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Forward-Looking Statements

This presentation contains forward-leoking statements and infermation that are based on management's current expectations as of the date of
this document. When used in this report, the words “anticipate " “believe,” “estimate,” “intend” and “expect” and similar expressions are
intended to identify forward-looking statements. These forward-looking statements are subject to risks, uncertainties, assumptions and other
factors that may cause actual results to be materially different from those reflected in such forward-looking statements. These factors include,
among others, the cccurrence of any event, change or other circumstances that could give rise to our ability to cost-effectively refinance the
aggregate $34 billion asset-backed financing facilities, due February 2009, which closed in the first quarter of 2008 (collectively, the “2008
Aszset-Backed Financing Facilities™), including any potential foreclosure on the student loans under those facilities following thelr termination;
increased financing costs: limited liquidity; any adverse outcomes in any significant litigation to which we are a party; our derivative
counterparties terminating their positions with the Company if permitted by their contracts and the Company substantially incurring additional
costs to replace any terminated positions; changes in the terms of student loans and the educational credit marketplace (including changes
resulting from new laws and regulations and from the implementation of applicable laws and regulations) which, among other things, may
reduce the volume, average term and yields on student loans under the Federal Family Education Loan Program ("FFELP™), may result in
leans being originated or refinanced under non-FFELP programs, or may affect the terms upon which banks and others agree to sell FFELP
leans to the Company, The Company could also be affected by: changes in the demand for educational financing or in financing preferences of
lenders, educational institutions, students and their families; incorrect estimates or assumptions by management in connection with the
preparation of our consolidated financial statements; changes in the composition of our Managed FFELF and Private Education Loan
portfolios; changes in the general interest rate environment and in the securitization markets for education loans, which may increase the costs
or limit the availability of financings necessary to initiate, purchase or carry education loans; changes in projections of losses from loan
defaults; changes in general economic conditions; changes in prepayment rates and credit spreads; and changes in the demand for debt
management services and new laws or changes in existing laws that govern debt management services. All forward-looking staterments
contained in this presentation are qualified by these cautionary statements and are made only as of the date of this presentation. The
Company does not undertake any obligation to update or revise these forward-looking statements to conform the statement to actual results or
changes in the Company's expectations.
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Disclosures

Mon-GAAP Financial Measures - The following presentation includes non-GAAP performance measures. A presentation of the most comparable
GAAP financial measures and a reconciliation of the non-GAAP performance measures to the most directly comparable GAAP financial measures are
included in our mnst recent quaﬂaerl'gnI eamings release and annual repnrt on Farm 1 0-K, whud'l are available on our website at

Pl 5a amfaboutiinvestors/stockhalder B Ae A

(hit
on lha SEG s wubsrrs (hittp 2w, sec qov).

U.5. Government Guaranteed Student Loans — The following presentation contains references to U.S. Government guaranteed student loans, All
such references are fo loans made in compliance with the Federal Family Education Lean Program ("FFELF7), under Title IV of the Higher Education
Act, to finance educational costs. As more fully described in our most recent quarterly earnings release and annual report on Form 10-K, available on
our website at (hitp:ifvwweaw salliemae.com/a iy kholderinfolearningsinfa) and (http:wwow salliemae.com! n k rinf
and on the SEC's website {(hitp2/fwww.sec.gov), the federal guarantee of FFELP loans is conditioned on loans being originated, disbursed and serviced
in accordance with Department of Education regulations, In addition, unless a loan default results from the borrower's death, disability or bankruptey,
the federal government guarantees only 97 percent of the principal balance (95 percent on loans disbursed after October 1, 2012) plus accrued interest
and the holder of the loan generally must absorb the three percent (five percent after October 1, 2012) not guaranteed as a loss on the loan (*Risk
Sharing”).

Additional Information - The following presentation contains certain informatien about the Company that management believes is important o
investors, but should be read in conjunction with other material information about the Company, including, but not limited to, the operational, market and
interest rate, political and regulatory, liquidity, credit, and refinancing risks that the Company faces. For a discussion of the risks described above as
well as additional information about the campany you shauld ral’er to our most renent quartarby aarmngs rebease and annual report on Form 10-K,
available on our website at (hitp: /8 : /g : z qzinfo) and

(hitp:fiwaw_salliemae. cum.fabnumM&mnrsrslbckhnldarmlmcﬁ mgs] and an tha SEC & webs;tg (hittp e sec.gov). For a discussion of the specific
characteristics of any specific security, you should refer to the pricing supplement, prospectus supplement and/or prospecius applicable to that

security.
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SLM Corp Overview

2007 “Core Earnings” Sources of Income ()

« Top originator, servicer and collector of

nt loan
student loans FFELP

Loans, 33%

« More than 10 million customers Other, 11%

« Relationships with over 6,000 schools Collections,

* Managed Loans exceed $169 billion %

* 82% of portfolio is U.S. government Contingency
guaranteed Fees, 9%
* Profitable every year since its founding in Guarantor
1972, through various political, interest Darvices, %
rate and economic cycles @ Private
Loans, 36%

11 After the impact of Interim ABCP Facility Fees, before Provision for Losses and including the Whelesale Consolidation Loans.

17 Based on annual *Core Earmings” Net Income
] [ ]
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SLM Corp Update

* SLM remains solidly profitable and its performance is on track

* Private education loan portfolio performance remains solid, with delinqguency and charge
offs comparing favorably to prior year levels

* SLM'’s liquidity and capital markets access remain strong, with $9.9B of term ABS raised
YTD thru May 30, 2008

* On May 7, the President signed the Ensuring Continued Access to Student Loans Act of
2008, authorizing the Department of Education to purchase FFELP loans from student
lenders

[ | [ ]
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Positive Momentum

« Sallie Mae has successfully maneuvered through the credit crunch

December 2007

* More selective in its student loan origination activities

» Completed public offerings of $2.0B common stock and $1.0B mandatory convertible
preferred stock and eliminated its equity forward position

* |ssued $1.6B in FFELP ABS

January 2008

* Anthony Terracciano named Chairman, Jack Remondi appointed Vice Chairman and CFO

* Announced plans to curtail private education lending to students attending schools where
loan performance was significantly below expectations

« Issued $1.5B in FFELP ABS

February, March and April 2008

* Closed $34B of ABCP conduit and secured term financing facilities to refinance its interim
ABCP conduit facilities

« Stopped originating FFELP Consolidation Loans

» |ssued $8.3B in FFELP ABS

[ | [ ]
: SallieMae

Champsans far Higher Echucation”™




U.S. Department of Education
Student Loan Liquidity Plan
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Department Of Education Student Loan Liquidity Plan

*  On May 21, 2008, pursuant to the Ensuring Continued Access to Student Loans Act of 2008, the
Department of Education outlined its student loan liquidity plan

= DOE will enter into agreements to purchase Stafford/PLUS/GradPLUS loans made for
academic year 2008-09 from lenders at (i) par, plus (ii) accrued interest, plus (iii) the 1% up-
front origination fee paid by lenders to the DOE, plus (iv) $75 per loan to defray lenders’
administrative expenses. Lenders will have until September 30, 2009, to sell the loans to
DCE.

= In addition, the DOE will purchase short-term participation interests in individual lenders’
pools of FFELP loans at a cost to lenders of CP+50 b.p.

= DOE will hold the participation interests up to September 30, 2009. Loans funded with
participation interests must be refinanced prior to September 30" or be sold to DOE
under the same conditions as discussed above.

- Loans eligible to be participated include Stafford, PLUS and GradPLUS loans first
disbursed between May 1, 2008 and July 1, 2009,

* The DOE's plan represents a temporary solution, intended to facilitate short-term liquidity until a
mare permanent sclution can be worked out

[ | [ ]
N SallieMae

Champians far Higher Echucation™




Higher Education Industry Update
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Favorable Student Loan Market Trends

* Enrollment Growth + Rising Tuitions + Education Value = Increasing Loan Demand

Higher Education Enrollment (millions) Annual Cost of Education (% thousands)

Public CAGR: 6.68% =T
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Private Education Loan Market Growth

« Private credit loans fund the gap between student aid, federal loans and the rising cost of
education

Cost of College vs. FFELP Loan Limits Private Education Loan Market
Academic Years 1997 vs. 2007 Growth in Non-Federal Student Loan Originations
AY1997 AYZ007
§141,496 520 4 185
[ 518 $17.0
516 |
814 | 3138
512 4
Federal loan £10.1
7 575,198
sS4z shortfall | 5 $10 -
576
Federal loan 1 s56
shortfall ¥ 1 545
24 A
52 4
FFELP Limit'

50

Private  Public Private  Public 2001 2002 2003 2004 2005 2005 2007

College College Callege Callege

Source: College Board, Trends in Higher Education Sefies. (2007).
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Source: Cellage Board. Coat of college includes tuition, fees, room and board
trangportation and olher expanses for four year degree granting inslitutions for
academic years anded June 30, 1987 and 2007

{1) FFELF loan limi for four consecutive years of college. Limis increased on

July 1, 2006 from 318,000 o 327,000 for dependent students.




SLM Business Fundamentals
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Fundamentals of SLM Business Model Remain Unchanged

FFELP
Stafford and
PLUS loans

Originated primarily through schools' financial aid offices
Marketed under Sallie Mae brands plus those of strategic lender partners
Loans criginated, serviced and collected by SLM's servicing operations

Originated through both schoaol and direct-to-consumer channels
Sallie Mae branded
Loans criginated, serviced and collected by SLM's servicing operations

Private Credit

Loans

® Asset Performance Group (formerly “DMO") and other fee businesses
represent nearly one third of 2007 net revenue

® Fee business diversifies SLM's earmnings

Fee-Based
Businesses

[ | [ ]
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SLM Competitive Advantage and Market Position

SLM’s Competitive Advantage

Economies of Scale
51698 managed loans
10 million customens

Vertically Integrated
Originationd
SemvicinglCollections

Integrated,
Web-Based Technology

Singular
Focus and

Scale

Largast and Mast
Experienced Strong National and
Sales Team Regional Brands

Breadth of
Products and
Services

Federal Student Loan Market Share

Federal Student Loan Originations

Market Share

Lender 2007
Sallie Mae
1 Preferred Channel’ 28%
2  Federal Government 18%
3 Citigroup 6%
4 Bank of America 4%
5 JPMorgan Chase 4%
Note: Sallie Mae Brands 14%

2003 2000 1997

25% 17% 0%

26% 32% 34%
7% 6% 6%
5% 5% 2%

13% 12% 105
7% I 0%

' Praferred Channel originations include loand anginated under Sallie Ma# brands, plus loans
criginated and purchased under contract from Sallie Mae's sirategic lending paniners.

Source: ED Top Criginators of FFELP Loans, Federal fiscal year ended September 30
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Liquidity and Capital Markets Access
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Liquidity Position Update

= At March 31, 2008, SLM maintained $18.4B of primary liquidity

Mar 31, 2008
Sources of Primary Liquidity:

Unrestricted Cash & Liquid Investments $4.9B"

Unused Bank Lines of Credit 6.5B

2008 ABCP Facilities __6.9B
Total Sources of Primary Liquidity $18.4B

Stand-by Liquidity:

Unencumbered FFELP Loans _19.2B
Total Primary and Stand-by Liquidity(? $37.5B

(1) Includes $2 2B of cash collateral pledged by dervatives counterparties and held by the Company in unfestricted accounts.
{2)  Total unencumbered assets egual $50.88 and include $13.9B private credit loans and 517 .78 other assets.

Mote: Mumbers may not add due to rounding.

[ | [ ]
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Current Funding Sources

» The vast majority of SLM’s assets are term-funded with either corporate debt or term ABS

$169 Billion Managed Student Loan Portfolio

ABCP, 15%

. Term ABS, 65%
Fixed Spread

Corporate Debt
with Avg Life
4.1 Yrs, 20%

As of March 31, 2008

R
N SallieMae
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Diversified Funding Strategy

Funding Plan -

» Fund new FFELP originations primarily through the new DOE liquidity program

= Fund new private loan originations primarily through the company’s ABCP facility
= Continue to regularly access the FFELP ABS market

* Re-establish corporate unsecured debt program

» Re-establish private credit ABS program

» Reduce the size and extend the term of the existing ABCP facilities

« Expand SLM Bank FDIC deposit funding base

[ | [ ]
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SLM’s Student Loan ABS Program

» Sallie Mae is among the largest issuers of ABS globally

»  $9.9B of term ABS funding raised YTD through May 30, 2008, although at
significantly higher spreads than in the past

*  Only large, well known student loan issuers have been able to tap the ABS markets
in 2008

— Recent issuance has seen significant tightening across all ‘AAA’ classes; new
legislation and Fed actions have added liquidity

— Subordinated classes continue to be retained by issuers

»  Private student loan ABS market has not been accessed by SLM since April 2007,
and any other issuer since September 2007

[ | [ ]
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ABS Issuer Rankings

2007 US$ ABS Issuance by Issuer ($bn) 2007 Student Loan ABS by Issuer ($bn)

Rank  Isswer Proceeds % total ! Rank  lIssuer Froceeds % total
1 Citigroup 539.5 ™ 1 SLM Corp 526.3 49%
F General Motors S35y 6% F First Marblehead 55.2 0%
3 SLM Corp 526.3 4% 3 Helmet 539 =
4 JFMargan 525.7 L] 4 Student Loan Corp 531 &%
5 Countrywide 5254 & 5 College Loan Corp 530 L
& Margan Stanley s32.7 &% & T 3.0 &%
7 Bank of America 5211 &% 7 EdSouth 516 31
g Lehman 7.8 k> 8 GCo 5.5 31
k] werrill Lynch 5167 2] 9 ALG 51.3 b+
10 Santander 512.8 X% 10 Chase Education 51.2 I%

Tep 10 Total £240.7 41% Top 10 Total £50.3 4%

ABS Industry Total 5590.7 100% Student Locn ABS Tetol 5533 100%

sl du 16 PundRg

YTD 2008 US$ ABS Issuance by Issuer ($bn) YTD 2008 Student Loan ABS by Issuer ($bn)

Rank  Issuer Procesds % total Rark  lssuer Proceeds % todal
1 JPMorgan 5114 134 1 SLM Corp 9.9 61%
2 SLM Corp 59.9 11% F Helret 54.5 T
3 Citigroup 9.2 1% 3 Student Loan Corp 51.9 12%
4 Ford 59,0 100, Tep 3 §16.3 100%
5 Bank of America 583 e tndustry S16.3 100%
& AaTee 57.0 B%
7 Cap One 549 £
& Helmer 54,5 5%
9 Discover 5.7 Ei
in Dakmier Chrysler 2.4 3%

Tep 10 69,2 7%

Industry 587.2 100%

AR ol SAAE

[ ] L]
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US Government Guaranteed
Student Loan ABS

23
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SLM FFELP ABS Issue Characteristics

Typical SLM FFELP ABS Transaction Features Unique Characteristics of FFELP Loan ABS

* Historical issue size of $1.0B to $5.0(+)B *  Explicit U.S. government guarantee of
underlying collateral insulates bondholders
from virtually any loss of principal

*  Tranches denominated in US$ or Euros

*  Formerly a 20% risk-weighted asset, now a
<10% risk-weighted under Basel II's IRB
methodology

*  CAzalAAATAAA rated senior tranches make
up 97% of issue structure

*  Floating rate tied to 3 mo. LIBOR, with *  Offer significantly higher spreads than
occasional fixed rate issuance government agency securities with

comparable risk profiles
*  Amortizing tranches, with 1 to 15(+) year

average lives ®  Short (1-3 yrs), intermediate (3-7 yrs), long
(7-10 yrs) and very long (10-15+ years) term
*  Serviced by Sallie Mae, Inc. tranches available at new issue and in
secondary

(1) Principal and accrued interest on underlying FFELP loan collateral casry a guarantee of either $8% or 87%. Guarantee is dependent en meeting the servicing requirements of the LS

Depatment of Education
= L
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Recent FFELP ABS Structures

Recent SLM New Issue FFELP ABS Structures

Mon-Consolidation FFELP Men-Consolidation FFELP Consolidation FFELP
lsgue: 54 0B SLM Trust 2008-5 %1.0B SLM Trust 2008-4 %1.8B SLM Trust 2007-8
Closing Date: April 30, 2008 April 17, 2008 MNovember 30, 2007
Collateral: LS Govt. Guaranteed FFELP Stafford US Govt. Guaranteed FFELP Stafford US Govt. Guaranteed FFELP
and Plus Loans and Plus Loans Consolidation Loeans
g‘:;', Pricing Negotiated 12% €LR Ramp (0%-8%) over 10 years
Moody's Amt AL Pricing Moody's Amt  AL'  Pricing Moody's Amt AL Pricing
Tranching: Al Aaa 3614 1.0 L+&0 Al Aaa 2236 1.0 L+68 Al Aaa 5258 20 L+23
AZ  Aaa 31218 30 L+110 A2 Aaa 5314 30 L0 A2 Aaa 5234 50 L+33
A3 Aaa 5529 50 L+130 A Aaa 5138 50 LH25 A3 Aaa 5135 TO  L+38
A4 Aaa 31587 T8 L+170 Ad Aaa 5280 7.5 L+165 A4 Aaa 5430 100 L+47
B Aal 5122 97 L+i85 B Aal 530 88 L+185 AS Aaa 5453 180 L+55

B1  Aal S47 126 L1100

Estimated based on a wariety of assumptions conceming laan repayment behavior, as mare fully described in the related prospectus, which may be cbtained at
hitpfiwew2. salliemas cominvesions/debtasset'simelresta). Actual average life may vary significantly from estimates.

[ ] L]
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Spread Tightening in the FFELP Student Loan ABS Market

« 'AAA’ FFELP ABS spreads have recently tightened by 20 to 30 b.p. across the
maturity spectrum

Sallie Mae FFELP AAA ABS Spreads (bps)

180 - yr —dyr 3y —Tyr

140 - 125
100 - an
“ 4
0

(20) -

lan-07 Feb-07 Apr-07 Jun-07 Jul-07 Sep-07 Oct-07 Dec-07 Feb-08 Mar-08 May-08
Source: J.P. Morgan Securities Inc.
Haite: Cuita s of 5 30/08

3 Year AAA Spread Migration Across Asset Classes from January 2007 — May 2008 (bps)

200 4 —— Credit Card Auto = Student Loan (FFELF)
150 -
135
100 -
70
50 70
0

Jan-07 Feb-07 Apr-07 Jun-07 Jul-07 Sep-07 Qet-07 Dec-07 Feb-08 Mar-08 May-08

source: JPMorgan Research
L] ]

Hate: Data as of 5/50/08
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SLM ‘AAA’ FFELP vs. U.S. Agencies

Sallie Mae 'AAA’ FFELP ABS offer significantly wider new issue spreads than U.S.
agency debentures with similar credit profile

Spread to LIBOR

—— U.S. Agency Debt!

2 3 5 7 Average life (yrs.)

! Spreads as of M&y 28, 2008, U5 .‘-g:ﬁnt:(ipﬂ.'ads average af Fannie Mae and Freddie Mac LIBOR equivalent spreads.
Source: J.P. Securilies Inc. - Morgan Markels

[ | [ ]
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SLM’s Auction Rate Securities and Reset Rate Notes

« Auction Rate Securities (ARS) represent less than 5% of Sallie Mae's overall
funding

+ The limited exposure Sallie Mae has to the ARS market is not expected to
materially impact Sallie Mae ABS issuance, structures or ratings

+ To date, Sallie Mae has successfully remarketed its Reset Rate Notes (RRN) on
their remarketing date

* Much like ARS, RRNs have penalty rates that apply if the remarketing fails

— Sallie Mae has approximately $2.6B of RRNs expected to remarket in 2008
— Sallie Mae will consider all options to ensure successful remarketings of RRN's

— In the unlikely event a remarketing is unsuccessful, penalty rates paid to
investors are not expected to affect existing structures or ratings

[ | [ ]
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Private Credit
Student Loan ABS
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SLM Private Credit ABS Issue Characteristics

Typical SLM Private Credit ABS Transaction Features Unique Characteristics of Private Credit ABS

* Historical issue size of $1.0B to $2.5(+)B *  Generally underwritten using FICO scores
and risk-based pricing, with approximately
*  US3 denominated half of loans co-signed, typically by a parent
¢ Student loan collateral not guaranteed by *  Both S&P and Fitch have recently upgraded
the U.5. Government certain of SLM's private credit ABS
securities

* AaalAAAAAA rated class A senior
tranches, ‘Aa2/AA-/AA' rated Class B and .

, Mo significant decline in credit quality of
‘A2/AJA rated class C subordinate tranches

collateral evident through 2/28/08 Trust
reports
*  Floating rate tied to 3 mo. LIBOR

) o . *  Private credit student loans are generally
*  Typically amortizing tranches, with 1 to 15 non-dischargeable in bankruptcy
year average lives

*  Short (1-3 yrs), intermediate (3-7 yrs) and
long (7-10 yrs) term tranches available at
new issue and in secondary

*  Serviced by Sallie Mae, Inc.

[ | [ ]
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SLM Private Credit Student Loan Trust 2007-A

The structure of SLM 2007-A is similar to prior Sallie Mae Private Credit ABS issues

WA Life
Principal Principal Expected to Call Expected Principal Legal Final
Class Balance (§) Ealance (%)  Ratings (MISF]  Index  ®%CPRI  Maturity Window Maturity
A £ &27 000,000 Z8.00%, AaaibAAMAAA 3ml 300 12152011 BRAT-A2M11 A 5022
A-2 5 564,000,000 25.15% AaalbAnAsA 3ml 6.75 Ns2016 1211-318 An 52025
A-3 £ 221,000,000 9 87% AaalbAAABA 3ml 10,00 ansz01a AME-3M 8 12152026
A 5 652 891 000 79.16% AaalbARAARA 3l 1401 352023 3MB8-3023 12162041
B s 73,142,000 3.27T% AaiAAAA 3mL 1083 anse022 In3anz 12162041
C-1 ] 35,273,000 1.58% 2000, Iml 973 120152020 BM312120 121612041
c-2 ] 68,000,000 2.95% AZIATA, Auction 873 12152020 BH3-12120 12162041
Total § 2239306000 100,00% B.41
Credit Enhancement Initial'! Target Components of Subordination
Class A B.50% 15.00% Class B, Class C, QiC
Class B 5.25% 10.125% Class C, OIC
Class C 0.75% 3.00% QIc

QOvercollateralization (OJC)

Reserve Account

Other Enhancement

Builds from 0.50% to 2.00% of Initial Asset Balance
0.25% of Initial Pool Balance (nen-declining)

Prime/LIBOR Swap (15year)
11.2% Cash Capitalization Account for liquidity (steps down over time)™!

el Axsel Balanog
prELeRTe Pebcanl of Wil Asde Blaliricer

she! Blalarice plus peserad acoount

kY|
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Sallie Mae’s Private Credit Student Loan Program

Current Private Credit Loan Program Criteria
Maximum Aggregate Current Minimum

Loan Indebtedness FICO Score
Without Borrower!
Loan Programs Description Co-Signer'" Co-Signer™
Undergraduate studens $100,000 BEOME4D
Undergrad and Graduate Graduate Students $150,000 BEOME40
Law scheol and graduates
LAW studying for the bar §150,000 BEOG40
MBA Graduate business school $175,000 BE0E40
Medical students and )
MEDLOANS graduates in residency 250,000 M/,
Undergraduate and
Private Credit Consolidation graduate students who $275,000 840
have graduated
Direct-te-Consumer (Tuition Answer) Undergraduate and $130,000 670

graduate students

(1) Wi & C&S@'IE{. FRAXIFALT aggragele Ipan indabledness & parmiled fo be ug fo he cosl of educalion lass any oihar aigd,

{2) Mindmum FICO scare for the standard program, Cusformn programs have baan negotinted with cevtain schools in which the FICO cuwt-off may be lowar. In carfain coses thers is schoal
recourse for these foans

{3} Pursuant fo its agreamant with the American Association of Medical Colleges. Salie Mae underwrites cerfain Medical loans on a judgmental basis. without reliance an the FICO

score of the borrower,
[ | [ ]
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SLM Private Credit ABS Relative Value

* Prior to the ABS market disruption, spreads on SLM Private Credit ABS were trading
somewhat wider than comparable credit card ABS

Historical 7 Year AAA Rated ABS Indicative Spread

Historical 3 Year AAA Rated ABS Indicative Spread

w0
= Private Credit —— Cards

0 -

Spread (bps)

o : S | O I -~
I_LIJU

(5} 4
Jan-03  Jul-03 Feb-04 Sep-04 Apr-05 Mov-05 Jun-06 Dec-06 Jul-07

Source: JPMorgan Reseanch

Spread (bps)

[T -
—— Private Credit —— Cards

£ ‘Ln'_\ﬂ

1]
dan-03 Jub-03 Feb-04 Sep-04 Ape-05 Hov-05 Jun-0dé Dec-06 Jut-0F

33

s II. “ 6

Champions far Higher Echucation™




SLM Private Credit ABS Trusts
61- 90 and 90+ Day Delinquent Loans
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90+ Day Delinquencies

Despite the downturn in the U.S. economy, delinquencies in SLM Private Credit ABS
Trusts have performed exceptionally well.

% of Repayment Balance

5.00% 4
4.5 |
4.00%
359
3,000 1
2509 1
2,009 1
159
1.00% 1

0.00% -+ . . . . . . . . . . . . . . . . . . , . .
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SLM Private Credit ABS Trusts
Historical Cumulative Gross Charge-Off Experience (1

* Cumulative gross charge-off experience for SLM Private Credit ABS Trusts remains
consistent with initial expectations

Cumulative Charge-offs as a
% of Original Pocl Balance
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For SLM Private Credit Student Lean ABS issusd 1o 2005-B, the services has thi aplich, but not the ubi%nilm, 1o repurchase loans hal becorne 180+ days
delnquent. To date, the servicer has exercised this option and actual charge offs in these Trusts equal zero, Data above represents charge-olfs cutside these Trusts of
180+ gay delinquent loant purehated by the serecer.

Mate: Data curent a6 of Feb 20, 2008,
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SLM Private Credit Trusts — Exceptional Long Term Performance
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SLM Private Credit ABS Prepayment Analysis

* Constant prepayment rates for SLM Private Credit ABS Trusts have increased recently
due to the introduction of Private Credit Consolidation loans to the industry

Historical SLM Private Credit ABS CPRs
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Rating Actions on SLM Private Credit Student Loan ABS

Due to better-than-anticipated performance of the underlying collateral...

* In September 2007, Fitch upgraded the ratings of subordinate tranches of SLM's
2002-A Private Credit ABS issue to ‘AA+" and 'A+" from their original ratings of ‘A’
and ‘BEBB'

* At the same time, Fitch upgraded the ratings of all of the subordinate tranches of
SLM Private Credit ABS issues 2003-A thru 2004-B to ‘AA’ and ‘A’ from their
original ratings of ‘A+' and ‘BBB+’

* In 2006, S&P began rating the two subordinate tranches of SLM's new issue
Private Credit ABS 'AA-' and 'A' ("AA' and 'A' on 2007-A); prior to 2006, the new
issue rating on subordinate tranches was 'A" and 'BBB'

* There have been no downgrades of Sallie Mae's Private Credit ABS
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Additional Information
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Outlook

-

SLM is consistently profitable

+ Dominant player in the student loan market with strong brand recognition

= Student loan industry demographics are very positive

» Business model is not dependent on FFELP lending to drive earnings

« Traditional private loan growth, pricing power and asset quality remain strong
» Fee businesses provide consistent earnings and diversification

+ Liquidity and capital position are solid, and funding options have significantly improved

[ | [ ]
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Business Strategy

« Focus Private and FFELP lending activities on traditional schools and borrowers

« Curtail unprofitable originations with little strategic value
High default rate non-traditional schools and borrowers
Lower tier credit borrowers
Wholesale FFELP Consolidation Loan acquisitions

« Adjust pricing of private credit loan products to reflect market conditions

« Utilize custom scorecards and further enhance collections practices to improve private
credit performance

» Reduce borrower benefits and operating expenses in response to new FFELP economics

» Take any additional steps necessary to assure resources are balanced in view of
increased funding costs
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Asset Quality

* SLM exhibits extremely low loan losses relative to its peers

Total Net Charge-Offs (1

Net Charge-Offs (1 =
- 0.05% = 0-32%
(‘ Net Charge-Offs
=1.56%

¢

-+

Total Managed
Private Education Student Loan

Loans Portfolio
18%

U.S. Government
Guaranteed Loans
82%

{1) Managed FFELP net charge-ofis as a percentage of average managed FFELP assets. Managed Private Education Loan net charge-offs as a percentage of average managed
Private Edwucation Loan assels. Total net charge-offs a8 & percentage of average managed FFELP and Private Education Loan assets. Managed Privale Education Loan net
charge-oifs represonted 3.29% of managed Private Educaticn Loans in repaymant for the three months ended March 31, 2008,
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Traditional vs. Non-Traditional Private Loan Performance Update

3/31/2008 12/31/2007 9/30/2007 6/30/2007  3/31/2007

Traditional

Loans Outstanding $27.502 $25791 $24.474 $22,283 521,481
Loans in Repay $12 683 12711 £10,784 $10,871 $9.879
% with a Co-Bommower 57 .8% 57.1% 56.8% 56.4% 56.2%
90 Days Deling as a % of Repay & Forb 1.5% 1.5% 1.5% 1.2% 1.8%
Forb as a % of Repay & Forb 15.5% 12.8% 12.6% 1056% 11.8%
Annualized Gross C/0's as a % of Repay 1.8% 1.6% 1.8% 1.8% 1.8%

3/31/2008 A12/31/2007 9/30/2007 6/30/2007 3/31/2007

Mon-Traditional

Loans Outstanding 54,811 54,580 54 368 54,119 §3,907
Loans in Repay §2.187 §2,155 82,015 $1,969 1,827
% with a Co-Bomower 25.7% 25.4% 25.0% 24 4% 24 0%
20 Days Deling as a % of Repay & Forb B.4% 8.9% 8.5% 7.9% 10.0%
Forb as a % of Repay & Forb 21.4% 19.4% 16.4% 15.0% 14 8%
Annualized Gross C/O's as a % of Repay 13.8% 12.1% 12.8% 15.0% 14.5%

Reserve coverage of annualized net charge-offs totaled 2.2x and 3.0x for Traditional
and Non-Traditional loans respectively for the first quarter of 2008
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Forbearance — Effective Debt Management Tool

Tracking by First Forbearance Occurrence
Compared to All Loans Entering Repayment

Status distribution 36 months Status distribution 36

after ending month in months after entering

forbearance for the first time repayment (all loans)
In-School/Grace/Deferment 8.6% 7.8%
Current 61.2% 62.7%
31-80 Days Delinquent 3.0% 1.9%
€1-90 Days Delinquent 1.5% 0.9%
90+ Days Delinquent 26% 1.7%
Forbearance 7.9% 5.3%
Charged Off 7.7% 5.2%
Paid 7.6% 14.7%
@% m‘%

* Tracked 36 months after first month-end forbearance, or 36 months after repayment begin date

S
. SallieMae

Champions far Higher Edusation™




Risk-Adjusted Capital Allocation

« SLM allocates capital internally based on the risk of the assets it supports

100% U.S.

Guaranteed Cash
Loan Assets ash,

7 Privm |nmh-nents,

Education Other Assets &

Loans Intangibles

Tot ﬁ:""fm + 15% of + 15% of
L LU Total Managed Total Managed =—
Assets { Assets Assets Assets
; 0%-100%
Capital ; |0.50% Capital Bﬁ;"“ e Based on Risk ~2.0% Total
Nh““un{ Allocation ocation Capital

Mote: Figures as of March 21, 2008,
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1Q2008 and Full Year 2007 Earnings Summary e

Db invester Information

1Q 1Q Full Year Full Year
($ millions) 2008 2007 2007 2008
“Core Earnings” Net Income " 5188 $251 £560 £1,253
Stafford/PLUS QOriginations ($B) $6.3 $5.6 $17.4 §16.0
Private Education Loan Originations ($B) §2.5 £2.4 7.9 $7.4
Managed FFELP Loans Outstanding ($B) $139.3 $125.8 $135.3 £119.5
Managed Pvt Ed Loans Outstanding ($B) $30.2 $24.2 $28.3 $22.6
Managed Student Loan Portfolio (3B) $169.5 $150.0 $163.6 1421
Mgd Pvt Ed Loan % of Total Mgd Student Loans 18% 16% 17% 16%
“Core Earnings” Net Student Loan Spread 1.46% 1.77% 1.67% 1.84%
“Core Earnings” Loan Loss Provision $181 £199 $1,395 $303
“Core Earnings” Private Loan NCOs as a % of Repay 3.3% 3.4% 3.07% 1.62%
“Core Earnings” Fee and Other Income 5271 5288 $1,173 $1,100
“Core Earnings” Operating Expenses $339 $332 1,417 $1,253
GAAP Stockholders' Equity $5,208 54,377 $5,224 £4.360
Tangible Capital Ratio 2.0% 1.8% 2.0% 1.8%

(1) GAAF Net Lods for 10 2008 was 3104 milion compared (o GAAP Nel Income of 3116 million in 10 2007, GAAP Nel Loss for 2007 was 3896 milion compared 1o GAAF Nel
Incerme of $1,157 in 2006,
{2) "Cone Earmings” Net Sludent Loan Spread for 10 2008 is bafone the impact of 2008 Aseel-Backed Financing Facilities fees.
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“Core Earnings” Presentation

“Core Earnings” Performance Measures -

L ]

Used by SLM’s management in developing financial plans, tracking results,
establishing corporate performance targets

Used by securities analysts, credit rating agencies and debt capital providers to
measure the company’s business performance

Treat securitizations as long-term financings and recognize the economic effect of
hedges; specifically exclude (i) gains on sales from securitizations and subsequent
Retained Interest revenue (ii) derivative unrealized mark-to-market adjustments, (jii)
unhedged floor income, and (iv) goodwill and intangible impairment and the
amortization of acquired intangibles

Reflect only current period adjustments to GAAP earnings and are not a substitute
for reported results under GAAP

May not be comparable to similarly titled measures reported by other companies

Mate: Both a description of SLM's "Core Earnings” treatment and a full reconciliation to the GAAP income statement is contained in the supplemental

aamings disclosure to the company's quarterly earnings releases and most recent Form 10-K
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GAAP to “Core Earnings” EPS Reconciliation

(% in thousands, except per share amounts) CQuarters Ended
March 31, 2008 Cecember 31, 2007 March 31, 2007
Dallars Diluted EPS Dellars Duluted EPS Dollars Diluted EPS

GAAP net Insame [loss) 5 (102804) £ (D2 £01,635 258 EET ) ERECREE] s 03
Adjustment from GAAP te "Core Earnings™

Het impact of s ecurifization accounting 79,146 2547 (421 485)

Met impact of derivative accounting 363368 1,386,663 o o)

Net impact ¢f Flogr Income 5577 45,844 33,021

Nat impact of acquired intangibles 15329 53,452 23508

Teotal "Cere Earnings” Adjusiments before income taxes
and minarity interest in nel earnings of

subsidiaries 353420 T 1s0e58 =T

Het tax effect (171,308} (5.837) 161 869

Total “Core Earnings™ Adjustmants 534,722 1,456,889 135,065

"Core Earnings” net income (loss) S30918 034 (128 585, (035 251208 057
"Core Earning” net incorme adjusted for non-recurring items

Merger-related financing fees = 7333 =

Merger-related professional fees and other costs - 6,288 -

Restructuring Expenses 13110 14,178 E

Acceleration of premium amartization expense on keans 52,106 = -

Total after tax non-recurring Rems B5216 014 3267 [T -

"Core Earnings” net income {los 5) 5 506,134 § 046§ (07278 5 (026) 2 S@sl2ms 5 057

[ ] L]
. SallieMae

Champions far Higher Echucation™




Additional Information Available at www.salliemae.com
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Debt Investor Relations Contact Information

Guido van der Ven Leo Subler

Senior Vice President, Corporate Finance Vice President, Corporate Finance
Sallie Mae, Inc. Sallie Mae, Inc.

36 Leitch Avenue 12061 Bluemont Way
Skaneateles, NY 13152 Reston, VA 20190

315-685-9825 703-984-5564
guido.e.vanderven@slima.com leo.subler@salliemae.com
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