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ITEM 5. OTHER EVENTS.

On December 17, 1999, President Clinton signed the Ticket to Work
and Work Incentives Improvement Act. This act includes a provision that
changes the index on which lender returns are set in the Federal Family
Education Loan Program ("FFELP") from the current 91-day Treasury Bill rate
to a three-month commercial paper rate. The new index will apply to all loans
originated after January 1, 2000 and before July 1, 2003. The rates that
students pay on their FFELP loans are unaffected by the new index. The
Company and other FFELP industry participants supported this legislative
change.
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