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Forward Looking Statements

Forward Looking Statements - This report containg forward-inoking statements and Information that are based on management's cument expectations as of the date of this
document. ¥Whan used In this report, the words “anficlpate.” "belleve,” “sstimate.” “intend” and “expect” and similar axpressions are Intanded o Identty Torward looking statements.
These forward-ooking statements are sulject to risks. uncertalnties. assumpIons and other factors that may cause the actual resulls to b= materally oifersnt fram those reflecied In
such feraard-looking statements. These tactors Incude, among ofhers, changes In the terms of student loans and the educational credt marketplace arking from the Implementation of
applicable laws and reguiations and from changes In these laws and reguiations, which may reduce the volume, average term and yield on student loans under the Federal Family
Etfucation Loan Program ("FFELP) or Fesult i [0anE baing originated or refinanced under non-FFELP programs ar may afect me teMmE Upon which banks and oiners agree io sl
FFELP Ioans iz SLM Corporation, more commionly known a5 Sallie Mae. and Its subsldlaries (collectively. the Campary™). In additien. a langer than expecied increase in third party
consoldations of our FFELP loans could materally adversaly affect our results of operations. The Company could also be affected by changes in the demand for educaional finarcing
orin financing preferances of lenders, educational InstRutions, students and thelr families; Incomect estimates or assumpions by management in connection with the preparation of our
caonsoldated inanclal statements; changes In the composiion of our Managed FFELP and Private Education Loan portfalios; 3 significant decrease In our common stock price, which
may result In countenparties teminating equity forvward positions with us. which, In fum, could have a materially diutive efect on our commian siock; changes In the general Interest rate
envirarment and In fhe securtizabion markets for education loans, which may Increase the costs or Imk the avalablity of inandngs necessary to Inifate, purchase or camy education
Inans; loe5es fram loan defaults; changes In prepayment rates and credlt spreads; and changes In the demand for debt managemient Gervices and new Laws or changes In exising I3Ws
that govern debt management senices.

“Core Earnings" Performance Measures - The following preseniation Includes “Care Eamings” performance measures. A presantation of the most comparable GAAF Tnancial
measures and a reconcliation of e "Core Eamings” performance Measures to e mos! dlreclly comparabke GAAP financial measures are incluged In the our mos! recens quanery
aarnings releasa, quama-ny eamings I'EFIHT an FEﬂTl 1D—Qarc| annual rep-:urt{:n Fam 10-k, 'lT‘l[!l‘ are avaliable omour websihs al

5) and on the SEC'S webslte (MHD:NWe S2C.00v)

U5 Government Guarantesd Studant Loans — The folizaing presentation contains references tn LS, Govemment guarantzed studert loans. Al such refierences are ta lans
made In compllance with the Fedaral Family Education Loan Program {"FFELP"), under Title IV of the Higher Egucation Act, 1o finance educaﬂcnal £osts. As more fully described in our
mc:a' rezznt q.tanerr_r ea-rings I'HEBEE quarteny aarnlngs repcn ur' ch'n 102 ard anr'ual rep-:lr on Fcrm 1:1 K, avallabie on our websie at |

A Noigds g5 cominyes boigeninip} and on the SEC's websie th‘p AN CEEC 0gy, the federal
gl.amnbee n:rrFFELD k:ana la{x:nclmnr'ed ur Ioars belng nﬂglnmed n:lst-ursen and senlben In amﬂame |Mlh L5 Department of Education reguiations. In additicn, unisss 3 laan
default results from fhe borower's death, disabiity or Banknploy, the federal government guaranizes only 93 paroent of the principal balance (87 percent an loans disbursed aiter July
1, 2004) plus accrus imterest and M nioer of Me oan generally must a0sorh e two percent (ree percent afar July 1, 2006) not guaranteed a5 a 055 an e inan ("Risk Sharing.
FFELP loans sanvced by 3 servicer that has an Exceplional Perfarmer deslgnation from the LS. Depariment of Education are nod subject o Risk Sharing and recelve 100%
reimbursement on default clalmes (29 percent reimbursement on default ciaims Mied after Jury 1, 2008).

sgditional Information - The faliowing presentation contains caraln Information about the Company that management belleves s mpartant io Investors, but snoukd bs read In
canjunction with other mabterdal Information about the Company, including, but not Imied 1o, the cperational, market and Interest rate, polfical and reguiatory, llquidiy, crealt, and
consaldation loan refinancing risks that the Company faces. For a discussion of the fsks described above a8 well 35 aodilonal Information. about the Company you should refer to our
mast racent q.tanerly ea-rlngs nalaase quarherly repcn on Fom 10-0 and annual r\epm on Fom 10+, avalabie on our nenslbe at
Il X | z 15} and on the SEC'S websibe (Nitp:iwwe S8z.gov)
Far 3 disclssion of the Ep-ecmcnamcmerlsuns n’arryapednn semrll)' you should rerer 0 me pndrg supplemerr Ff'ClSpEdJJE sl.pplemer' andior prospecius appilcabie (o that securly.

| | L ]
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SLM Corporation Overview
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SLM Corporation

Champions for Higher Education™

« #1 originator, servicer and collector of student loans in the vital and growing LS.
education lending market

+  Fully independent private sector company, traded on the MY SE with a market
capitalization of $22 billion!

« $130 bilion managed student loan portfolio, 5% of whichis US . government
guaranteed™

+  (Consistently profitable since its founding in 1972 through warious interest rate and
economic cycles

+ lssued $5 billion of 'A2/AA+" corporate debt and $18 billion of predominantly
‘AaalAAAIAAA asset-backed securities during 1H 20061

+ Scored aperfect V10" out of 10 for corporate governance in a recent evaluation by
Govarance Melrics infarnalional

T A atdeee 30, 205,
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SLM Corporation Update

Six Months ended June 30, 2006 -
+ Managed student loan outstandings increased to $130E, up 12% vs . the prior year
+ "Core Eamings' netincome increased to $607 million, up 13% vs. the prior year

« On July 1, 2006, borrower rates on federal student loans increased, creating a $7B
pipeling of loan consalidation volume to be processed by SLM in the third quarter

* In June 2006 Congress repealad the single-holder rule, allowing SLM and others to
solicit consolidation loans from other lenders' Stafford and FLUS borrowers

+ Alsoin June, the company agreed to acquire UFromise, a provider of college savings
plans for parents

+ PMew student loan legislation passed in February 2006 and effective July 1, 2006 15 not
expected to have a material impact on SLM's growth or earnings

u Ll
; adllieMae
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A Brief Corporate History

SLM Comporats Debt Ratings

Long-Term A2 A
Short-Terrm F-1 A
Ourtlona bk Stable  Stable

Manzged Loan Portfallo

o= dune L AR

Loan Type $E
FFELF Loans F1114
Private Educstion _18.0

Tetal Portfolio F1201

1997

Congress creates the Guaranteed Student Loan
Program (1]

Congress establishes, as a GSE, the Student Loan
Marketing Association or “Sallie Mae”

Sallie Mae completes its first *AAA rated’
guaranteed student loan securitization

Privatization of Sallie Mae approved by Congress,
S5LM Corporation holding company created

SLM Corporation issues ‘single-A’ rated unsecured
corporate debt

GSE dissolved... SLM Corporation becomes a fully
independent, private sector corporation

SLM Corporation mission expanded to include
college savings

(Ty COrre ity known @ the Federal Famity Edvcation Loay Arogram (FRELF).

u Ll
: adllieMae
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Pre- and Post-GSE Wind-Down

Moodys/5&FFitch Senior Debt Rating

Market Share of Federal Student Loan Originationst

% of Loans Funded by the GSE
Wtd. Awverage Life to Call of Managed Liabilities
Witd. Average USE LIBOR Debt Issuance Costs®

"Core Earnings" Met Incorme
"Core Earnings" student Loan Spread
"Core Earnings" Fee & Other Income a5 a % of Revenue

Total Managed Assets
Shareholders' Equity
Tangible EquityTotal Managed Assets

Pre- Wind-Down
Full Year 1555

ASIAHA,
15%

63%
2.0yrs
L +20 bp

£405 mil
1.78%
8%

$64B
$0.86
1.2%

Post- Wind-Down
Full ¥Year 2005

L+18hp

(T SLM Pre®rred Chavhelmarket £hane bared on ® 0 @1 kecalywe ar 199930d 2005 t0@1 FFELP aud FOLP wetcommimest fganes Sonrce: IS, Departme vtor B weaton.
(2 Uk ighted 3w @ge coetor LEF LIBOR Evance tor the period, ncinding am ortized bs v@ece cost. 1993 g e ichdes 3 bup. tede @lofte thee o GSE oaws.
@ adsted Br teme dischd ed £epargte by, & desorbed i the Compawy's Aretqearker 06 earulgs mkare.
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What Makes SLM Corporation Unique

b 85% of student loans caried a5 government guarantee as of June 30, 2006

¥ Total student lnan losses were anly 0.10% of managed student loans ¥ TO June 30, 2006

¥ Interest rate sensitivities of floating rate assets closely matched with floating rate liabilities

¥ Growth and earnings not historically tied to interest rate or economic cycles

¥ Tangible equity covered loan losses by 22% at June 30, 2006 vs. a median of 12% for 'Aa' U5, banks

P Pre-tax income covered loan osses by 15 Y TD June 30, 2006 w5 a median of 5x for 'Aa" U5 banks

F Frequent issuer, with active secondary markets made in bath its corporate bonds and ABS

FAALY ARS and ‘A’ corporate deht, 1-30 years, floating or fixed, US$, Euro and other currencies

¥ Highly stable spreads

Nok:'og tavkcomparkors basedon Tllve ar2MSmediae rates or CHgroap, B3sk of Smerka, JPMongas Chase, azhoul ard e |k Fargo, Sonnc:: SHLSecarites

dathars aud SEC Mg
u Ll
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The U.S. Student Loan Market
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Sources of Funding for Higher Education in the U.S.

Sources of Funding for College Attendance
Academic Year 2005-2006 ($billions)

Total Cost - $222 Billion

Federal Student

Parent/Student Loans

Contributions $61 $67

$19

Private Education

Scholarships, Loans

Grants, Other

Sonnze: Bared on ertimaks byOctmenny AzzocEtes, "Dov't Mz Ont? 259t Edttion ; Colkeqe Board, " 005 Tre wde IStk st A6F; 3ud Sallke W3 olndes tation, mom, boand,
taseporation and mbecs 8 ee ong ot Tor eo 3 ed B wear college degree qrEatng progEms .
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Trends in U.S. Higher Education Spending

Student Enroliment Projections Average Cost of College Attendance
Degree Granting Institutions Cumulative % Increase

millions

100
19

12

17

15 0 1

14

'Géi‘ '&g} ﬁ qﬁ? é?’ rﬁf‘ rﬁg: qﬁ? rp@ @(} r?p"?t pagr BrPEZ BE-PE P00 00-01 0402 021408 0304 0406 O6-08

B Tuition &F ees 4-Year Private
————— Projected ETuition &F ees 4-Year Public

Sonnce: Natonal Ce viertor Edwcation Stateticr, WS Cens oz Barean avd The Colkege Board. Auerage perstedestooet of ate sdawce b cormeat dol@rs, ecivdieg oo, Tees

Fhd o-Camp s ioom 3id board.
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Higher Education’s Return on Investment

+ Income and employment are strongly correlated to educational attainment

Relationship between Higher Education, Income and Employment

$150,000 4 B4 T 9%
$128,942 | oo,
$120,000 1 $103,903 TT%
+ 6%
$90,000 $78,351
4.0% T5%
462,660 1 am
$60,000 -
’ 43922 | 1
$36,452 1263 $ 33w [l 3%
$30,000 |$23:997 2.9% “'1--....___* + 2%
’ 2.1%
1.7 T 1%
$“ T T T T T T T ﬂu.":l
S o bed oG ) @
o e A ﬁﬂe@“ 5 P s ,ﬁw‘#
o \a\@ 59'1‘“3 B Lo o ?‘Ds,e
1 Average Annual Income —#— Unemployment

SONICE: Poe tecondany Edecation Opport alty, U5 . Cessez Barean. Liempkyme it dats ar of 03, Aue@ge 3o 13l lvcome figares Tor 2004, Re prese vl 3uerage eanlgs fora

Tl e, year-ron kd worker auerage 25,
u L
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Education and Unemployment Over Time

+  The relationship between education and unemployment has been relatively constant

over time
Historical U.5. Unemployment Ratefor
College Graduates versusthe Querall US Population
g:g A\_»-'erage =5.42%
— 75 Min = 3.8%
g 70 4 Ms = 7 5%
s
E
P
2 &
o 4
oo
1=
b
)
[=]
E. {
S 1.6 Average = 2.41%
5 ;g Min = 1.5%
D:D Ma><=3.4% .
@" #° o @@*@’é’#k@ é‘k",@@‘“@h@ﬁ aﬁ“
RN N - G g o g ﬁ@&pﬁ #ﬁh

— Unemployment (Chemll) — Unemployment (College Graduate)

Sonnze: Berean of Labor Sttt
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The Federal Family Education Loan Program or “FFELP”

The Federal Family Education Loan Program {“FFELP") -

+  Provides banks and others an explicit U5 government guarantee and a guaranteed
yield on student loans made pursuant to the FFELP program

+  Loanprcing, terms and maximum borrowing limits set by Congress
+  Available to undergraduate students, graduate students and their parents

+  Floating or fixed rate loans, with 10 to 30+ year maturities and payments typically
deferred until after graduation

+  Borrower outstandings typically range from $5,000 to $25,000, although balances
sometimes exceed $100,000 for graduate students

[ ] o
y dallieMae
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Growth in Federally Supported Student Loan Originations

Growth in Federal Education Loan

$30.0 30%
= In 2005, mare borrowers took out more 200 _
FFELF loans with higher loan balances $70.0 4 _ L 259
than ever before 5600 A _
o — ] L20% &
- Total federal student Ioan ariginations, @ 500 A g
including both FFELP and FOLF g
loanst increased by 9% in 2003, = $40.0 r15%
following a 13% increase in 2004 © 3300 - !"\ E
' -10% &
- £ MUl It
= The U.5. Department of Education is 200 A
projecting 8% awerage annual growth in $10.0 - F 5%
federal student loan wolume through :
2012, without consideration for pending $0.0 . 0%

increases in FFELP loan limits T
RS UG S T 2

U R S S S S

1 Federal Student Loan Originations (Projected)

[ Federal Student Loan Qriginations (Actual)
—te O Growth Rate

Ty Sowrce: U5, Departme vt of Edecation. Bared o wetcommiment , tecalyear evded Sepember30. licivdes both FFELP asd FOLP baes.

[ ] L?
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The Private Education Loan Market

Private Education Loans -

+  Zonsumer loans made to students and parents specifically to fund the cost of
undergraduate, graduate and other forms of post-secondary education

«  Typically used to bridge the funding gap between grants, aid and FFELP loans, and
the increasing cost of higher education

+  Supplement U5 Government guaranteed student loans, but not guaranteed by the
s, Government

+  Typically offered with floating interest rates, with loan margins set based on the
credit quality of the borrower

«  Generally 5 to 15 years in maturity, with terms similar to those offered under the
guaranteed student loan program

+  Typically non-dischargeable in bankruptcy

[ ] o
§ dallieMae
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Private Education Loan Market Demand

+ Frivate education loans help bridge the gap between funding available through government-
sponsored programs and the rapidly increasing cost of education

Cost of
attendance
gap

Cost of College AY 19951996

Based on a Four-Year Term

$RA 528
§264972
FFELP Limit FFELF Limit
$17,125 $17,125
Ful Tivr e Private Sed oo Foll-Tiwr e Pebifc 5choo!

Cost of College AY 2005-2006
Based on a Four-Year Term

$127,6844
Cost of
attendance $62,.264
gap
FFELF Limit FFELP Lirnit
F17,125 F17, 125

Futll- Time Prirafe Sc ool Fedl- Tee Periole: Sclond

Sonrce: Colkge Boand. Costotoolkge lelndes taton, tees, room avd board, @ weporiation avd other e ipe sses or degqree gravthg ettedows. FFELP kan limie a8 ofyear endke d
December 31,2005 FFELR kaw lmHr [ecrezee to F19000 o Juby 1, 2007 .

[ ] L?
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Private Education Loan Market Growth

+ As aresult of strong demand for alternative sources of funding for higher education,
private education loan originations have experienced consistent growth

Private Education Loan Market
Growth in NonF ederal Student Loan Originations "

$20 -
$18 -
$16 -
$14 +
$12 1

'k billions)
o

o =

m o=

¢ Sonnce: Etimaes by The Colkge Board, "Trewde i Stde ot A0, Svd Sallk W32 Figemes taracadem bz years exded o 30,
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Federal Student Loan Legislation

[ ] o
§ dallieMae

hamipions for Highet Education’




Federal Student Loan Legislation

+ ey student loan legislation passed in February 2006 and effective July 1, 2006 is not
expected to have a material impact on SLM's growth or earnings

+  Changesinclude.

Modest increase in FFELP loan borrowing limits effectte July 1, 2007
— Eligibility of graduate students for PLUS Loans

— Borrower rates fixed at 6.8% for Stafford and 5.5% for PLUS [0ans, but no change in loans'
effective floating rate wield to lenders

— Lender reinsurance reduced from 100% to 99% for servicers designated as Exceptional
Performers and 98% to 97% for all others

— Lenders required to rebate floor income on new 10ans, recycling of 9.5% loans ended, in-school
and "super 25tep” consalidation 1oans eliminated

+ InJune 2006, Congress repealed the single-holder rule, allowing SLMW and others to
solicit consolidation loans from other lenders’ Stafford and PLUS borrowers

[ ] o
. dallieMae
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Political Change and SLM Earnings Growth

+ Past legislation, no matter how radical, has not had a long-term impact on SLM's earnings

Impact of Changes in Student Loan Legislation
on SLM Net Income

$1,200 e 400
- Fegeral Direct Loan Program Inisated
- 30 .p. funding charge assessad by SLM 1 380
44 00 - 105 bup. fee imposed on consolidations
1952 Fa

1935
- FFELP yieid lowered 10 b.p.

SLM Met |ncomea ($mi

1930 1931 1552 1993 1994 1595 1996 1997 1998 1999 2000 2004 2002 2003 2004 2005 1H
2006

H SLM Net Income (1) =il Permitted FFELP Loan Yield (2)

Based on SLM Corporalion "Core Eamings” net Incoms 1926-2005, "core” ned Income 1593-1295 and GAAP net Incoms Tor earler periogs. 2004 figure aajusted for costs
ass0ciated with the wing-tiown of the GSE and ather Rems disclased separaiely.
Pemiied FFELF loan yield spread subsequent to 1325 represants an eslimated weighied average of In-schoal and repayment ylelds on FFELR koans.

] L]
, SallieMae
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SLM Business Fundamentals

22
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SLM “Core Earnings” Revenue Mix

1H 2006 Revenue Breakdown - Met
Interest

Income

Met interest income from student loans 691,

made up 59% of net revenue in 1H 2006

Debt
The remaining 31% of net revenue was Mgmnt &
derived primarily from fee generating Collection
businesses 18%
— Debt Management & Collections
Cperations, primarily related to studernt
loans Guarantor
— Guarantor Servicing for student loans Eerrl%cmg
— Other sources, including late fees on Other
student loans 9%,

Mok : Flgures ar ofzls mouths e wded Juwe 30, 2006, betore prouk s for keees odeeted wor ttems foparate hrdiecke ed I the Compawys quarterksearsligs mkarer,
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SLMW’s Loan Origination Model

Sallie Mae originates student loans primarily through schools' financial aid offices, and
services and collects those loans throughout their life cycle

Sallie Mae’s Primary Loan Origination Model

Preferred

. _ _ Channel
i

Lending
Parthers *

Students Loan

applications College ﬂ" sa"iEMBE
and Parents Financial - Origiration
f H ‘— » Semvicing
Aid Office » Collections
Proceeds
Services
24
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SLM’s Competitive Advantage

+ SLM has a distinct competitive advantage in all facets of the education loan market

Economies of Scale
= $130B of managed loans
= Over 10 million customers
* Ower 6,000 schools
Vertically Integrated
QOrigination/

Servicing/Collections

State-of-the-Art
Loan Delivery Platform
Singular

Focus and

Largest and Most Scale
Experienced
Sales Team

Strong National and
Regional Brands

Breadth of
Products and
Services

Mok Flgures as J vee 30, 2006,

[ ] o
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Federal Student Loan Market Share

Federal Student Loan Originations

(FFY 2004-2005)
2005
Market
Rank Lender Share
1 Sallie Mae 27%
Z Federal Gowt 22%
3 Citibhanlk 5%
Bank of
Y america 4%
A Yells Fargo 4%

19494
Market
Share

15%
32%
6%

5%

SLM Historical Market Share of

Federal Student Loan Originations

20%%

250%0

20%

15 %40 H

0% +

5%

15%

17%

23%

25% 25%

agn, 2%

0t

1998 2000 20041 2002 20032

2004 2005

(T SLM Preerred Chavnelmarket £hare bared on R @l fecalear 1299 awd 2005 toal FFELP 3ud FOLP setcommimest igares. AllMgures tor ke @ltecalyw ar
endedSeptember 3. Sonrce | U5, Departme it of EQucatior and SL50 Seuiclig volime Siruey.

26
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SLM’s Private Education Loan Portfolio

Private Education Loan Portfolio Characteristics! —

e«  $19.0B outstanding at June 30, 2006

o 5% of SLM's managed student loan portfolio

« Highaverage FICO scores

»  Risk-based pricing

«  Approximately 50% of loans with co-borrowers, typically parents
« Higher education loans typically non-dischargeable in bankruptcy
« (Graduate students represented 29% of higher education loans

s« ntegrated underwriting, servicing and collections

{17 Al figures forthe six months ended June 30, 2006,

[ ] o
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Private Education Loan Portfolio Trends

Frivate Education Loan portfolio performance trends are wery stable, in part as a result of

sound undenariting, pricing, servicing and default management practices

60% A

50% A

40% 1

0% A

20% A

1.0% A

0.0% -

"Core Earnings" Private Education Loan Spread vs.
Net Charge-Offs! "

475% - 4.98%
4.249%
1 B5% 192% 1.89%
137%
2003 2004 2005 1H 2006

H Met Charge-Offs

OPrivate Education Loan Spread

f"Coore E3religs” Prigte Bdncation Loay spread, betore proutsion. S nnalied vetobange-oft ar 3 peroe vbge of Jue@ge Maraged Priugte Sdwation Loaws [v repayme it

28
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Debt Management, Guarantor Servicing and Other Income

Fee & Other Income -

@R

Fee & Other Income Growth
) ) - (2]
Debt Management & Collections Operations — 2001 - 2006
— 18% of operating revenue ¥1.250 0%
— “ariable cost, low overhiead business
— Consistent, recurring earmings stream £1.000 A o
4917 135% 2
Guarantor Servicing — :
$7av =
— 4% of operating revenue g ¥ — N g
— 259% share of the FFELP guarantor = $5e | t30% &
servicing market & E oo | _/-4" 513 2
— Consistent, recurring earnings strearm & £
Other Fee Income — sam0 125%
— 9% of operating revenue
— Late fees, third-party servicing fees, etc.
F0 T T T 20%
In total, two thirds of SL's fee and other 2003 2004 2005 1H Z006C 1)
isnDCL?rrgeeswaS derived from education-related = Other F ee Income = Guarantor Servicing

c—Debt Management

== % of Operating Revenue

Sh mowths endedJowe 30, 206, 3d axted o leme dicckeed £ eparde by (v the ©ompary's quarterky ean (bgs rekare. Ope g reues e 2 aperziBge of et

TSt Income Deton: prousion pivg otherope ratng repe e,
“ears 02 - 05 operateg revewve 3ud ke aedotier come ad ssted ©r tems deckeedsepaately v the Compary's
Grator serukzes marke tehare data ar of March 31, A0, Sownce: HSLDS,

quarterky earlngs rekases.
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What Makes SLM a Unique Credit
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Extremely Low Loan Losses

= SLM's net charge-offs represented 0.10% of managed student Ioans for the six months ended June
30, 2006, compared to the 2005 median of 0.83% for ‘Az’ banks and 4.20% far highly rated finance
companigste
. 1
Net Charge-Offs Total Neicuq%roie Offg (1)
= 0.00% )
(Q Net Charge-Offs (1
= 0.67%

-+ =

Total Managed
Private Education Student Loan
Loans Portfolio

U.S. Government
Guaranteed Loans

Mavaged FFELP 3wd Priuge Edecaton Loae iet charge-ofe a5 3 perceiiade o Juerage maiaged FFELR 3nd Pruge Edwcaton Loge afzet . M3waged Priwgte BIwcaton
Loay wetchange-onks 20 gpenceriage of 3w rage managed Pruate Edecator Loaes r repayme ytwas 1.30% wor te flomonths exdeddove 30, 206,

UE. "o bawks [nclde CHicop, JP Morgae Chare, Bank of &merka, Wkl Fargo avdiiaciouE. Hor-bak eaeclak hoivde smerkcan Express, CIT, Con vinglde, IBHS
SndCaphal0oee . MBNA &3 a3 oTSepember30, A0S, allothers a0 of December 31, 2005, Soance: ML Seciriter databare and S EC Miige.
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8 dallieMae

Chamgians fer Highar Education”




Limited Interest Rate Risk

SLM’s Interest Rate and Currency Hedging Philosophy —
+  Fund floating rate assets with floating rate liabilities of comparable duration

«  Convert newly issued debt to US$ floating rates at the time of issue with interest rate
SWaps, currency swaps and interest rate caps

+  Manage a limited amount of basis risk only, primarily between CP and LIBOR

+  MWonetize floor income using floor contracts

[ ] o
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Stable Net Interest Margin

«  Extremely low loan losses and match funding of interest rate sensitivities of floating rate
assets and floating rate liabilities make SLMW's net interest margin highly stable

18% -
16% -
14%
12%
10%
8%
6% -
4% -
2% A
0% —/———7—F——7—T—T—T T 7T T T T T T T T T

Net Interest Margin

b
&

Mok Based o S LM Corporgtios "Core Earelgs® reguls 12952005 and GAAP res (i Torearlier periods
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Low Operating Expenses

SLMvs. 'Aa"' Banks and
Specialty Finance Companies

j i o (112)
Unmatched Operating Efficiency - Operating Efficiency Rato

70% -
- SLM's operating expenses stood at only BT B0% - -
] — _ Laar]
38% of operating revenue in 20050, 60% 8% ey ey TS
following three years of steady 50% |
improwvermnent
40% - .

=  SLM's operating efficiency ratio far
outdistanced that of its peers from 2001 30% -

through 2005 (&
20% -

10% -

0% - T T T T
2001 2002 2003 2004 2005

ESLMCorp [OSpecidtyFinance Cos. [1"Aa" Banks

SLM Mg ures based o opsratog e ipe wse 30 3 peoce vBge of vetl B eEsthcome 3Ner prouk ion phe ke avdother come , adwted 0r tems discios ed 5 epargte b iy the
Compays quarterky earnlgs rkares,

Barwd 0b @0 of ope @G & pe s ef 36 3 percertage of operatig reuey v tor CHbak, Bavk of Amerka, Mkl Fango, Wazkoulaad JP Morgas 3ed
Tor £ oty e 3hce com pabks Amercay Express, CIT, Cotrtwide, MBMA 2vdC 3ptal Ore, MBMA daf 2 of S prem ber 30, 2005, all other ar of Decem ber 30, 2005,

S011C ] SHL See ks databare 3nd SEC Mivs.
u Ll
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Highly Stable and Predictable Earnings

S5LM Het Incume[”thruugh
Interest Rate and Economic Cycles

1990 - 2005
Highly Predictable Earnings - 41,200 10.0%
9.0%
«  5LM has generated highty #o0o - 2.0%
consistent earnings and cash fiow
since its inception in 1973 zT gam ¢ [
‘%’, E.0%
= Steady growth in the student loan E fe00 4 5 08
market, the guaranteed nature of g
SLM's assets and strictassetand 2 4.0%
liahility management policy protect @ ¥90 7 = 2.0%
SLM from economic and interest ' » 054
rate cycles 200 1 .
l I 1.0
$0 1 0.0%
A S

I

o
S
I 5L M Earnings —8—T-Eill Rates —#—Real GOP[2)

o B N D
&P T S S F LSS S

(M “Core Earelig2® wetlocome 199605, “cone” yetlcome 1993-1925 3ud G 08P vetlicome 10rearlk ryeas. 2004 "Core Eariligz® retlcome 30 edTor o2l
arzocBEd with e wivd-dows of the GSE andotier lems discios ed e parde by ly the Company's quarkrhyean igs mkeases .
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Highly Stable Earnings

Highly Stable “Core Earnings” -

. Between 2001 and 2005, SLM's “Core Eamings” ROA displayed less than 1/3 the average volatility of leading "Aa’ hanks
and 1/5 the average of highly rated finance companiest™

. SLM's eamnings have not in the past been subject to the significant operating risks — frading losses, loan write-offs,
restructuring charges or litigation expenses — experienced by others

Return on Assets " Return on Assets |V

SLM vs. Highly Rated Finance Cos SLM vs. Selected 'Aa’ Banks
{Indexed to 2001 =100) {Indexed to 2001 = 100)
300 400
1]

250 4 3501
2 AMENcan Express 2 300 4
2 o =
o0 o "
2 f 250 1
f-3
T 150 QE 200
i i
: - Bank of AMenca g e
H i1504{ —s : B — arga
g w00 e B iy
2 — Caplta one g 100

=]
m -
30 Clficorp
] T T T T Q T T T T
2001 2002 2003 2004 205 2001 2002 2003 2004 2005

(1) 5L ROA based on “Core Eamings” net Income and average manajed assets. Comparative ROA based on GASP net Income and tolal asEets. Volatlity caiculation basad on
standard deviation of ROA. MBMNA dala as of Saplember 20, 20035, 3l oihers 35 of December 31, 2005, Source- Bloombarg and SLM.
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Strong Risk-Adjusted Capitalization
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Strong Risk-Adjusted Capitalization

SLM's leverage compares extremely favorably to "Aa’ banks and other non-bank financials
when measured relative to actual loss experience

2005 Medians for
SLM Corp ‘Aa’ U.S. Banks/
¥TD 1H Investment Grade
2004 2005 2006 Finance Cos.(®
| Tangible Equity/tdanaged Assetst 1.6% 1.9% 2.2% 49% f Ta3%
| Tangible Equity/Net Charge-Offs(=] 15x 16% 22x 12x / Bx
| Pre-Tax Income/Net Charge-OffsE) 12% 12% 15% &x /2%

GAAR Eng bk FOCkbolde s eqatty 3 3 percs iBge of oAl maage d ek .
Alerage GASE Bhg Dk eqn iy ncnding pre e med $OCK D betc i@nge-ons S LM yetokange-ons bse dol 10tEmaraged g .
SLM @tee bared on "Cone Earsngs® pre-tax leom e, 300 & d Tor lems dirchos ed feparakhy v te Compaiys quark hye anligs releaees .

205 me dEes r maor oz @edbaks Chcop, Wklk Fargo, Bavk otamerca, Wachous avdJ P Morgae, 3ed lvkestme stg@ace spaclatty iance comparks amerkan Express CIT,
Conptrywide, MANS 3edCapialOwe. MBNS data ar of September 30, 2005, allothers 20 of Decembar 31, 2005, Maiagedacs el and mavaged vetcharge-ore azed whe v 3EIE0K.

SonTce: SN L Sech(iter catEbase 20d SEC ings.
u Ll
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Funding Diversity and Liquidity
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Funding Sources

+  Af June 30, 2006, AES represented 71% and unsecured corporate debt 29% of SLM's
$£147 billion of total managed debt outstanding

ABCPF
50 Global MTHs

$21.5

Foreign Currency
$10.3

Exendibles
$52

Fetail Motes
$3.4

Convertible Debt
$20

Term ABS
984

Mok T3k may vot3dd dre to ranedieg.
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SLM Corporate Debt and ABS Issuance

+  SlLM has issued § bilion of long-term, non-GSE corporate debt and asset-backed
securities over the past three years, across a broad range of maturities —

Mew lssuance Volume £ ma.
2005 2004 2005 2008

Corporate Debt 1ssuance M $158B $158B $10B $5B
Term Asset-Backed Securities Issuance O $318 4308 $278 188
Total Term Debt Issuance 3468 4458 $37B $23B
Fange of Maturities in vears 1-40 1-30 1-30 1-30

Average Life to Call in Years 2.6 2.8 5.9 7.0
Average Cost of Funds ws. US$ LIBOR @ +31 hp +258 bp +18 bp +18 bp

(T Bocluder brvance vpder SLW: 355 blllior corpor@® and 5 billioe acretbacke d comme el paper programs.
@ Sgppedequiuaks tepread, ey amortzed Ezagec: ok, liehdes SLW coporgte debtand tem assetbacke d secarttes.
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Funding Diversity

« Since January 1, 2005, SLM has issued 61 term ABS and corporate debt securities
in eight different currencies to more than 550 institutional investors around the globe(V

January 1, 2005 - June 30, 2006 Managed Debt Issuance
by Currency, Investor Geography and Issue Type

By Investor By Issue
Geography Type
Retal
Extendibie oo
Mot 2%
Farsign s FFEL®

Currancy Consolidatl
ORABS
43%
Us Globa
ATH
i

Privae
Creglt ABS
B%

EFELP
Stafforar
PLUS ABS
23%

5 Dollar

{1) Period baginning January 1, 2005 and ending June 33, 2005,

L] L]
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Excess Liquidity

+ At June 30, 20068, SLM maintained significant excess liquidity. .

— Enough liquidity in unrestricted cash, investrments and unused committed credit lines to repay
20 months' debt maturities

— Enough additional liquidity in its readilty saleable, unencurmbered FFELP loan portfolio to meet
T years' debt maturities

— Al June 30, 2008, short term debt represented only 3% of total managed detbt

Sources of Liguidity ($hillions) - Available
June 30, 2008

Sources of Primary Liguidity:

Unrestricted Cash & Investments $a.4

$5.58 CP and Bank Lines 5.4

$5.08 Asset-Backed CF Program oo
Tatal Sources of Prirmary Liguidity $10.9

Stand-by Liguidity:

Unencumbered FFELP Loans 4T
Tatal Primary and Stand-by Liguidity F356
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Dealers in SLM Corporate Debt and ABS

+ SLM utilizes a broad base of dealers globally, promoting liquidity in its
corporate bonds and ABS

Bankof America. } %HEHIII Lynch

Morgan Stanley 7 Deutsche Bank |Z
CREDIT SUISSE Py
oldman citigroup!
LEHMAN BROTHERS
o BARCLAYS 3 UBS Y% RBS Greenwich Capital
% WACHOVIA - "l ABN-AMRO
i PNPF.&HIH\AS
HSBC <» S Covita
E Securities G Markets

u L
” adllieMae
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SLM Corporate Debt Program
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SLM Corporate Debt Issuance Volume

SLM Corporate Term Debt Issuance Volume ($ billions) ' -

6 mo.

Issuance Type 2003 2004 2005 2006
USE Global and Medium Term MNotes F 9.1 t64 $45 $19
Foreign Currency Denominated 0B 472 40 15
Extendible Motes 1.7 25 1.0 10
Fetail Mote Program 1.1 1.8 0a 0.3
Convertible Debentures 20 0.0 on nn

Total Corporate Debt Issuance $148 $103

ih Eozlvdes aueage o BB edlegs ander SLIN': comme rcBl paperprogam, feprese ileg FES million for the £1x morths e vded Jowe 30, 2006 and F345 mlllon
tor the ol ar 2005,

i UsFequiuakstattie tme of kzaance,
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Representative SLM Corporate Benchmark Debt Issues

Representative US$ & Euro Benchmark Corporate Debt Issues

Issue

uso -

=L Corp
SLM Corp
SLM Corp
=L Corp
SLM Corp
SLM Corp
=L Corp
SLM Corp
SLM Corp

Euro -

SLM Corp
SLM Corp
SL Corp
SL Corp
SL Corp
SLM Corp
SLM Corp

Issue
Date

Fek '03
Moy 03
Jul '0S
Jul '0S
Jul 'O
har ‘06
Apr 06
Apr 04
Jul '03

Jul '03
Jun ‘05
Ot '0s
Apr ‘04
Sep '05
Jun 06
hlar ‘04

Issue Size

(mil}

$300
1,000
$2,000
$1,250
$2,000
1,000

$750
1,000

$750

=300
£300
£500
£7a0
£7a0
L]
1,230

Rating

A2E0 I+
A2
A2+
A2E0 I+
A2
220000+
A2E0 I+
A2
220000+

A2
220000+
A2+
A2+
A2+
A2
A2

Coupon

3.625%
4.000%:
L+14
4 .500%
L+16
L+20
3.450%
2.370%
92.625%

3.230%
Euribior+15
Euribor+235
Euribor+335

3125%
Euribor+33

4. F30%

Maturity

flar ‘05
Jan '09
Jul 09
Jul M0
Jul M0
flar "11
Aar 1
May 14
Aawg '35

Jul 05

Jun ‘09
Dec 0
Apar 1

Sep 2
Jun 3
Mar 14

a7

s II. M &

Champions for Higher Education™




Consistent Credit Spread Performance

+  SLM trades at spreads comparable to those of the leading "Aa’ U5 banks

SLM Corp 10 Year Bond Spreads vs.
Leading "Aa' Banks and Finance Companies

250
MHon-Bank
200 SL Corp 'Ya' Banks Financials
Currert 32 20 41
— 250
= Pz = a5 2032
g =0 Min 22 19 24
S Memn 44 =] a7
£ 150
E 12
<
400
a0

q’**&ﬁs:&s}'b ﬁgdﬁ@é&?eﬁ@dﬁ?&&@oﬁ}@ﬂb

—— 10Fvear Bask dex Lborspead — 10-vear Moa-Bak Fhascl hdex Lborson ad
— SLMA0-¥rBe scim3ak Lbor Spread

SonrceWaroes deakrr, ot wky 25, 205, SLA Cop 10T spread for ST2 thre 202 eztimakedbared on Syt kzae spreade. (@IS LW 1047 beschmark kzyed 22
"0F bawk lidex cindes CHigroap, Wklk Famgo, B3k of 2merca, e ioua awdd Pllorgaickace. Hoe-ba vk lode s lzides americas Expresz, CIT, Caphal e 3id

Coninwide.
= [
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SLM Corporation ABS Program
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SLM ABS Issuance Volume

SLM ABS Term Issuance Volume ($ billions) " —

& mo.

003 2004 2005 2006

MNon-Consolidation FFELP ABS t 58 $10.1 $ 66 £ 5.1
Consolidation FFELF ABS 21.0 174 171 838
Frivate Credit ABS 38 238 34 45

Total ABS Issuance

fy Exclides onts @edivgs weders LI's ass e H0acked comm e i@l pape T prog @m.

[ ] o
. dallieMae

Champions for Higher Education™




SLM ABS Structures

+  Recent SLM new issue ABS Structures —

l35uE
Pricing Date

Collateral

Initial Pricing
CPRM

Tranching

Mon-Consolidation FFELP

Consolidation FFELP

F2.68 SLM Trust 2008-3

15 Gowt. Guaranteed FFELF

March 2, 2006

Stafford and Plus Loans

ful ooy’ =

|
A2
FAd
Ae-d
AT

Maa
Aaa
Aaa
Aaa
Aaa
Aal

12%

Amit
FE27
§azs
g5
Fa23
$152
§77

£32.18 SLM Trust 2006-5

June 9, 2006

15 Gowt. Guaranteed FFELFP

Consolidation Loans

CLR Rarmg (0%-8% over 10 vrs)

ALY Pricing Moody's Amt
10 L-2 A Aaa T
30 L+0 A2 faa BER
a0 L+ A2 fMaa F3EG
o L+2 A Maa s FEOY
24 L+10 AS 0 Maa B
84 L+20 Acfif faa F3ER
AEBRT Maa F200
AECT Aaa 200
B LRI =

*Resetrdke 1oks

ALY Pricing
10 L-3
an L-1
a0 L+3
o L+2

a0 L+11

153 L+16

11.6 L+12

1.8 L+12
"7 L+21

Private Education L oans
F2.38 5LM Trust 2006-B

June 1, 2006

Maon-Guaranteed Private
Education Loans

4%

Moody's  Amt ALY Pricing
A1 Aaa BEE 30 L+1
A2 Aaa F1E 50 L+5
A3 Maz 380 TO L+14
A faa FERE 92 L+12
AS A3z FTE0 140 L+27

B Aal FFE MG L+29
C A2 F10 105 L+

() Ertim =k d bared on 3 uarkty of s ampboss copcerelig 31 repaym ey thebauior, 3 mone by descrbe d v the relde d profpectiz , which may be obdlhed 3t
PP AW allkem 32 com M bestors e biars et me et S, Aot al3ue @ge Ik m 3y uany g mcathy Tom estmaes.

31
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1H 2006 ABS Issuer Rankings

1H 2006 US$ ABS Issuance by Issuer

1H 2006 Student Loan ABS by Issuer

{in equivalent US$ billions) {in equivalent US4 hillions)
MARKET MARKET
RANK ISSUER PROCEEDS SHARE RANK ISSUER PROCEEDS SHARE
1 Countrwide F28.9 T 1 Sallie Mae $18.4 38%
2 Morgan Stanley F27.0 A% 2 Melnet, Inc. 4.1 9%
3 Citigroup F22 6 A% 3 Student Loan Comp F23 5%
4 General Maotors F221 5% 4 ZLF F2.0 4%
g Lehman F21.2 5% g First Marblehead §1.9 3%
G Sallie Mae $18.4 4% G Wachovia §1.6 %
7 Washington hMotual F181 4% 7 Callege Loan Carp F1.4 3%
a JP Maorgan F14.4 3% a Brazas 1.2 2%
g Ameriguest F13.7 3% g GCO F1.1 2%
10 Credit Suisse F11.3 3% 10 LIS Education Cam F1.1 2%
Total 4361 100.0% Total 474 100.0%
L] L]
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SLM U.S. Government Guaranteed
Student Loan ABS
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SLM FFELP ABS Issue Characteristics

Typical SLM FFELP ABS Transaction Features —
= LS Government guaranteed collateral
= Issue size $1 .98 to $3.0(+B
= Tranches denominated in USE ar Euros
= CAzalALAdA LN rated seniortranches make up 97% of issue structure
= 20% risk based capital weighting, in most countries
= Floating ratetied to 3 mo. LIBOR, with occasional fixed rate issuance
= Amortizing tranches, with 1 to 15(+) year average lives
= Reset Rate Motes offer 'soft bullet’ maturities for selected issues

= Serviced by SLM Corporation, designated an"Exceptional Performer” by the U5, Department
of Education

[ ] o
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SLM FFELP ABS Reset Rate Notes

SLM FFELP ABS ‘Soft Bullet’ Fixed Rate, Euro and Sterling Structures -

= Shorter term “soft bullet” US4 fixed rate, Euro and Sterling tranches, backed by long-
dated collateral

«  Remarketed ata date certain priorto the expected maturity date, typically 3,5 7 or 10
WEArs T issUance

- Successtul rernarketing or call provides for full repayment of outstanding reset rate
notes on rermarketing date

" £13.9 hillion of reset rate notes issued to date

[ ] o
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SLM Trust 2004-10 Reset Rate Note Structure

= Class A Notes pay sequentially

= A4 A5, A6 and A-7 Reset Rate Note remarketing dates occur well in advance of expected
amortization of underlying collateral

Dagcription
USD FRN

USD FRN

UsD FRN

GEP FXD
Saft Bullet
Ush FRM
Soft Bullst
UsD FRM
Saoft Bullst
UsD FRM
Soft Bullst
EUR FRH
Saoft Bullst

Amortization lllustration
Outstanding
Balance

A1

A3

A4
A-BAB
A-BAB
A-TAB

A-B
u 1 1 1 |
» Resst FResst Resst Resst Resat
Tims t
TraL PLAS P AETLAT 1 AE

T
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SLM FFELP ABS Relative Value

SLM FFELF "AAL ABS spreads track "AAA' prime credit card ABS, yet SLM FFELF
ABS collateral is backed by an explicit U5, government guarantes

Historical 3 Year Trple-A Rated ABS

Historical 7 Year Triple-A Rated ABS

Secondary Spreads Secondary Spreads

6 25

5 -

20 -

4 m

w w
2 3 £ 151
= =
£ 2] £
[27] [27]

1 -

5 p

I] -

-1 T T T T T T I T u T T T T T T T T 1
55953333225558 CBgB83z33ILLLER S
m = S m = O m o= = m = m = = m = 2 m = 2 m =
S 5828582258825 2538255325582 35

——FFELP —cCands —FFELP —Cards
Ssonnce: Merrill IJ|I'ICI Reseanch.
] o
g SallieMae
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SLM ‘AAA’ FFELP vs. US Agencies

+ Sallie Mae "AAA' FFELP ABS offers wider new issue spreads than U.S. agency debentures
across all maturities

L I T
10 - /
——— SLM ‘AAA’ FFELP ABS 1 i L
: 5 /
1 26b
% u L L ps
o
% 5l 1{ ______ ¢ j‘f’ ________ fj _____ Z&b:r ______ 1{3_". Maturity (yrs.)
g 18bps s
] 12bps 17bps
-10 - 16bps
L ¥ ¥
e u
: ——— US Agency Debt "
20 -
(1) Spreads as of July 25 2006, US Agency spreads averags of Fanme Mas and Fredde Moc LIBOR equieslent spraads Source; Yanaus dealers
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SLM ‘AAA’ FFELP ABS Spread Performance vs. Agencies

Spread to LIBOR on SLM "AAA’ FFELP ABS vs. U.S. Agencies
Dec 2002 - July 2006

SLM FHMA
Current L -13
A - Max 12 G
Min 3 20
7 Mean ]
1 —— 5.Year SLM‘AAA’ FFELP ABS o0 D&Y 3
10 1

0

Spread to US$ LIBOR

=10 1
— B-Year Fannie Mae (1
_ED 4

-30 -

al ] 4 B b b b il o 3] 3]
0% P70 ® 1 A aB o nﬁ*\"‘@ﬂ*ﬂm@ﬁ“@ Gt pl®

) Syear ngecired Fan vk Mae, olllng weekly due@ge LIBOR equi@k vtprizing . Sowne: vark s dealers.
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SLM Private Credit Student
Loan ABS Program
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SLM Private Credit ABS Issue Characteristics

Typical SLM Private Credit ABS Transaction Features -

+ lssue size $1.0Bto $2.0B
« ST denominated
+  Student loan collateral not guaranteed by the LS. Government

«  CAgalfAAASAAA rated class A senior tranches, Aa3fASAA rated Class B and
'ARIBEESA rated class iZ subordinate tranches

+  Floating rate tied to 3 mo . LIEOR, with occasional fixed rate issuance
+  Typically amortizing tranches, with 1 to 1% year average lives

+  Sendced by SLM Corporation

[ ] o
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SLM Private Credit Loan Programs

SLM Private Credit Loan Program Characteristics —

Current Minimum  Underwriting

Loan Program Description FICO Scorel! Standards
Signature Student Loans® Undergraduate students G40
Signature Student Loans® Graduate students G40
FICQ Basis
Law schoal and My 1888 -
LAV OANS® graduates studying far 40 - Fresent)
the har
Graduate business
MBA Loans® <c hool gd0
MEDL OANS® Medical studerts and NI Judgrnental

graduates in residency

i Mivimm FICO geore fors@dand programs. Priortodeby 1, 2001 the mlvmam FICO zcome wae 630, Wiimam FICO scone sibject o e pceptions, reprezesting a lim fted
perce h3qe OF the pOrolo, CaEom D3s orghato s prodr@ms b3ue Dee v keqoiged with cer@i schook whene e FICO CoR0T may De ower. b cer@l cares, Sallk Mae i3

feconrse D the sehool0rthege cwrom program loaes.
u L3
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SLM Private Credit ABS Issuance

« In addition to the $10.7E of private credit loan ABS issued by SLM thru year end 2005,
SLi issued another $4 5B of private credit loan AES in the first six months of 2006

SLM Managed Private Education SLM Private Credit
Loans Outstanding Cumulative ABS Issuance
$25.0 $19.9 $16.0 $15.2
$20.0 $17.2 $14.0
. — tIIJ$12.I] 1 $0.7
E $150 - #121 4100 1
7 $100 1 $4.4 §6.6 * $6.0 - $1.48
$5_[| —] $4.[| T
|:| $2.0 - $0.7
$I].l] T T T T T 1 $l]l] T T T T T
2001 2002 2003 2004 2005 1H 2001 2002 2003 2004 2005 1H
2006 2006

OHigher Education OCarea Training

(T Grees onetEvdiigs or TEimavaged porthlio, betore dedacthg oar kes allwace and veamortzed diecort.

u L
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SLM Private Credit ABS Relative Value

+  Spreads on SLM Private Credit AES tightened over the past twio years, until widening
recently relative to credit card ABS

Historical 3Year Triple-A Rated ABS Historcal 7 Year Trple-A Rated ABS
Secondary Spreads Secondary Spreails
12 - a0
11 4
10 45 1
9 1 40
B: :ﬁ 4
z g ey
g 2] g
- = 2 A
E 41 i
& 31 = 20
[77] 2 0 15_
1_
'13' 10 -
-2 A 3
—3 T T T T T T T T T T T T 1 I] T T T T T T T T T T T T 1
28253333388858% 2323233232888 883%8
E:EUE:EUE:EUE: R R T T T - T B O T Sk B
=S 32252532 = EZF A3 33233 3¢ 3

—Private —Cards —Private —Cards

[ ] L?
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SLM 2006-B Private Credit
Student Loan ABS
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SLM Private Credit Student Loan Trust 2006-B Transaction Structure

The structure of SLM 2008-B is similar to prior Sallie Mae Private Credit ABS issuesll-

Wi Llite
Principal Principal Expectad fo Call Expactad Principal Legal Final
Class Balance () Balance (%)  Ratings (MIS/F]  Index 4% CcPR™ Maturity Window Maturity
A $485,000,000 20.8% AJTAAATARA aml 2.00 12152010 09/0E - 121D aMs2020
A2 155,000,000 8.8% AFAAAATARA ami 5.00 ¥is2012 1210 -0312 632021
A3 $345,000,000 15.5% AFaTAAATARA 3mi 7.00 12152014 0312 -12M4 121502022
A4 $332,000,000 14.8% AFTAAMATARA ami 86D SAS2017 1214 -091T 3MS/2024
A5 S720.618,000 323% AFAAAATARA ami 14.00 Aaf2022 027 - 032z 12152039
B £73,104,000 3.3% AJZIAAIAA 3ml 11.55 EM15/2021 03132 - 0621 12152039
[ $101, 220,000 45% ALAA ami 10.48 EM32020 06M13 - 0620 12152039
Total 32,233,142000 100.0% B.97
Subordination Initial™ Target! Components
Class A B.A0% 15.00% Class B, Class C, O/'C
ClassB 5.25% 10.125% Class C, OVC
ClassC 0.75% 3.00% OiC
Owercollateralization (OVC)  Builds from 0,503 to 2.00% of nitial Asset Balance
Reserve Account 0.25% of itial Pecl Balance (non-declining)
Excess Spread 3.83% per annum (s2e page 10 for detals)
Other Enhancement Four Prime/LIBOR Swaps (15-year)

11.11% Cash Capitalization Account for liguidity (steps down ower time)f®

1) Fredminany;, subyscf fo changpe.
12 Estimared besad on a warsly of sEsomotions conceming inan repayment bafawor Actus averaps (e and mepayment characier'siics may vary
signifcanty from estimares.

139 Poycent of Intlal Ass:

alance.

143 Percent of Cument Azset Salance.
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SLM 2006-B Summary Pool Characteristics

Loan Programs

% Co-Borrower as Obligor |

Cio-
Borrower
1%

Law
B.E%

MBA

2% Mo Co-
Madical Bomrowar
Z.a% 27 .1%

Undergrad'Grad
BE.4%

= Pool Weighted Original Average FICO Score
= Pool Weighted Current Average FICO Score
= Average Borrower Indebtedness

= Weighted Average Remaining Term

| Borrower Payment Status

Forebsarance
3.1%

Repaymant

16.5%
Graca
13.8%
In School Dafarment
85.9%

0.5%

718

708
$12,018

201 months

&7
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SLM 2006-B FICO Distribution at Loan Origination("

16%

5% 1220% 12334

11.66%
12%
9,74 10.40%

108 A 0.21% 8.61%

£.78%
8% A

% ofPool

6% 1 1.86%

1.95%
2%

0.03%,

<630 630-630 640-659 660-679 680699 700-719 720-739 710-759 760-779 780-799 800+

EFICO Score at Origination

)] i theve /5 R co-hanoaey, e ot-harnaaer s SICOWES B5ed.
2] LOT5 Wit SIC0 BCves VERES B Zer0 @il 'ess Baw 030 45 fess B w 003% oF e pordolo . A, i@ ey 1.7% o e st
CORESE O 5 EOE A HISES Where £0 SIC0 SCares were Carie s T avaiiahle o wNCh weve aadenaw! B W oy Beldeg oms SO0 sCares,

. adllieMae
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SLM Private Credit ABS Prepayment Analysis

Historical SLM Private Credit ABS CPRs

4.0% 5
& 35%
a
230
g 2.5%
2
2  20% 4
-
E 1.5%
£ 10w
I

0.5%

Quarters fram Pricing
0.0% —
1 2 3 4 5 a 7 g g 10 | 12 13 14

——2002-A 31% 28% 24% 21% 189% 18% 18% 18% 2D0% 2% 24% 28% T 28%
—2003-A 28% 27% 28% 28% 28% 28% 29% 28% 28% 3I0% 30% 30%

2003-B 28% 28% 27% 27% 27% 28% 27% 28% 28% I8% 27T%

2003-C 28% 22 21% 20% 21% 20% 18% 20% 20% 20%
— 2004-A 28% 27% 26% 24% 24% 25% 24% 23%
__ 20D4-B 23% 24% 21% 20% 21% 20% 20%
—2DD5-A 27% 31% 28% 26%

2005-B 14% 22

] L]
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Additional Information
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“Core Earnings” Presentation

“Core Earnings” Performance Measures —

Mot :

Used by SLM's management in developing financial plans, tracking results,
establishing corporate performance targets and determining incentive compensation

Used by equity investors, credit rating agencies and debt capital providers to
measure the company's business performance

Treat securitizations as long-term financings, and exclude from "Core Earnings” (i)
gains on sales from securitizations, (i) derivatives mark-to-market adjustments, (i)
floor income, and (iv) amortization of acquired intangibles

Reflect only current period adjustments to GAAF earnings and are not a substitute for
reported results under GAAP

May not be comparable to similarly titled measures reported by other companies

Both a descrption of 5L "Core Eamings” treament and 3 full reconciliion to the GA%P income statement is contained inthe supplemental
eamings diszlxsune to the comparmy's quatery eamings releases and most recent Form 10-E.

[ ] o
» dallieMae
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SLM Summary Financial Performance

‘ear End Outstanding, Het ($killions]

Manhaged Student Loans Qutstanding

$130
$140 $123
¥120 s107 7]
$100 578 $39
$80 $Ei —
$60 !I IH =|
40
$20 f50 4 45 $47 ” 42
&0
2001 2002 2003 2004 2005 1H
20086

mStarfordPLUS OConsolidation OPrivate Educ ation

Frmillicns]

"Core Earnings' Net Income

§1,200 $1,131
(1]
1,000 sazp O86
400
% 4620 $690 $607
$600
$400
$200
2001 2002 2003 2004 2005 1H
2006

Ty 2004 "Cone Earegs" wethcome ades gdtorcorts arsocigke d with
e wivd-dows ofthe GSEawd other hems diecks ed separate byl the
Companys quark ihyean hgs rekases

T2
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Additional Information Available at www.salliemae.com

Homa > Jiwpsioes

Inwestess Tnvestors

Stockholdar nformation

SADCAROIdeF INFoFmation
I -

o backad Far currark and pobantinl sback bl arw includme:
o
Flam for callege : Mﬂ.
Agmly for a loan : Eaming information, e
E . are diskgered bistuey

Manegs yaurloams |3 BLADUIES 3 uck et

& Lrgbct covarsos,
Find & joh +E
Fare financial
warvices
Just for parests | Dubtfhsset hacked sacerfios
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*
-
-

EEE

waarch, aithar by mmber ar

Wwebarts and peesentatiees
Link to invanior relabad wabcs

red prumsmiubicne:

Quickdy Find information on any Salle Nae saourky by doing 4 CUSIP
data.

|1~ 14T suToR Exan
Tou can lnban bo SLM
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Confuramcn
38 begirning 8 nean
ECT on April 20, 2004,
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Debt Investor Relations Contact Information

GUido van der Wen Leo Subler

Yice President, Corporate Finance MWanaging Director, Corporate Finance
Sallie Mae, Inc. Sallie Mae, Inc.

36 Leitch Avenue 12061 Bluemont VWay

Skaneateles, MY 13152 Reston, VA 20120

315-685-9825 T03-984-5564

guido e vanderven@sima.com leo sublerd@sima .com
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