% 0.0% 4.8%
1999 528 0.0% 0.0% 0.0% 0.1% 0.9% 06% 1.4% 04% 03% 1.0% 05% 03% 0.7% 0.0% 6.2%
2000 570 0.0% 0.0% 0.0% 0.6% 1.1% 1.3% 0.6% 09% 15% 1.5% 1.0% 06% 0.1% 9.3%
2001 5187 0.0% 00% 0.1% 1.1% 1.4% 09% 1.8% 13% 23% 19% 11% 00% 11.9%
2002 5386 0.0% 0.29 0.2% 1.2% 1.1% 1.9% 18% 23% 1.9% 1.0% 0.0% 11.5%
2003 5683 0.0% 0.2% 0.6% 1.0% 19% 16% 27% 24% 1.3% 0.1% 1M.7%
2004 §1,132 0.0% 0.2% 0.3% 1.9% 1.8% 3.0% 28% 14% 01% 11.5%
2005 $1,537 0.0% 0.0% 0.5% 25% 3.7% 3.3% 1.7% 0.1% 11.8%
2006 52018 00% 0.1% 16% 3.7% 37% 18% 01% 1M4%
2007 $2.457 0.0% 0.4% 35% 46% 23% 0.1% 10.9%
2008 52,941 0.0% 2.3% 42% 3.0% 0.1% 9.™%
2009 $3.275 0.0% 34% 28% 02% 6.4%
2010 52 81T 0.0% 20% 0.2% 2.3%
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COHORT DEFAULT TRIANGLES
CERHE T T nderateountelGrealete i Cosiner T R R

Disbursed Principal
Entering Pariodic Dafaults by Yoars In Repaymant 750

Repayment Yesr  Repayment (Sen) 0 Al I T 8. 9 0 1M 12 13 W Totel
56 00% 0.0% 0.0% 0.0% 0.0% 0.1% 0.8% 1.0% 04% 0.0% 0.2% 1.1% 0.1% 0.0% 00% 3%
1559 514 00% 0.0% 0.0% 0.0% 05% 0.1% 09% 04% 02% 01% 04% 0.0% 0.0% 0% M
2000 37 00% 0.0% 0.0% 0.5% 0.5% 0.7% 07% 04% 0™ 12% 08% 05% 00% B.1%
2001 590 0.0% 0.0% 0.1% 0.7% 0.9% 06% 12% 1.0% 17% 14% 07% 0.1% 4%
2002 £196 0.0% 0.2% 0.1% 0.8% 0.6% 14% 08% 19% 15% 09% 0.0% 3%
2003 $367 0.0% 0.1% 0.3% 0.6% 0.9% 11% 22% 18% 1.0% 0.0% £.1%
2004 532 0.0% 0.2% 0.2% 1.0% 1.0% 22% 21% 19% 0.1% 1.8%
2005 S843 00% 0.0% 0.2% 1.4% 25% 23% 13% 01% .M
006 Fi122 00% 0.0% 0.7% 24% 24% 13% 0.1% T.0%
00T 1411 0.0% D.2% 2.0% 2.9% 16% 0.1% 6.8%
2008 $1,762 0.0% 1.2% 26% 2.0% 0.1% 5,9%
2009 $2,100 0.0% 1.9% 18% 0.1% 19%
2010 $1.658 0.0% 1.2% 0.1% 1.4%

4 9 10 11 12 13 W Towl
0% 0.0% 0.2% 02% 0&% 04% 04% 31% 02% 08% 0.2% 0.0% 61%

00% 00% 00% 0

00% 00% 00% 03% 1.2% 1.1% 10% 04% 0.3% 18% 068% 06% 14% 0.0% 8%
2000 EEL) 0.0% 000% 0.0% 08% 1.7% 21% 06% 15% 2.7% 20% 1.9% 06% 0.2% 12.8%
2001 | §47 0.0% 0.0% 01% 1.5% 1.9% 1.2% 23% 15% 29% 23% 14% 00% 151%
002 5150 0.0% 002% 02% 16% 1.7% 23% 24% 28% 24% 11% 0% 1%
2003 315 0D0% 002% 09% 14% 29% 23% 33% 30% 1.7% 01% 15.8%
004 | i 00% 0% 06% 3% 28% 41% 17% 17% 01% 16.1%
2005 SEs4 0.0% 001% O7% 35% 5% 46% 21% 03% 16.9%
2006 | 5854 0.0% 02% 27% 53% 54% 26% 01% 16.3%
007 1045 0.0% DA% 55% 68% 33% 01% 16.5%
008 51,180 00% 40% 55% 46% 0.2% 15.3%
2009 §1.175 00% 59% 47% 0.3% 10.9%
2010 | 5429 0.0% 36% 03% 4%
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COHORT DEFAULT TRIANGLES

0.0% 00% 00% 0.0% 0.0% 0.2% 06% 04% 04% 02% 1.1% 07% 0.3% 0.1% 00% 39%
0.0% 000% 00% 0.0% 08% 05% 12% 04% 03% 1.0% 05% 02% 05% 0.0% 55%
00% 0U0% 00% O.7% 10% 14% 05% 05% 14% 13% 1.0% 06% 01% 88%
0.0% 0.0% 01% 0.5% 1.4% 0.5% 1.7% 1.2% 24% 1.5% 1.9% 00% 11.5%
00% 002% 02% 1.2% 10% 918% 16% 23% 20% 10% 00% 11.3%
00% 02% 06% 0.8% 18% 168% 26% 23% 13 01% 11.2%
00% 02% 02% 1.8% 17% 20% 26% 13% 0% 10.8%
00% 0U0% O4% 24% 25% 31% 16% 0.1% 1m.2%
0.0% 001% 1.5% 35% 38% 1.8% 0% 10.6%
00% D4% 34% 42% 22% 0.1% 10.3%
00% 22% 38% 28% 0.1% 2%
00% 22% 25% 0% a9%
0.0% 1.8% 02% 2.0%

Disbursed Prncipal
Entering Perioiic Defaults by Years in Repayment ©H0
Repayment Year FepaymendiSm) 0 1 2 3 4 65 & 7 & 8 W 1 12 13 W Total
1998 | 50.36 00% 000% 0.0% 0.0% 0.0% 0.0% 00% 136% 0.0% 0.0% 126% 0.0% 5.1% 0.0% 0.4% I.0%
1929 | 52 0.0% 0.0% 0.0% 2.3% 14% 21% 48% 0.0% 0.0% 0.0% 00% 0.9% 53% 0.0% 16.9%
2000 | 52 0.0% 0.0% 00% 0.0% 28% 0.7% 2% 32% 37% 8.5% 00% 16% 0.0% M.3%
2001 | 57 0.0% 001% 0.1% 4.7% 2.2% 1.1% 43% 2.2% 0.5% 35% 1.3% 0.0% 20.3%
2002 | s27 000% 0U0% 04% 19% 22% 21% 20% 2% 1.8% 1.1% 01% 14.5%
2003 852 00% 002% 07% 24% 27% 22% 36% 30% 19% 0.1% 16.9%
2004 | $126 00% 0.3% 06% 3.2% 30% 19% 46% 19% 01% 17.8%
2005 | £178 0.0% 0.0% 07% 37% S3% 49% 3% 0.1% 16.9%
2006 | sa7 0.0% 02% 21% 4.9% 50% 26% 02% 15.0%
2007 | 50 ] 00% 06% 43% 64% 3.5% 0.3% 14.8%
2008 | 8478 D0% 30% 59% 45% 02% 136%
2009 | 5570 00% 4.2% 43% 0.3% B.8%
2010 | 413 0.1% 3.4% 04% 18%

Nobe: Daty 35 of 87 Colod aetirat it nof e sertatue of Spile Maels et maviaped poido. Sleg e eder o sedion remmi'e onnaapes TT and T S oefalls .

% Unoegeachatedachate loans madeted cnoker b Sigratuee Stuoert Lot band.

O FPedoolc Dedrats for e mod st hao caenoer Ve i Sepapmert o ford patia pear

3 Numestor!s hhe amourt of pincipe ineachoohod Fat oefasted each Year i Sepapmert. Denovmusator is Phe amourt of alshormesd pendpadfor thet Sepapmert reav.




COHORT DEFAULT TRIANGLES
L Undegratuste/Graduate® Loans FICOTAGBS08. [

Disbursed Principal
Entaring Pariodic Defaults by Yaars in Repoyment 740
Repaynard Year  Repaymest(Sm) 0 1 2 3 4 & 6 7 8 8 W M 12 13 W Total
1998 00% 00% 0.0% 0.0% 0.0% 0.0% 02% 00% 04% 04% 09% 09% 0.0% 0.0% 0.0% 2.8%
1509 0% 00% 00% 0.0% 0.5% 03% 17% 05% 0.7% 0.2% 00% 02% 0.0% 0.0% 6%
2000 00% 00% 00% 0.3% 0.4% 0.4% 02% 03% 1.0% 0.9% 04% 03% 0.0% 4%
2001 0.0% 0.0% 0.0% 0.5% 0.4% 0.4% 11% 08% 1.0% 0.7% 05% 00% S4%
2002 0% 003% 0.91% 05% 04% 08% 06% 12% 05% 05% 00% 5%
2003 00% 01% 02% 04% 06% 0.7% 1.2% 14% 06% 00% 5%
004 0% 01% 01% O.7% 0.7% 14% 13% 07% 0.0% 5.7%
2005 00% 0.0% 0.2% 1.0% 1.5% 15% 09% 0.0% 50%
2006 | 0.0% 0.0% 05% 1.4% 1.5% 0.8% 0.0% 4%
2007 | 5538 00% 0% 1.2% 1.5% 0.8% 0.1% ™
2008 $1.132 00% 07% 15% 1.1% 0.1% 4%
009 | s1s 0.0% 1.1% 1.1% 0.1% 2.3%
2010 | 51218 0.0% 0.8% 0.1% 0.5%

Perledic Defaults by Yoars in Repoyment “H49

R R R AL I W
00% 00% 0.0% 0os 10%
D.0% 00% 0.0% 0.0% 0.5% 0.4% 07% 00% 03% 15% 07% 0.1% 08% 00% 4%
00% 0.0% 00% 04% 0.7% 1.3% 08% 11% 06% 13% O7% 04% 0% 7.5%
0.0% 0.0% 0.1% 0.5% 1.2% 0.5% 1.4% 0.5% 1.9% 14% O7% 0.0% ar%
00 015 0.1% 1.1% 1.0% 1.7% 1.4% 2.7% 14% 0.5% 01% 2.9%
00% 02% 05% 0.8% 1.6% 15% 24% 19% 1.3 0.0% 10.2%
0.0% 02% 02% 1.7% 15% 25% 28% 14% 01% 10.5%
0.0% D.0% 04% 2% 33% 29% 16% 02% 0.1%
0.0% 0.1% 13% 17% 33% 18% 0% 2%
00% 04% 28% 4.0% 2.0% 0.0% s
D0% 0% 38% 27% 0.2% a7m%
| 00% 30% 28% 0% 59%
e | §741 0.0% 0% 0.2% 2.7%
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COHORT DEFAULT TRIANGLES
S UndenraduatefGraduate®Loans FICOBT0-6998

Disbursed Principal
Entaring Periodic Defaults by Yoars in Repayment 749

Repayment Year  Repaymend {(Sm) 0 1 2 = T | [ T § R E W Tetal
1958 1' 53 00% 00% 0.0% 0.0% 0.0% 0.6% 006% 0.3% 05% 0.3% 28% 00% 0.5% 0.3% 0.1% 5.9%
1999 57 00% 00% 00% 05% 1.4% 0.5% 13% 03% 0.7% 0.1% 07% 05% 1.3% 00% 6%
2000 514 D0% 00% 0.0% 0.9% 1.4% 19% 02% 10% 0.5% 14% 14% 0B8% 0.3% 10.2%
2001 =) 00% 0.0% 0.9% 1.3% 219 15% 19% 1% 27% 0% 18% 00% 16.0%
2002 STT 00% 002% 03% 16% 1.8% 24% 24% 30% 27% 12% 00% 15.5%
2003 1 00% 01% 0B% 1.0% 28% 2.1% IT% 32% 17% 01% 15.8%
2004 222 0.0% 0.3% 05% 29% 28% 42% 18% 1.7% 0.0% 16.0%
2005 5298 D0% 0.1% 07% 38% 52% 48% 22% 01% 16.9%
2006 $403 0.0% 0.2% 2% 5.5% 5.5% 27% 0.1% 16.1%
007 5508 00% 07T 55% 7.3% 3.8% 0.2% 17.5%
2008 5626 00% 38% 68% 4.9% 0.2% 15.8%
2000 SEEL 0.1% 7% 47% 0.2% 10.7%
2010 5547 0.0% 35% 0.3% 19%

Perledic Defaults by Yoars in Repayment “1490

T T P Al T IO Y V] W b A s B v 1
00% 00% 0.0% 0.0% 0.0% 0.0% 0.3% 05% 0% 00% 29% 23% 1.3% 0.0% 00% 81%
D.0% DO% 00% 0.0% 1.1% 14% 23% 05% 0% 21% 05% 0J% 07% 0.0% 25%
0.0% D0% 0.0% 14% 25% 23% 14% 16% 18% 30% 19% 1.1% 0.0% 15.0%
0.0% 0.0% 0.1% 23% 29% 20% 4% 26% 52% 18% 21% 0.2% 5%
D0% 02% 04% 27% 2.3% 319% 31% 46% 4.7% 20% 01% 4%
00% 03% 13% 21% 4.1% 13% 54% 44% 27% 0.2% 9%
0.0% D5% 05% 44% 35% 4% 55% 26% 01% HO%
0.0% 0.1% 0.5% S.4% .2% 6.5% 29% 02% 5N
0.0% 0.2% 37% 4.2% T.6% 15% 02% B
207 5352 00% 1.1% 80% 9.7% 4.58% 0.1% 0.0
2008 $400 D.0% 54% B4% 6.1% 0.2% A%
009 §380 0.0% EO% 61% 03% 1.5%
2010 §312 D.0% 4.3% 0.5% A%
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COHORT DEFAULT TRIANGLES

Disbursed Prncipal

Entenng Periodic Defaults by Years in Repayment %1
RepaymentYear Repayment(3m) 0 1 2 3 4 5 6 7 8 Toml
2004 58 0.0% 0.0% 0.0% 0.0% 0.0% 0.5% 0.3% 0.5% 0.0% 1.3%
2005 565 0.0% 0.1% 0.8% 08% 1.4% 21% 0.9% 0.0% 6.1%
2006 5140 00% 0.7% 20% 4.4% 4.8% 1.9% 0.1% 13.9%
2007 5246 0.0% 06% 48% 6.3% 35% 01% 15.3%
2008 5370 0.0% 3.0% 59% 4.0% 0.2% 13.0%
2009 5396 0.0% 37% 32% 0.2% %
2010 5317 0.0% 2.3% 0.3% 2.6%

Disbursed Principal

Entering Periodic Defaults by Years in Repayment %
Repayment Year Repayment(Sm) 0 1 2 3 4 & & 7 & Total
2004 52 0.0% 0.0% 1.7% 1.3% 0.7% 5.6% 2.4% 0.0% 0.0% 11.7%
2005 518 0.0% 1.1% 2.1% 26% 4.1% 6.4% 2.4% 0.0% 18.7%
2006 S8 0.0% 1.5% 2.7% 66% 6.4% 3.0% 0.2% 20.5%
2007 5158 0.0% 1.1% 6.0% B.1% 3.5% 0.2% 18.9%
2008 5256 0.0% 3.9% 30% 56% 0.2% 17.8%
2009 5236 0.1% 6.8% 51% 0.4% 124%
2010 5153 0.2% 5.4% 0.4% 6.0%

Note Dty 35 of 87T Colod aetea diete nof e ket v of Sile Mo s antie mavaped potido. Seg e ederto sedion resmhle onaapes 7T e T S oefalls.

(F FC0 zooms g bazsed on the greaherof K homonier and corhoroi e sooe s 35 O @ dirte nearthe oo apaication.

@ FPefoadc Dedrats e mod sscert Pao caencer Years i Separmert o fora patia) pear

3 MNumesbor!s hhe amowrt of pinciped ineachoohod bt oefasted each Year o Sepapmert. Denomirmtor s Phe amowrt of alsborsesd pendpad for thet Sepapmert rear.




COHORT DEFAULT TRIANGLES

Disbursed Principal
Entening Periodic Defaults by Years in Repayment -5
R nt WYear  Repayment ($m)] 0 1 2 3 4 5 & T B 5 Total
2003 $291 0.0% 04% 1.4% 1.6% 1.8% 1.5% 13% 1.0% 0.7% 0.1% 9.5%
2004 $383 0.0% 0.4% 1.5% 2.3% 1.8% 1.9% 1.7% 1.0% 0.1% 10.6%
2005 5513 0.0% 0.3% 2.2% 22% 25% 22% 13% 0.1% 10.8%
2008 5633 0.0% 0.4% 25% 3.6% 32% 1.9% 0.2% 11.7%
2007 3675 0.0% 0.5% 3.5% 39% 26% 02% 10.8%
2008 $594 0.0% 06% 4.3% 32% 03% 3.4%
2009 5187 0.0% 0.2% 1.7% 0.4% 2.4%
2010 524 0.0% 0.3% 01% 0.5%
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RECENT PRIVATE LOAN ABS TRUST PERFORMANCE

»  Sallie Mae is currently collecting payments from a much higher percentage of
delinguent borrowers than in the past

»  Delinguent borrowers who have made at least one payment during
delinguency are far less likely to default

00 Day Delinquent Borrowers Deiault Rate One Year Later
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RECOVERIES

w  Asof June 2011, Sallie Mae expects to collect 27 percent of a defaulted loan’s
balance, on average, across its private education loan portfolio

»  Recoveries are typically realized over many years as a result of the prevalent
use of long-term payment plans

» While studentloans are non-dischargeablein bankruptcy, the proceedings can
postpone recoveries until after borrowers emerge from bankruptoy

» In 2005, Sallie Mae changed its recovery practices, leading to an increase in
overall recoveries and earlier collection of recovered amounts

» Loans that defaulted in 1998-2003 had recovery rates of 7 — 14% five
years after default

»  The 2005 cohort had a recovery rate of 22, 5% five yvears after default

» Recovery experience for more recent cohorts has varied based on
economic conditions and the characteristics of defaulted loans
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GAAP 10 CORE EARNINGS RECONCILIATION

{§ inmillions, except per share amounts)

GAAP netincome (loss)

Adjus tment from GAAP to “Core Earnings™
Metimpact of derivative accounting

Metimpact of goodwill and acquired intangibles

Total “Core Earnings" Adjustments before net tax effect
Met tax effect

Total “Core Earnings” Adjustments

“Core Earnings™ net income

85

Quarters Ended

June 30, 2011 March 31, 2011 June 30, 2010
Dollars Diuted EPS Dollars Dited 'S~ Dollars Diluted EPS
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Sallie Mae Investor Relations Website

www.salliemae.com/investors

»  SLM student loan trust data (Debt/asset backed securities - SLM Student
Loan Trusts)
*  Static pool inform ation - Detailed porfolio stratifications by trust as of the cutoff date
* Accrued interest factors
*  Quarterly distribution factors
*  Historical trust perform ance - monthly charge-off, delinguency, loan status, CPR, etc. by trust
= Sinceissued CPR - monthly CPR data by trust since issuance

»  SLM student loan performance by trust — Issue details

*  Current and histarical monthly distribution reports

= Distribution factors

" Currentrates

*  Prospectus for public transactions and Rule 1444 transactions are available through underwriters
»  Additional information (Webcasts and presentations)

= Archived and historical webcasts, transcripts and investor presertations
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